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Financial Statement Ratio Analysis 

 
 Angeles 

Contractors, Inc. 
Kemp Bros 

Construction, Inc. 
 12/31/14 12/31/13 12/31/14 12/31/13 
Current Ratio  1.24 1.43 2.05 1.82 

Reflects the organization’s ability to pay 
obligations in a timely manner.  A ratio of less 
than one suggests that the company would be 
unable to pay off its obligations if they became 
due as of the balance sheet date. 

    

Debt Ratio  0.81 0.71 0.47 0.53 
Reflects the proportion of debt a company has 
relative to its assets. The measure gives an 
idea as to the leverage of the company along 
with the potential risks the company faces in 
terms of its debt-load. A debt ratio of greater 
than one indicates that an organization has 
more debt than assets.  

    

Defensive Interval  4.47 
months 

3.63 
months 

6.76 
months 

5.39 
months Reflects the number of months that the 

organization could operate if no additional 
funds were received.  

Retained Earnings to Total Assets 0.01 0.01 0.35 0.38 
Reflects the company’s ability to accumulate 
earnings using its own assets.  A high or 
increasing retained earnings to total assets 
ratio is usually a positive sign, showing the 
company is able to continually retain more 
earnings.  

    

Solvency  0.02 0.04 0.02 0.04 
Reflects the company’s ability to meet its debt 
and other obligations.  A lower solvency ratio 
reflects a greater probability of default on debt 
obligations.  

    

Working Capital to Total Assets  0.19 0.30 0.50 0.44 
Reflects a company’s ability to cover short-
term financial obligations and provides a 
means for identifying distress.  A negative 
working capital likely indicates potential 
problems meeting short-term obligations.  

    

Altman Z-Score  3.12 3.94 3.48 3.67 
Reflects a company’s ability to meet its short-
term and long-term obligations.  A lower score 
reflects a greater probability of default on 
obligations.  A score below 1.8 means the 
company is likely headed for bankruptcy, while 
companies with scores above 3.0 are less 
likely to go bankrupt.   

    

 


	April 30, 2015 REPORT#: 2015-11



