


Financial Ratio Standard Formula Description 

Debt Ratio 
𝑇𝑜𝑡𝑎𝑙 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠

𝑈𝑛𝑟𝑒𝑠𝑡𝑟𝑖𝑐𝑡𝑒𝑑 𝑁𝑒𝑡 𝐴𝑠𝑠𝑒𝑡𝑠
 

Reflects the proportion of debt a company 
has relative to its assets. It works 
opposite of the current ratio.  
 

A ratio less than 1 is a good sign which 
indicates that a company has less debt 
than assets. 

Defensive 
Interval 

𝐿𝑖𝑞𝑢𝑖𝑑 𝐴𝑠𝑠𝑒𝑡𝑠

𝐴𝑣𝑒𝑟𝑎𝑔𝑒 𝑀𝑜𝑛𝑡ℎ𝑙𝑦 𝐸𝑥𝑝𝑒𝑛𝑠𝑒𝑠
 

Reflects the number of months that the 
organization could operate if funding 
stopped and no additional funds were 
received. 
 

A higher ratio reflects an expected longer 
period of operation if funding were to 
stop. 

Functional Cost 
Allocation 

𝑆𝑢𝑝𝑝𝑜𝑟𝑡 𝑆𝑒𝑟𝑣𝑖𝑐𝑒𝑠 𝐶𝑜𝑠𝑡𝑠

𝑇𝑜𝑡𝑎𝑙 𝐸𝑥𝑝𝑒𝑛𝑠𝑒𝑠
 

Reflects the percentage of funds being 
spent on non-program related expenses 
such as general and administrative costs.  
 

A lower % indicates the entity is paying 
more on program related expenses.  

Fundraising 
Efficiency  

𝐶𝑜𝑛𝑡𝑟𝑖𝑏𝑢𝑡𝑒𝑑 𝐼𝑛𝑐𝑜𝑚𝑒

𝐹𝑢𝑛𝑑𝑟𝑎𝑖𝑠𝑖𝑛𝑔 𝐸𝑥𝑝𝑒𝑛𝑠𝑒
 

Reflects the average dollar raised from 
each dollar spent on fundraising. 
 

A lower amount indicates the entity is 
paying more in relation to the contributed 
income received.  

Reliance on 
Source Income 

𝐿𝑎𝑟𝑔𝑒𝑠𝑡 𝑅𝑒𝑣𝑒𝑛𝑢𝑒 𝑆𝑜𝑢𝑟𝑐𝑒

𝑇𝑜𝑡𝑎𝑙 𝑅𝑒𝑣𝑒𝑛𝑢𝑒
 

Identifies the potential risk as a % if the 
largest source of revenue were eliminated 
or reduced. 
 

A lower % indicates less risk if largest 
revenue source eliminated.  

 
Financial ratios are often used for quantitative analysis as a means to gain general 
information on the financial position of an organization, however, ratios do not provide a 
complete indicator of financial stability or performance of an organization and should not 
be evaluated on a stand-alone basis.  





Exhibit A 
 
 

CDBG Applicant Name 
Financial 

Stmt  
Year End 

Current 
Ratio 

Debt 

Ratio 

Defensive 
Interval 

(months) 

Functional 
Cost 

Allocation 
Ratio 

Fundraising 
Efficiency 

Reliance 
Source 
Income 

Armenian Relief Society of 
Western USA, Inc. 

06/30/15 6.13 .20 3.26 15% * 95% 

Ascencia 06/30/15 1.60 1.30 3.01 29% $ 7.25 52% 

Catholic Charities of Los 
Angeles, Inc. 

06/30/15 2.72 .45 3.85 11% $ 137.19 34% 

Committee for Armenian 
Students in Public Schools 

06/30/16 ** 0.00 3.49 35% $ 46.30 48% 

Door of Hope 09/30/15 4.75 .48 3.78 30% $ 6.28 35% 

Family Promise of the 
Verdugos 

06/30/16 ** 0.00 8.65 34% $ 29.29 74% 

Glendale Youth Alliance, Inc. 06/30/15 1.85 1.18 1.27 27% $ 74.75 43% 

Homenetmen Glendale Ararat 
Chapter 

11/30/15 9.10 .87 8.20 14% $ 5.40 53% 

Housing Rights Center, Inc. 06/30/15 9.69 .11 8.47 2% * 84% 

The Salvation Army Southern 
California Division Los 
Angeles County 

09/30/15 2.06 .74 1.55 6% $ 15.59 33% 

YWCA of Glendale 6/30/2016 5.66 .49 5.52 30% $ 2.44 61% 

*   Fundraising expense not identifiable in financial statements resulting in no value for ratio calculation. 

**   Liabilities are zero resulting in no value for ratio calculation. 

 




