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December 13, 2008

Honorable Chair and Members

Of the Glendale Redevelopment Agency
City of Glendale

CGlendale, CA 91206

INTRODUCTION

State law requires that all general-purpose local governments publish within six months of the close of.
each fiscal year a complete set of financial statements presented in conformity with accounting
principles gencrally accepted in the United States of America (GAAP) and audited by a firm of
licensed certified public accountants in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the Uniled States.  Pursuant to the
requirement, we hereby issue the annuai financial report of the Glendale Redevelopment Agency
(Ageney) for the fiscal year ended June 30, 2005.

This report consists of management’s representations concerning the finances of the Agency.
Consequently, management assumes full responsibility for the completencss and reliability of all of the
information presented in this report. To provide a reasonable basis for making these representations,
management of the Agency has established a comprehensive internal control framework that ix
designed both to prowct the Agency’s assets from loss, theft, or misuse and o compile sufficient
reliable information for the preparation of the Agency’s financial statements in conformity with
GAAP. Because the cost of internal controls should not cutweigh their benefits, the Agency’s
comprehensive framework of internal controls has been designed o provide reasonable rather than
absolute assurance that the financial statements will be free (rom material misstatement.  As
management, we assert that, to the best of our knowledge and belict, this financial report is complete
and reliable in all material respects.

Vavrinck, Tring, Day & Co., LLP, a firm of certificd public accouniants, has audited the Agency’s
financial statements. The goal of the independeni audit was 1o provide reasonable assurance that the
financial statements of the Agency for the fiscal year ended June 30, 2005, are free of maerial
migstatement, The independent audit involved examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements; assessing the accounting principles vsed and
significant estimates made by management; and evaluating the overall financial statement presentation.
The independent auditor concluded, based upon the audit, that there was a reasonable basis for
rendering an unqualified opinion that the Agency's financial statements for the fiscal year ended June
30, 2005, are fairly presented in conformity with GAAP. The independent auditor’s report 1s presented
as the first compenent of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
{(MD&A). This letter of transmittal is designed to complement the MD&A and should be read in



conjunction with it. The Agency's MD&A can be found immediately following the report of the
independent auditors.

Profile of the Glendale Redevelopment Agency

The Agency was created by the Glendale City Council Ordinance No. 4017, adopted March 28, 1972
and was cstablished pursuant to the Community Redevelopment Law of California as modified in Part
[ of Division 24 of the State of California Health and Safety Code. As such, the Agency acts as a legal
entity, separate and distinct from the City even though the City Council has the authority to appoint the
Agency’s Gaverning Board.

At present, the Glendale City Council serves as the governing body of the Agency with the authority to
carry out redevelopment activities. The City Manager serves as Executive Director; the Finance
Dircctor serves as the Treasurer of the Apency: the City Clerk serves as Secretary of the Agency; and
the City Attorney serves as Agency Counsel.

The Agency currently has two project areas as follows:

1. The Central Glendale Redevelopment Project was formally created by Oidinance No. 4042 dated
August 1, 1972, Originally encompassing 221 acres located in the beart of the City of Glendale
(the City), the project arca has grown by annexation to encompass 263 acres. The projeet urea
consists principally of commercial, office, and retail uses,

rJ3

The San Fernando Road Corridor Redevelopment Project was formally ¢reated by Ordinance No.
5003 dated December 15, 1992, The project area encompasses 750 acres, which is primarily used
for industrial, manufacturing and entertainment related business,

The actions of the Agency are binding, and its appointed represestatives routinely transact business,
including the incurrence of long-term debt, in the Agency’s name. The Agency is broadly empowered
to engage in the general economic revitalization and redevelopment of the City through acquisition and
development of property in those arcas of the City determined to be in a blighted condition, as defined
under State Law.

The California Community Redevelopment Law of California provides that, pursuant 1o the adoption
of a redevelopment plan, the Agency is entitled to 100% of all future incremental property tax
revenues atiributable 10 increases in the property tax base within the Central Redevelopment Project
Area and a proportional amount baged on tax-sharing agreements in the San Fernando Corridor Project
Arca. Property taxes levied for the fiscal year ended on June 30 are payable in cqual installments due
on November 1 and February | and collectible December 10 and April 10, respecuvely.

Americana at Brand (Town Center)

The Town Center arca is envisioned as a mixed-use pedestrian oriented retail and commercial center
with major public open space elements anchering the southern edge of the Project Area. The 15.5 acre
site is generally bounded by Brand Boulevard, Central Avenue, the Galleria I1 parking structure, and
Colorado Street. The Agency has completed property acquisition and all tenant relocations.
Demolition of project buildings and improvements is ongoing.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best undersiood when it is considered
from the broader perspective of the specific environment within which the Agency operates.



Local economy. Economic growth in the City of Glendale is relatively stable. During the last year,
there has been increased property tax revenue due to continued real estate sales and healthy vajues for
properties being sold. Overall, sales tax revenue has increased as well due o strong sales activity and
in the retailed auto sector,

Long-term financial planning,

Cenmtral Praject.  Los Angeles County reeently completed its reassessment of the Glendale Galleria,
which was s0ld in December 2002, General Growth, the owner of the mall, has appealed the decision,
which has delayed receipts of the increased tax increment from the new value of the property,
Additional 1ax increment is expected to be generated in the future from new development and resales
of existing properties.

San Fernando Corridor Project. "The Walt Disney Co. development project is continuing, bringing
new construction and more jobs to the area, along with the increased tax increment revenue,

Cash management policies and practices. Cash temporarily idle during the year was invested in the
City Treasurer’s portfolio. The average vield was 2,93 percent for the fiscal year, lnvestment income
includes appreeiation in the fair value of investments. Increascs in fair value during the current year,
however, do not necessarily represent trends that will continue; nor is it always possible o realize such
amounts, especially in the case of temporary changes in the fair value of investments that the
government intends to hold o maturity.

Risk management, The Agency participates in the City of Glendale’s self-insurance programs for
workers’ compensation and general liability, which affect the Agency. These insurance activites are
accounted for in the City of Glendale’s Liability Insurance Fund, an internal service fund. As a
component unit of the City of Glendale, the Agency is also covered under the City’s policies for
property insurance and excess liability coverage.

Additional information on the Agency’s risk management can be found in Note VIII of the financial
statements.

SUMMARY

In conclusion, 1 would like 1o take this oppostunity to express my appreciation to the staff’ of the
Administrative Services and Development Services Divisions, led by the efforts of Accounting
Systems Administrator, Lily Fang, whose hard work and dedication have made the preparation of this
report possible, T would like to express my appreciation 10 the Agency Members and the Director of
Development Services for their support and responsible planning of the Agency’s financial affairs,

Bl

s
-
Respectfully-Bubmitted,

4
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“Robert J. Franz
Direc
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[ ] Vaviink, Trine, Day & Co.. LLP
Cedified Public Accountants & Consultants

INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and City Council
Glendale Redevelopment Agency
Glendale, California

We have audited the accompanying component unit financial statements of the governmental activities and cach
major fund of the Glendale Redevelopment Agency (the Agency), a component unit of the City of Glendale,
California, as of and for the year ended Junc 30, 2005, which collectively comprise the Ageney's basic financial
statements as listed in the table of contents, These financial statements arc the responsibility of the Ageney's
management. Our responsibility is to ¢xpress opinions on these financial statements based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
cxamining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a rcasonable basis for
our opinions.

In our opinion, the financial statements referred Lo above present fairly, in all material respeets, the respective
financial position of the governmental activities and cach major fund of the Agency, as of June 30, 2005, and the
respective changes in financial positions, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 18, 2005 on
our consideration of the Agency’s internal control over {inancial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purposc of that
report is 10 describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over {inancial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Govermment Auditing
Standards and should be considered 1n assessing the results of our audit,

The management's discussion and analysis on pages 3 through 8 and the required supplemental information on
page 27 are not a required part of the basic financial statements, but are supplementary information required by
accounting principles gencrally accepted in the United States of America. We have applied certain Jimited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not andit the information and express
No Opinion on it.

8270 Aspen Street Rancho Cucamonga, CA 91730 Tel: 909.466.4410 Fax: 909.466.4431 www.vtdcpa.com
FRESNO #» LAGUNA » PALO ALTO » PLEASANTON » RANCHO CUCAMONGA



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprisc the Agency’s basic financial statements. The introductory and statistical section as listed in the table of
contents arc presented for purpose of additional analysis and are not a required part of the bagic financial
statements. The introductory section and the statistical section have not been subjected 1o the auditing procedures
applicd in the audit of the basic financial staterents and, accordingly, we express no opinion on thern,

. ]
Vit , Tanei , Doy 2 Co el
Rancho Cucamonga, California
November 18, 2005

[



GLENDALE REDEVELOPMENT AGENCY
Management's Discussion and Analysis, continued
June 30, 2005

As management of the Glendale Redevelopment Agency (Agency), we offer readers of the Agency’s fivancial statements this
narrative overview and analysis of the financial activitics of the Agency for the fiscal year ended June 30, 2005, We
encourage readers to consider the information presented here in conjunction with additional information that we have
furnished in our letier of transmittal, which can be found on pages i to iii of this report.  All amounts, unless otherwise
indicated, are exprassed in whole dollars,

Financial Highlights

e  The liabilities of the Ageney exceeded its assets at the close of the most recent fiscal year by $18,036,881 (ner assers). Of
this amount, a negative $58,156,889 (unresiricted net assefsy exists. The deficit in unrestricted net assets is typical in
redevelopment agencies, All redevelopment agencies leverape current tax increment revenues by issuing long-term debt
1o raise capital to promote economic growth within the projeot area.

¢« The Agency’s total net assets increased by $9,119,785. This increase is atributable to ongoing revenues significantly
exceeding ongoing expenditures in the current fiscal year

»  Asof the close of the current fiscal year, the Agency’s governmental funds reported combined ending fund balances of
$137,174,833, an increase of $5,364,941 in comparison with the prior year’s combined fund balance of $131,809,892,
This increasc is due primarily to revenues exceeding expenses in the current fiscal year. Al the end of the current fiscal
year, total unreserved fund balance for the Central Project, San Fernando Project, and Town Center funds was a positive
$24,439.435, $2,566,242 and $1,314,802 respectively.

» The Agency's total debt decreased by $3,418,624 (1.98 percent) during the current fiscal year. This decrease is due to a
net bond premium of $250,870, $3,865,000 in ongoing debt service payments, 2 net deferred amount of ($200,134) on
the refunding of the 1993 tax allocation bonds, and a net increase of $497,112 to amounts owed to the City of Glendale.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Agency’s basic financial statcments. The Agency’s
basic financial statements comprise of three components: 1) government-wide financial statements, 2) fund financial
statcments, and 3) notes to the financial statements. This report also containg other supplementary information in addition to
the basic financial statements themselves,

Government-wide financial statements. The government-wide financial statemerts are designed to provide readers with a
broad overview of the Agency’s {inances, in a manner similar o a private-sector business,

The statement of rer assets presents information on all of the Agency’s assets and Habilities, with the difference between the
two reporied as rer assets. Qver time, increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the Agency is imaproving or deteriorating,

The statement of activities presents information showing how the Agency’s net asscts changed during the recent fiscal year.
All changes in net asscts are reperted as soon as the underlying event giving rise to the change occurs, regardless of the
timing of velated cash flows, Thus, revenues and expenses are reported in this statement {or some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and carned but unused vacation leave),

Both of the government-wide financial statements identity functions of the Agency that are principally supporied by taxes
and intergevernmental revenues (governmental activities), The governmental activities of the Agency include community
development, education, housing assistance and interest and fiscal charges in bonds.

The gavernment-wide financial statements can be found on pages 9-10 of this report.

Fund financial statements. A fimd s a grouping of related accounts that is used o maintain control over resources that have
been segregated for specific activities or objectives. The Apency, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the Agency are
known as governmental funds.

Governmental funds., Goveramental funds are used 1o account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and cutflows of spendable resources, as well as on



GEENDALE REDEVELOPMENT AGENCY
Management's Discuasion and Analysis, continued
Jung 30, 2005

balances of spendable resources available at the end of the fiscal year. Such information may be useful in evaluating a
Ageney’s near-term financing requircments.

Recause the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental fitneds with similar information presented for governmental activities in
the government-wide financial statements. By doing so, readers may better understand the long-term impact of the Agenoy’s
ncar-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances pravide a reconeiliation to facilitate this comparison between governmental firnds
and governmenial activities.

The Agency maintains six individual governmental funds. Information is presented scparately in the governmental fund
balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the Central
Project, Town Cenier, San Fernando Road Project, Low and Moderating Housing, 2003 Tax Allocation Bonds, and 2002 Tax
Allocation Bonds Funds.

The basic governmental fund financial statements can be found on pages 11-14 of this report.
Notes to the financial statements. The notes provide additional information that is essential to a full understanding of the

data provided in the government-wide and fund financial statements. The notes to the financial statements can be found on
pages 15-30 of this report,

Covernment-wide Financial Analysis

As noted carlier, net assets may serve over time as a useful indicator of the Agency’s financial position, The Agency’s
liabilities exceeded assets by $18,036,881 at the close of the fiscal year.

The Agency has a large negative balance in unresiricted ret assets ($58,156,889) due primarily to a significant amount
($168,892.719) of outstanding long-term debt. Restricted net asscts arc an additional portion of the Agency’s netl assets
($28,930,258) that represent resources that are subject to exiernal restrictions on how they may be uscd.

Glendale Redevelopment Agency®s Net Assets

Total Governmental Activities
2005 2004
As Restated

Current and other assets $ 143,850,534 135,807,017
Capital assts, net 11,189,750 10,687,765
Total assets 155,040,284 146,494,782
Long-term liabilities outstanding 163,106,983 168,395,607
Other liabilitics 9,970,182 5255841
Total liabilities 173,077,165 173,651,448

Net assets (deticits):
Invested in capital assets, net of related debe 11,189,750 10,687,763
Restricted 28,930,258 30,493 840
Unrestricted (58,156,889 (68,338.271)
Total net assets (deficits) % (18,036,881) (27,156,666)




GLENDALE REDEVELOPMENT AGENCY
Management’s Discussion and Analysis, continued
June 30, 2005

The Agency has a deficit in unrestricted net assels due to the nature of redevelopment financing. Redevelopment agengies
typivally leverage current tax increment revenues by issuing long-term debt (including loans from the City) in order to raise
capital to promote cconomic development within the project arca. The new projects constructed, in tumn, generate additional
tax increment revenues, which again, may only be captured to the extent that the Agency incurs indebtedness. Indebtedness
includes bonded indebtedness, notes, loans, advances, payments due under development agreements, and City loans, The
Agency incurs debt based on fulure tax increments to tund infrastructure projects.  Once the mfrastruchure projects are
completed, the asset is transferred to the City, however, the debt remains with the Agency resulting in deficit net assets.

Governmental activities. Governmental activities increased the Agency’s net assets by $9,119,785, thereby accounting for
the total increase in the net assets of the Agency, Key elements of this increase are as follows:

Glendale Redevelopment Agency’s Changes in Net Assets

Total Governmental

activities
2005 2004
As Restated
Revenucs:
Program revenues:
Charpes for services $ 13,476 50,092
General revenucs;
Property taxes 27740477 21,995982
Revenue from other sources 1,457,976 1,158,263
Tnvestment earmings 3,314,708 1,361,003
Miscellaneous 2,131,740 1,593.606
Total revenues 24658377 26,158 946
Expenses
Comoumity development 12,336,796 9,207,171
Education 2,665,235 1,417,840
Housing assistance 3,666,430 3,118,009
Interest and fiscal charges on bonds 6,570,131 6,080,163
Total expenscs 25,538,592 19,823,245
Increase/(decrease) in net assets 9,119,785 6,335,701
Net assets (deficit) at the beginning of the year, restated (27,156,666) (33.492.367)
Met assets (deficii) at the end of the year $ (18.036,881) (27,156,666}

+  Property taxes increascd by $5.7 million primarily due to an increase in property tax revenues in the Central
($1,377,083) and San Fernando Road ($875,668) Project arcas compared to last fiscal year.

« Investment carnings also increased by $1.9 million, largely due to a $0.5 million increase in the Central project area
alone. This increase is due primarily to the increase of fair market value in investments.

¢  Community development related expenses increased by $3.1 million in the current year,



GLENDALYE REDEVELOPMENT AGENCY
Management’s Discussion and Analysis, continued
June 30, 2008

Revenues By Source — Governmental Activities

Charges for
Miscellaneous  services
6.5% 0.0%

Investment
eamings
0.2%

Revenue from
other sources
4,2%

Property taxes
%0.1%

Financial Analysis of the Agency’s Funds

As noted earlier, the Agency uges fund accounting to ensure and demonstrate compliance with finance-relatcd legal
requirements.

Governmental funds. The focus of the Agency’s governmental funds is (o provide information on near-term inflows,
outflows, and balances of spending resources. Such information is useful in assessing the Agency’s financing requirementts,
In particular, unreserved fund balance may serve as a useful measure of a Agency’s net resources available for spending at
the end of the fiscal vear.

As of the end of the current fiscal year, the Agency’s governmental funds reported combined ending fund balances of
$137,174,833, an increase of $5,364,941 in comparison with the prior year. The Agency has $32,184,227 in unreserved fund
balance and the remainder of fund balance is reserved to indicale that it is not available for new spending because it has
already been committed (1) o liquidate contracts and purchase orders of the prior period $5,203,029, (2) to hold property for
future development $72,626,955, (3) for principal and interest payments toward cutstanding bond debt $8,785,681, (4) for
anticipated capital project expenditures $18,367.,941, or (5) for deposits $7,000,

0



GLENDALE REDEVELOPMENT AGENCY
Management’s Discussion and Analysis. continued
June 30, 2005

The combingd fund balance of the Agency’s Central Project, San Fernando Project, Town Center, and Low & Moderate
Housing funds increased from $122,857,885 to $127,851,991, an increase of $4,994,106 compared to the prior fiscal year.
This change is primarily due to revenues exceeding expenses this year.

The debt service funds have a total fund balance of $9,322,842 of ' which $8,785,681 is reserved for debt service payments.

Capital Asset and Debt Administration

Capital assets. The Ageney’s investment in capital assets for its governmental activities as of June 30, 2005, amounts to
$11,189.750 (net of accumulated depreciation). This investment in capital asscts includes land, buildings and improvements,
machinery and equipment, and construction in progress. The total increase in the Agency’s investment in capital assets for
the current fiscal year was $501,985, which resulted from a net retirement of $2,658,595 and a net decrease of $164,674 in

aceumulated depreciation.

Glendale Redevelopment Agency’s Capital Assets

Land
Buildings and improvements
Machinery and equipment
Infrastructure
Construction in Progress

Total capital assets
Less accumulated depreciation

Net of depreciation

Tatal Governmental

activilies

2005 2004
1,918,312 1,918,312
8,639,953 8,512,111
582,803 602,249
- 127,842
2,707,277 2,021,173
13,848 345 13,181,687
2,658,595 2493922
11,189.750 10,687,765

Additional information on the Agency’s capital assets can be found in the notes on page 23 of this report.



GLENDALE REDEVELOPPMENT AGENCY
Management's Discussion and Analysis, continued
June 30, 2003

Long-term debt, At the end of the current fiscal year, the Agency has total bonded debt outstanding of $102,266,424, all of
which is backed by the Agency’s income from property tax increment.

Glendale Redevelopment Agency’s Gutstanding Debt

Tax Allocation, Revenue Bonds, and Long-term Debt Owed to the City

Total Governmental

acltivities
2005 2004
Tax allocation bonds ¥ 102,266,424 106,182,160
Total 102,266,424 106,182,160
Long-term debt to City 60,626,295 66,129,183

Grand total  § 168,892,719 172,311,343

*  The Agency’s total debt decreased by $3,418,624 (1.98 percent) during the current fiscal year due to a net bond premium
of $250,870, $3,865,000 in ongoing debt service payments, a net deferred amount of (8200,134) on the refunding of the
1993 tax allocation bonds, and a nct increase of $497,112 to amounts owed to the City of Glendale.

Additional information on the Ageney’s long-term debt can be found on pages 25 threugh 27 of this report.

Economic Factors and Next Year’s Budgets and Rates
+  Over 80 percent of the Agency™s revenues come from tax increment,

State Budget
Since 1992/93, the State legislature has passed legislation to rcallocate funds from redevelopment agencics to school districts

by shifting a portion of each agency’s 1ax increment, net of amounts due to other taxing agencics, to school districis for
deposit in the Education Revernue Augmentation Fund (ERAF). The Agency will lose $2.2 million a vear in FY 2004/05 and
FY 2005/06 toward resolving the State Budget crisis. There are still no protections in place that would prevent the State from
taking additional tax increment revenue; redevelopment agency properly tax increment revenue continues to be at risk of
being taken by the State.

Property Tax Revenue

In November 20¢1, an Orange County Superior Court Judge raled that the Orange County Assessor’s Office violated
Proposition 13 by increasing the taxable value of a Seal Beach residence by 4% in a single year (1998). County attorneys
argued that the assessment was legal because it made up for vears in which the property value did not increase. The county
maintains it was merely “recapturing” the full tax value of the property, charging 2% for each of the years the property valucs
did not risc. On December 12, 2002, the Superior Court certified class action status for this case and the Court and Tax
Collector were addressing when and if notification to the taxpayers should be executed.

In 2002, two other courts (Los Angeles and San Diepo) ruled differently on the samc issuc and both affirmed the current
statewide practice of property assessment restoration (i.e. the local courts differ on this issue). The propertly tax laws arc
applied on a statewide basis and the contradicting ruling with two other local courts on the same legal issuc require a
uniformity review at the appelliate level. The Court of Appeal teviewed the case and March 26, 2004, reversed the lower
court’s decision. On July 21, 2004, the California Supreme Court refused the petition to review the decision by the Court of
Appeals so the decision by the Court of Appeals stands, thus resolving the issues of unifermity and market value assessments
under the Innits set by Propesition 13,

Requests for Information

Thiz financial report is designed o provide a general overview of the Agency’s (inances for all those with an interest in the
Ageney’s finances, Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Director of Administrative Services, City of Glendale, Administralive Services
Division, 141 North Glendale Avenue, Suite 346, Glendale, CA 91206,
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Lixhibi A

GLENDALE REDEVELOPMENT AGENCY
Statement of Net Assels (Deticit)

June 30, 2005

Governmental
ASSETS Activities
Current assats:
Cash and invested cash $ 56,308,882
Imprest cash 500
Cash with tiscal agents 8,785,681
Interest receivable 410,576
Due from other agencies 2,348,610
Deposita 7,000
Total current asscts 68,361,249
Noncurrent assots:
Deferred charges 2,862,330
Real property held for resale 72,626,955
Capital asscts, net 11,189,750
Total noncurrent asscts 86,679,033
Total assets 155,044,284
LIABILITIES
Current liabilities:
Accounts payable 3,218,451
Accrued wages & withholdings 131,603
Due to other agencics 438,317
Interest payable 371,075
Dieposits 25,000
Due to the City of Glendale, due in one year 1,500,000
Bonds payable, due in one year 4,285,736
Total current lLiabilities 9,970,182
Noncurrent liabilities
Due to the City of Glendale 65,126,295
Bonds payable 97,980,688
Total non current liabilities 163,106,983
Total liabilitics 173,077,163
NET ASSETS
Invested in capital assets, net of related debt 11,189,750
Restricted for:
Housing, health, and community development 20,144,577
Debl service 8,785,681
Unrestricted (deficit) (58,156,880}
Tatal net assets {deficit) $ (18,036,881)

Seo accompanying notes to financial statements.



FExhibit 3

GLENDALE REDEVELOPMENT AGENCY
Statemnent of Activities

For the year ended June 30, 2005

Govertimental aclivitics
Community development

Education
Housing assistance

Interest and fiscal charges on bonds
and other long term debts

Total government activites

Sew accompanying notes Lo financial statemoents,

Not (Bxpense)
Revenue and
Changes in

Program Revenues Nel Assets
Charges for Governmental
Expenses Services Activitics
$ 12,336,796 13,476 (12,323,320)
2,665,235 - (2,665,23%)
3,066,430 - (3,666.430)
6,870,131 - {6,870,131)
25,538,592 13,476 (25,525,116)
General revenucs
Property taxes 27,740 477
Revenue from other sources 1,457,975
Investment carnings 3,314,708
Miscellaneous 2,131,740
Total general revenue 34,644,901
Change in net asscls 9,119,785
MNet assets (deficit) - July 1, 2004, rostated (27.156.660)
Net assets (delicit) - June 30, 2005 (18,036,881}




Exhibit C
Glendale Redevelapment Agency
Balance Sheet

Governmental Funds
June 30, 2005

Special Revenue Funds Debt Service Funds
Low and
San Fernandso MModerate 2003 Tax 2002 Tax Tatal Govern-
Central Projeet Road Housing Fund Town Center  Allpcation Fund Allocation Bond  mental Funds
Assets
Cash and invested cash g 28,706,635 8.001.353 13651304 5412429 258,437 278,724 56,308,882
Imprest cash 500 - - - - 500
Cash with fiscal agent - - - - 4,514,384 3,871.397 8,785.681
Interest receivable 192,999 61,518 104,215 44,844 - - 410.574
Bie from other agencies 474,979 2,065,504 278,127 - - - 2848610
Deposits - 7.000 - - - - 7.000
Property held for resale 27.660.873 - 7,318,460 37647011 - - T2E20.955
Total assels S 57.042,988 10,185,173 21,352,115 43,104,884 5,172,721 4,150,121 140,588,204
Liabilities and Funsd Balances
Liabilities:
Accounts payable g 348,788 377,189 1,142,577 749,897 - - 3218451
Due to other agencies - 438,317 - - - 438.317
Accrued wages and withholding 55,738 10,964 64,561 - - - 131,603
Deposits 25,000 - - - - - 25000
Total Habifities 1,029.526 §26.410 1,207,538 745,897 - - 3.813,371
Fand Balances:
Reserved:
Deposit - 7,600 - - - 7,000
Debt service - - - - 4914284 3,871,397 B, 785,681
Capital projects 3,018,325 53103671 5,539,093 2.508.852 - - 18,367,541
Encumbrances 896,827 461,452 2951028 883,722 - - 5,203,025
Property held for resale 27,660,875 - 7318469 37,647,611 - - 72,626,953
Unreserved 24,439,433 2,566,842 3335987 1,314,802 258,437 278,724 32,184,227
Total fund balances 56,013,462 9,338,965 20,144,577 42,334.987 5,172,221 4,150,121 £37,174,833
Total habilities and fund balances & 57.042.988 10,163,375 21,352,116 43,104,884 5.172,721 4,150,121 140,988,204




Exhihit C.1

GLENDALE REDEVELOPMENT AGENCY
Governmental Fundg

Reconciliation of Balance Sheet of

Governmental Funds to the Statement of Net Assets (Deficits)
June 30, 2005

Funid balances of governmental funds

Amounts reported for governmental activities in the statement
of nct assets are different because:

Capital assets are not included as financial resources in
governmental fund activity,
Cost of capital assets
Accumulated depreciation

Costs of issuance of bonds were fully expended in the governmental
funds. This is the amount oy establish the unamortized deferred charges.
2002 Tax Allocation Bonds
2003 Tax Allocation Bonds

Long-term debt are not included in the governmental fund activity:
[Due within ong year:

Principal:
Due to the City of Glendale
2002 Tax allocation bonds
2003 Tax allocation bonds - net of deferred amount on refunding

Bond premium:
2002 Tax altocation bonds
2003 Tax allocation bonds

Due more than one year;
Pringipal:
Due to the City of Glendale
2002 Tax allocation bonds
2003 Tax Allocation Bonds « net of deferred amount on refunding
Bond premium;
2002 Tax allocation bonds
20073 Tax allocation bonds

Accued interest payable for the current portion of interest duc are
not included in the governmental fund activity:

2002 Tuax allocation bonds
2003 Tax allocation bonds

Net assets (deficit) of governmental activities

See accompanying notes to financial stateéments.

13,848,345

(2,658,595)

951,489

1,910,841

(1,500.000)
(1,920,000)
(2,114,866)

(105,619)

(145,251)

(65,126,295)
(42,420,000)
(51,696,419)

(1.637,089)

(2,227,180)

(160,586)
(210,489

137,174,833

11,189,750

2,862,330

(5,785,736)

{1063,106,983)

(371.073)

%



Exhibit D

Glendale Redevelopment Agency

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Fund

For Fiscal Year Ended June 30, 2005

Revenues:

Property taxes

Revenue from other agencies
Charges for services

Use of money and property
Miscellaneous revenue

Total Revenues

Expenditures:

Community development
County property tax administration

Pass through

Administration
Housing and commumity development

Education

Housing assistance

[xebt service

Principal retitement
Interest on bonds
Interest on debt to City

Total expenditures

Net change in fund balances

balances
Fund balance, July | restated

Fund Balance, June 30

Special Revenue Funds Debt Service Funds

Low and Tatal
San Fernando Mederate 2603 Tax 2002 Tax Goverpmental

Central Project Project Housing Fund Town Center Aliccation Boends  Allocation Bond Funds
9,545,159 4,271,345 5,548,095 - 4,555,865 3.820.013 27,740,477
- 1.452.976 - - - - 14574975
13476 - - - - - 13,476
1,729,923 231,485 488,386 491,878 244,552 123,484 3.314.708
83,489 - 2,048.251 - - 2131740
11,372,047 5.960,806 B,084,732 491,878 4,800,417 3,548,467 34,658,377
232,645 110,900 85,886 ~ - - 429,431
- 24494604 - - - - 2,449,604
2355444 296,574 2,118,718 07 - 2,201 4,765,244
1,594.217 1,936,730 1,663,602 5,184,548
2,141,918 523317 - - - - 2,665,335
- - 3,666,383 - - - 1,666,383
- - - - 2.000,000 1,865,000 3,865,000
- - - - 1.555,865 1,955.013 4,514,878
1.562516 134,196 - - - - L747.112
7,887,140 5,501,321 3,862,987 1,663,509 4,555,865 3,822214 29,293.436
3,484,507 459 485 2,221,745 (1172031} 244,552 126,283 5,364,941
52,528,555 8,379,480 17,922,832 43,527,018 4,528,169 4,023,838 131,809,892
56,013,462 9,338 865 20,144,577 42354587 5,172,721 4,150,121 137,174,833




Exhibit D.1

GLENDALE REDEVELOPMENT AGENCY

Ciovernmental Funds

Regoneiliation of the Statement of Revenues, Expenditures and Changes
m Fund Balances of Governmental Funds to the Statemont of Activities

Year Ended June 30, 20035

Net change: in fund balances - total governmental funds $ 5,364,941
Amounts reported for governmental activities in the statement
of activities are different because
Governmental funds report capital assets changes a8 axpenditures 636,104
In the statement of activities, the cost of capital assets is allocated over their
cstimated usetul lives as depreciation expensc. (184,119)
In the statement of activities, the cost of issuance of bonds is allocated over
the life of bonds as an expense
2002 Tax Allocation Bonds $ (57.666)
2003 Tax Allocation Bonds (117,762) (175,428)
In the statement of activities, the deferred amounts on refunding are allocated
over the life of the bonds as a compoenent of interest expense, (200,134)
In the statement of activitics, bond premium are allocated over the life of the bonds
as a compopent of interest expense
2002 Tax Allocation Bonds 105,619
2003 Tax Allocation Bonds 145,251 250,870
Repayment of bond pringipal is an expenditure in the governmental funds, but
the repayment reduees long-term liabilities in the statement of net assets.
1993 Tax Allocation Bonds 2,000,000
2002 Tax Allocation Bonds 1,865,000 3,865,000
In the statement of activities, interest is accrued on outstanding debt; whereas
in the governmental fund, inlerest is recognized when matured.
Acecrued interest, Junc 30, 2005
Due to the City of Glendale (1,747,112)
2002 Tax Allocation Bonds (160,5806)
2003 Tax Allocation Boods (210.4309) (2,118,187
Accrued interest, Junc 30, 2004
Due to the City of Glendale 1,250,000
1993 Tax Allocation Bonds 215489
2002 Tax Allocation Bonds 165,244 1,630,738
Change 1n ncl asscts of governmantal acbivitics $ 9,119,785

See accompanying notes to Nnancial statements,



GLENDALE REDEVELOPMENT AGENCY
Notes to the Basic Financial Stalements
June 30, 2005

I. Summary of Significant Accounting Policies

A. Entity

The following is a summary of the significant accounting policies of the Glendale Redevelopment Agency (the
Agency).

The Agency has been delermined to be a component unit of the City of Glendale (the City) and 18 blended into the
financial reporting of the City. The Agency was created by the City Council Ordinance No. 4017, adopted on March
28, 1972 and was established pursuant to the Community Redevelopment Law of California as modified in Part T of
Division 24 of the State of California Health and Safety Code. As such, the Agency acts as a legal entity, separate and
distinct from the City even though the City Council has the authorily to appoint the Agency's Governing Board.

The Agency currently has two project areas as follows:

1. The Central Glendale Redevelopment Project was formally created by Ordinance No. 4042 dated August 1, 1972
Originally encompassing 221 acres located in the heart of the City, the project area has grown by annexation to
encompass 263 acres. The project area consists principally of commercial, office and retail uses.

2. ‘The San Femando Road Corridor Redevelopment Project was formally created by rdinance No. 5003 dated
December 15, 1992, The project arez encompasscs 750 acres, which is primarily used for industrial,
manufacturing and entertainment related business.

The actions of the Ageney are binding, and its appointed representatives routinely transact business, including the
incurrence of long-term debt, in the Agency's pame. The Agency is broadly empowered to engage in the gencral
economic revitalization and redevelopment of the City through acquisition and devclopment of property in those areas
of the City determined to be in a declining condition.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. the smatement of net assets and the statement of activities) report
information on the Ageney activities as a whole, For the most part, the effect of interfund activity has been removed
from these statements. The Agency only uses governmental activitics, which normally are supported by taxes and
intergovernmental revenues.

The statement of activities demonstrates the degrce to which the direct expenses of a given function are offset by
program revenues. Dircet expenses are those that are clearly identifiable with a specific function. Program revenues
include 1) charges to customers or applicants who purchase, use, or dircetly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted 1o meeting the operational or
capital requirements of a particular function or segment. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Major individual governmental filnds are reported as separate columns in the fund financial statements.

C, Tund Accounting

The accounts of the Agency are organized on the basis of funds, each of which is congidered to be a separate
accounting entity. The operations of each fund are accounted for by providing a scparate set of self-balancing
accounts which comprise its assets, liabilities, rescrves, fund balance/net assets, revenues, and cxpenditures or
expenses, as appropriate. The Agency records all of its ransaction in governmental fund types.



GLENDALE REDEVELOPMENT AGENCY

Notes to the Hosie Financial Statements
June 30, 2003

Governmental fund types are those funds through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, uses, and balances of current financial resources, Expendable
asscts are assigned to the various governmental funds according to the purposes for which they may or must be
used; current liabilities are assigned 1o the fund from which they are paid; and the difference between governmental
fund asscts and liabilities, the fund cquity, is referred to as "fund balance." The measurement {oeus is upon
determination of changes in financial position, rather than upon net income determination. The following comprise
the Agency’s major governmental funds:

Special Revenue Funds -

o Central Project Fund-To account for monies received and expended within the Central Project area in
acordance with the Redevelopment Plan of the Agency made pursuant to rodevelopment laws of the
State of California.

¢  San Fernando Project Fund-To account for monies received and expended within the San Fernando
Projcet area in accordance with the Redevelopment Plan of the Agency made pursuant to redevelopment
laws of the State of California.

»  Low and Moderate Housing Fund — To account for housing set aside required under redevelopment laws
of the State of California.

= Town Center Fund-Development fund for the 2002 Tax Allocation Bonds proceeds.

Debt Service Funds -

s 2003 Tax Allocation Bond Fund -To accumulate monies for the payment of interest and prineipal of the
2003 Tax Allocation Refunding Bonds. Debt Service is financed via the incremental property tax from
the Glendale Redevelopment Agency.

s 2002 Tax Allocation Bond Fund-To accumunlate monies for the payment of interest and principal of the
2002 Tax Allocation bonds, Debt Servics is financed via the incremental property tax from the Glendale
Redevelopment Agency.

D. Mecasurement Focus, Basis of Accounting, and Financial Statement Presentation

The Agency adopted GASD Staternent No. 34, Basie Fingncial Statements and Managemen!'s i el
Apalvsis for State and Local Goverpments, during the fiscal year ended June 30, 2002. The adoplion of this
$tatement is meant to present the information in a format more closely resembling that of the private sector and to
provide the user with more managerial analysis regarding the financial results and the Agency’s financial outlook,

The government-wide financial statements are reported using the ecoromic resources measurement focus and the
accrual basts of accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenucs in the year for
which they are levied, Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met,

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues arc recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are coliectible within the current period or soon
enough therealier to pay liabilities of the current period. For this purpose, the Agency considers revenucs to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditwres generally are
recorded when a liability is incurred, as under accrual accounting., However, debt service expenditures are recorded
only when payment is due,

In applying the susceptible to acerual concept to intergovernmental revenues, the legal and contractual requirements
of the numerous individual programs are used as guidance. There are, however, cssentially two types of these
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GLENDALE REDEVELOPMENT AGENCY
Notes to the Basic Finangial Statemcnts
June 30, 2008

revenues, In ong, monics must be expended on the specific purpose or project before any amounts will be paid to
the Agrency; therefore, revenues are recognized based upon the expenditures recorded and the availability criteria.
In the other, monies are virtually unrestricted as to purpose of expenditure, and are usually revecable only for
failure 1o comply with prescribed requirements, These resources arc reflected as revenues at the time of receipt, or
carlier if the susceptible to accrual criteria are met,

Charges for services and miscellaneous revenues are generally recorded as revenue when received in cash, because
they are generally nol measurable until actually received. In the category of use of money and property, property
rentals arc recorded as revenue when regeived in cash, bul investment eamings are recorded as earned, sinec they
are meagsurable and available,

Property taxes are recognized as a receivable at the time an enforceable legal claim is established, This is
determined to occur when the budget is certified. The current tax receivable represents the 2004-05 property tax
levy that was based on the assessed value of secured and unsecured property as of the lien date of January 1, 2004,
Property taxes are levied on Juty 1. Unsecured taxes are delinquent if not paid by August 31. Secured taxes are
payable in two installments that are deem delinquent after December 10 and April 10. The County Treasuret/Tax
Collector bills and collects property taxes for the Agency and the County Auditor-Controller then allocates these
taxes to the Agency. Property taxes arc considered available if received within 60 days of year-cnd.

Governmenta! fund types arc those funds through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, nses, and balances of current financial resources. Expendable
assets arc assigned to the various governmental funds according to the purposes for which they may or must be
used; current liabilities are assigoed to the fund from which they are paid; and the difference between governmental
fund assets and Habilities, the fund equity, 15 referred to as "fund balance.” The measurement focus is upon
determination of changes in financial position, rather than upon net income determination,

The government-wide financial statements arc reported using the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows,
Property taxes are rccognized as revenues in the year for which they are levied, Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met,

As a general rule the effect of interfund activity has been eliminated from the government-wide financial statoments,
Amounts reported as program revenues include 1) charges to customers or applicants for poods, services, or privileges
provided, 2) operating grants and contributions, and 2) capital grants and contributions. Internally dedicated resources
are reporied as general revenues rather than as program revenues. Likewise, gencral revenues include all taxes.

Net assets are reported as restricted when constraints placed on nel assets usc are either externally imposed by creditors
(such as through debt covenanis), grantors, contributors, or laws or regulations of other governments or imposed by law

through coabling legislation.

K. Assets, Liabilitics, and Net Assets or Equity

Cash and Investments

The Agency pools its cash with the City. The City values its cash and investments in accordunce with the provigions of
Government Accounting Standard Board (GASB) Statement No. 31, “Accounting and Finaneial Reporting for Certain Investments
and External Investments Pools (GASB 31)," which requires governimental entitics, including govermmental external investment
pools, to report certain investments at fair value in the statement of net assets/balance sheet and recogmnize the
corresponding change in the fair value of investments in the year itn which the change occurred  Fair value i
determined vsing published market prices,



GLENDALE REDEVELOPMENT AGENCY

Motes Lo the Basic Financial Stalemenis
June 30, 2005

The Cliy manages s pooled idle cash and investments under a formal investment policy that is reviewed by the Inveshment
Committee and adopted by the City Council and that follow the guidelines of the State of Calitornia Government Code. Individual
investments cannot be identificd with any single fund because the City may be required to liquidate its investiments at any time to
cover large outlays required in excess of nortal operating needs. Funds must request large outlays in advance in order that the City
Treasurer will have the finding available,

Interest income from the investment is allocated to all funds on @ monthly basis based upon the prior month end cash balance of the
fund as a percent ol the month end total pooled cash balance. Accordingly, the Agency receives its portion of interest income, The

City nornally holds the investment to terin; therefore no realized gainfoss is recorded.

Interfund Transactions

Transactions among the Agency funds that would be treated as revenues and expenditures if they involved
organizations external o Agency government are accounted for as revenues and expenditures in the funds involved.

Due from Other Agency

The Agency records properly taxes earned but not received from the County of Los Angeles. The California
Community Redevelopment Law of California provides that, pursuant to the adoption of a redevelopment plan, the
Agency fs entitled 1o 100% of all fiture incremental property tax revenuss atteibutable to ingreases in the propetty tax
base within the Central Redevelopment Project Area and a proportional amount based on tax-sharing agreements in the
San Fernando Corridor Project Area.

Capital Asscts

The accounting and reporting treatment applicd to the capital assets associated with a fund are determined by its
measurcment focus. General capital assets are long-lived assets of the Agency as a whole. Capital assets are defined by
the government as assets with an initial individual cost of more than $3,000. The valuation basis for capital assets is
historical cost or, in the case of gifts or contributions, the appraised value at time of receipt by the Agency or fair
market value if no appraisal is performed.

Depreciation of capital asscts is computed and recorded using the straight-ling method. Estimated useful lives of the
various classes of depreciable capital assets are forty years for buildings and improvements and four years for
machinery and equipment,

Real Property Held for Resale

Land and buildings acquired for future sale to developers have been capitalized and are shown as real property held for
resale in the accompanying combined financial statcments, Real property held for resale is carried at the lower of cost
or appraised value,

Due to Other Agency

Due to other agency consists of amounts owed as a result of tax increment pass through arrangements with the Glendale
Unified School District,

Due 1o City of Glendale

Duc to City ol Glendale represents amounts owed to the City as a result of expenditures incurred by the City on behalf
of the Apency for improvements made by the City in the redevelopment project areas. These agreoments are 1o be paid
when funds are available. All of the agreements accrue intcrest at the average annual City investment portfolio rate.



GLENDALE REDEVELOPMENT AGENCY

MNotes (o the Basic Financial Statements
June 30, 2005

Encumbrances

Appropriations in the governmental funds are charged for encumbrances when commitments are made. Fund
balances are reserved for outstanding encumbrances, which serve as authorizations for expenditures in the
subsequent year.

Fund Equity

Reservalions of fund balance represent amounts that arc not appropriated or arc legally segregated for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.

Net Assels

Net asgets is the difference between assets and labilities. Net assets invested in capital assets, net of related debt are
capital assets, less accumulated depreciation and any outstanding debt related to the acquisition, construction or
improvement of those assets. Net assets arc reported as restricted when there are legal limitations imposed on their use
by Agency legislation or external restrictions by other governments, creditors or grantors.

IL Compliance and Accountahility

Budgctary control is an cssential clement in governmental accounting and reporting. The Agency's budget is prepared on a
project basis. Therefore, no budget versus actual statemenis have been included in the accompanying basic financial
statements as the completion of these projects may take more than one year. As part of its budgetary control, the Agency
utilizes the encumbrance accounting method. Under this method, commitments such as purchase orders and uncompleted
project expenditures are recorded as reservations of fund balance captioned “Fund Balances Reserved: Encumbrances”™. As
of Jung 30, 2005, the Agency had $5,203,029 in outstanding encurnbrances

II1. Cash and Investments

Cash and investments at fiscal year end consist of the followmg:

Investrments $ 558 306,802
Cash with fiscal agents 18,622,859

576,929,601
Cash onhand (649.867)
Total $ 576,279,794

The following amounts are reflected in the government-wide statement of assets:

Cash and investrents $ 439,805,054
Iniprest cash 28930
Cash with fiscal agents 18,622,859
Tnvestenent-gas/electric conmodity 3,045,509
Designated cast and investroerits 113,877,382

Total $ 576,279,794



GLENDALE REREVELOPMENT AGENCY
Notes to the Basic Financial Statements
June 30, 2005

The Agency pools its cash and investments with the City. Of this tatal, $65,095,063 pertaing to the Agency for fiscal year
2005 of which $8,785,681 is cash with fiscal agents and $500 is imprest cash. The remaining cash and investments of
$56,308,882 cannot be identificd with any single invesiment because the City may be required to liquidale its investments at
any time to cover outlays required in excess of normal operating needs, Funds must request large outlays in advance in
order that the City Treasurer will have the funding available.

Authorized Investiments

Under provisions of the City's investment policy, and in accordance with California Government Code Scction 53601, the
City Treasurer may invest or deposit in the following types of investments:

Maximuam Maximum % of
LS. Treasuries 3 years 100%
Federal Agencies 3 years 100%
Medium Term Corporate Notes 5 years 15%
Commercial Paper (A1,P] minimum rating) 180 days 15%
Bankers Acceptance 180 Days 30%
Negotiable Certificates of Deposit 1 year 30%
Local Agency Investment Fund (State Pool) N/A LATF maximur
Money Market Mutual Funds 90 days 5%
Time Deposits 1 year 10%

Investments in Medium Term Corporate Notes may be invested in Securities rated AA or better by Moody™s or Standard
and Poor’s rating services and no more than 5% of the market value of the portfolio may be invested in one corporation.
Maximum participation in Bankers Acceptance is limited to 10% per bank.

Investments Authorzed by Debt Apreements

The Provisions of debt agreernents, rather than the general provisions of the California Government Code or the City’s investment policy,
governs investments of debt proceeds held by bond fiscal agents. Permitted investments are specified in related trust agreciments and
include the following:
1y Federal Securities
2} Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by federal agencies
3} Bonds, debentures, notes or other evidence of indebtedness issucd or guaranteed by nonsfull faith und credit LS.
Government agencies
4)  Money market funds registered under the Federal Investiment Company Act of 1940, whose shares are registered
under the Federal Seeurities Act of 1933, and having a rating by Standard and Poor's of AAAM-G, AAA-m, or AA-
m and if eated by Moody’s rated Aua, Aal or Aa2
5)  Certificates of deposits sceured at all times by collateral desenibed in (1) and (2)
6)  Certificates of deposits savings aceounts, deposit accounts or money market deposits which are fully insured by
FDIC, including BIF and SAIF
7y Investment Agreements
8)  Commercial papers rated, at the time of purchase, Prime-1 by Moody’s and A-1 or better by Standard and Poor’s.
9 Bonds or notes issued by any state or municipality which ave rated by Moody's and Standard and Poor’s in one of
the twe highest rating catcgorics assigned by such agencies
10) Federal funds or bankers acegptances with a maximum temm of one year of any bank which has an unsecured,
uninsured and unguaranteed obligation rating of Prime-1 or A3 or better by Moody’s and A-1 or A or better by
Standard and Poor's
11y Repurchase Agreoments
12) Local Ageney Investment Fund of the State of California,
No maximum percentage of the related debt issue or maximum investment in one issuer is specified.



GLENDAILLE REDEVELOPMENT AGENCY
Notes to the Basic Financial Statcments
Junc 30, 2005

Disclosure Relating 1o Interest Rate Risk

Interest rate risk 18 the nisk that fluctuations in market rates ay adversely affect the fair value of an investment. Generally, the longer the
miaturity of an investment, the greater the sensitivity of its fair value Lo (he changes in market interest rates.  The City manages its
exposure 10 inferest rate risk by purchasing a combination of shorter term and longer tenn investments and by timing cash flows from
maturitics so that a portion of the portfolio is maturing or coming «lose te maturity evenly over Bme as neeessary to provide the cash flow
and liguidity needed for operations,

Remaining Maturity (in Months)

12 Months or 131024 2510 60 Moie than
Less Manths Marnths 60 Months
Commucial Paper b 12,990,571 12,990,571
Federal Agency Term Notes 88,396,123 43,691,250 20.877.320 14,827,544
Foderal Agency Callable Bonds 385,539,403 44,602 869 111,798,657 229137877
Corporate Notes 34,490,245 17,925,704 8,078,603 9,485,848
State Investment Pool 18,957,204 18,957,204
Money Market 16,933,256 16,933,256
Held by Fiscal Agemnts
Federal Agency Term Notes 8,880,479 8,880,479
CGuaranteed Investment Contragts 4,909,098 4,909,098
Money Market 4833282 4,833,282
3 376,929,001 168814613 149,754,679 253,451,264 4,909 (98

The City assumes that callable investments will not be called,
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GLENDALE REDEVELOPMENT AGENCY

Maotes 1o the Basic Financial Statements

Jung 30, 2005

Disclosures Relating to Credit Risks

Generally, credit risk is the risk that an jssuer of an investment will not fulfill its obligation to the holder of the investment.
The City invest only in the most risk-adverse instruments, such as AAA-rate govermingnt seouritics, and AAA or AA-rate

corporate securitics.

Rating as of Year End

AAA AA Aal ALPI Unrated

Commercial Paper hY 12,990,571 - 12,990,571 -
Federal Agency Terin Notes 88,396,123 88,396,123
Federal Ageney Callable Bonds 385,539,403 385,539 403 -
Corporate Motes 35,490,245 24,992,435 10,497 810 -
State Investunent Pool 18,957,204 - “ 18,957,204
Money Market 16,933,256 16,933,256 -
Held by Fiscal Agent

Foderal Agency Term Notes 8.880479 £,880,479 - -

Guaranteed Investment Contragts 4,909,098 4,900,098

Moncy Marketl 48313 282 4,838,282 -

L) 576,929 661 529 579,978 10,497,810 4,909,098 12,990 571 18,957,204

Congentration oh Credit Risk

The investment policy of the City contains no limitations on the ainount that can be invested in any one issuer beyond that
stated above. Investments in any one issuer that represent 5% or more of total City investmaents are as follows

Issuer
FIILB
FHILB

FHEMC
THIMC

FNMA
FNMA

Federal Agency Term Notes
Federal Agency Callable Bonds

Total

Federal Agency Term Notes
Federal Agency Callable Bonds
Total

Fedoral Agency Term Notes
Federal Agency Callable Bonds
Total

Custodial Credit Risk

Reported Amount

51,540,938
248,340,822

299,881,760

18,729405
66,881,618

85,011,023

9,806,250
60,509,150

70,315,400

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository linancial insiitution, a government will not
be able to recover its deposits or will not be able to recover collateral soouritics that arc in the possession of an cutside party. The
custodial credit nsk for investiments is the risk that, in the event of the failure of the counterpany (e.g., broker-dealer) to a transaction,
a governinent will not be able to recover the value of its investment or collateral seeuritics that arc in the possession of another party.

The California Government Code and the Entity’s investment policy do not contain legal or policy regquirements that would limit the
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exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California
Government Code requites that a financial institution secure deposits made by state or Jocal governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law (unfess so waived by the governmental
unit), The market vaiue of the pledged sceuritics in the collateral

poo! must equal at least 110% of the total amount deposited by (he public agencies. California law alse allows financial institutions
to secure City deposits by pledging firse truse deed mortzage notes having a value of 150% of the secured public deposits.

Al June 30, 2008, the carrying amount of the City's deposits was {$649,807) and the corresponding bank balance was $1,073.920.
The difference of $1,723,787 was principally due to outstanding warrants, wires and deposits in transit. Of the Bank balance,
$100,000 was insured by the FDIC depository insurance and $973,920 was uncollateralized and not insured by FDIC depository
insurance.

Investment in State Tnvestment Pool

‘The City is a voluntary participant it the Local Ageney Investment Fund (LAIF) that is regulated by California Government
Code Section 16429 under the oversight of the Treasurer of the State of California. The fair market value of the City’s
invesiment in this pool is reported in the accompanying financial statements at amounts based upon the City’s pro-rata share
of the fair value provided by LAIT for the entire LAIF portfolio {in relation to the amortized cost of that portfolio

I¥. Changes in Capital Assets

Batanee at Decreases / Ending
July 1 Increases Reclass Balance
Governmental selivities - Housing,
health and community development:
Capilal assots not being deprociated
Larxl 1918312 - - 1918312
Consinuction in progres 202,173 1018626 (332,520 200277
Toal assets not being daaciated 3939485 1,018,626 (332.522) 4625584
Chther capital assets
Building and improvemunits 8,512,111 127,542 8.639053
Machinery and oquipient 602,249 (19446) 582803
Infiastructure 127342 (127.842) -
Total pther capital aizsts at oot 9242202 - (19446} Q222756
Lazss icetiwbanad depreciation:
Buikding and improvements 185673 184,119 2075792
Muachinkry and couipnent 602,249 (19446) 582803
Infizshucture - -
“Tutal aceumulated depreciation 2491022 184,119 (19:446) 2,658,595
Tkl asscts b depreciated 6,748,280 (184,110 - 6,564,161
Govemmonia! activities capitd asscts, nal 10,687,765 §34,507 (332.522) 11, 189750

Depreciation expense ol $184,119 has been allocated to the Housing, health and community development function within
the Statement of Activitics.
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V. Real Property Held for Resale

The following is a list of real property held for resale at June 30, 2005:

Purpose Acquisition Date Location Carrying Value

Retail expansion Mar-70 239 8. Orange Strect 184000
Jan-79 225 West Colorado 300,000
Jul-81 2378, Brand 262,785
Sep-81 233 5, Brand 292,600
May-83 216 5, Central 700,000
Oct-83 217-219 W, Colorado 853,058
Oct-84 228-230 5. Central 916,609
Feb-87 225 S. Orange 284,000
Aug-87 143.147 &, Brand 1,712,000
Sep-87 218-220 W. Harvard 318,324
Oct-87 209-215 5. Brand 900,000
Out-90 201-207-209 W Colarado 1,000,000
Oct-90 220-222 8. Central 700,000
Qct-90 210-212 8. Central 700,000
Feb-92 221 8. Orange St, 440,000
Feb-92 224 8. Central 700,000
Mar-95 139 8. Brand 488,096
Jul-95 229 8, Orange 440,000
Dec-(10 226 S, Brand 554,870
Mar-01 217 8. Brand 443,576
Oet-02 201.205 Harvard 979,367
Novy-02 225 S, Brand 2,710,565
Nowv()2 206-8 W, Harvard/213 8, Orange 2,703,154
Nov-02 232 &, Central 1,105,063
May-03 133.371/2 8. Orange 604,271
Jun-04 126-30 8. Central 10,236,253
Jun-04 126 §, Central 3,762,340
Jun-04 200 5. Central 1,902,730
Jun-04 200 W, Harvard 1,735,489
Jun-04 217 5. Orange 915,655
Jun-04 136 5. Qrange 646,705
Jun-04 205-207 8. Brand 2,974,511
Jun-04 120.33 %4 8. Brand 1,876,478
Jun-04 219 S, Brand 835,241
Jun-04 221 8. Brand 5,012,631
Jun-03 135-37 & Brand Blvd 1,966,890
Jun-0% 243 8. Brand 2,085,228
54,242 489

North Central Jun-87 211 Burchett 1,000,000
Dee-87 $20'N. Central 825,000
Sep-87 217-219 Burchett 411,507
Jun-87 221 Burchett 975,000

3,211,507
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Purposy Acquisition Date Location Carrying Value
Housing Projects May-01 401-41 1 Paeific Ave and
S01-503 4 W, Vine 702 589
Qct-02 816 S, Maryland 380,000
Jan-03 810-812 8. Maryland 636,193
May-03 900-910 E. Palmer 189,055
Jun-03 T11-717 Kenwood 30,000
Jun-03 339-343 W, Doran 2,790,557
Jun-03 6200 San Fernando R, 2,590,075
7,318,469
Other Aug-§2 111 E. Wilson 351,649
Mar-$6 225 W, Wilson 1,012,914
Mar-()] 225 E. Broadway 3,605,015
Jun-04 216-218 S. Brand 2,884,912
7,854,490
h] 72,626,955
YL Qutstanding Indebtedness and Changes in Long-Term Debt
A summary of outstanding bonds payable at fune 30, 2005 is as follows:
Amount
Outstanding al outstanding at Jun Due within
June 30, 2004 Additions Retivements 30, 2005 one yoar
Governmental Activities
2002 Tax Allocation Bond % 46,203,000 . 1,865,600 44,340,000 1,920,000
2003 Tax Allocation Bond 58,880,000 - 2,000,000 56,880,000 2,313,000
2002 Bond Premium 1,848,327 - 105,619 1,742,708 105,614
2003 Bond Premium 2.517.681 - 145,251 2,372,430 145,251
Deferved amount on refunding - 2003 Tax
Allocation Bond (3,268 84%8) - (2010},134) (3,068,714) (200,134
Total bonds payable 106,182,160 3,915,736 102,266,424 4,285,756
Duc 1o the City of Glendale 66,129,183 1,747,112 1,250,000 66,626,295 1,500,000
Total long term liabilities 4 172,311,343 1,747,112 5,165,736 168,892 719 5,785,736

The Agency's outstanding bonds payable carry certain provisions unique 1o each issuc and are summarized as follows:
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2003 Tax Allocation Refunding Bonds

The Agency issued $58,880,000 in 2003 tax allocation refunding bonds with an average rate of 4.18% 10 pay the
Agency’s outstanding Central Glendale Redevelopment Project 1993 Tax Allocation Bonds (the “Prior Bonds™) with an
average interest rate of 5.5%, and o pay the cost of issuance of the 2003 Bonds. The bond indebteduness is secured by a
pledge of 80% of all incremental property taxes allocated to and received by the Agency for the Central Project Area on
a parity with the Agency’s previously issued 2002 Tax Allocation Bonds. The bonds matoring on or before December
1, 2013, are not subject to redemption prior to their respective maturities. The bonds maturing on or after Decomber 1,
2014 are subject to redemption prior to maturity at the option of the Ageney and by lot within a maturity, from any
source of available funds at a redemption price equal 1o the principal amount of bonds to be redeemed, together with
accrued intercst thereon to the date fixed for redemption, without premium. Per the trust indenture, the trustee shall
invest the bond procecds in government securitics.

The current refunding of the 1993 Tax Allocation Bonds resulted in a difference between the rcacquisition price and the
net carrying amount of the old debt of $3,402.270. This difference, reported in the accompanying financial statements
as a deduction from bonds payable, is being charged to governmental activities through the year 2021 using the effective
interest method.

2002 Tax Allocation Bonds

The Agency issued $48,015,000 in tax allocation bonds with an average rate of 4.5% to fund cconomic development
activities of the Agency primarily relating to the Town Center development, 1o fund a reserve account for the Bonds, and (o
pay the expense of the Agency in connection with the issuance of the Bonds. The bond indebtedness is secured by a pledge
of 80% of all incremental property taxes, on parity with Agency’s outstanding 1993 Tax Allocation Bonds, allocated to and
received by the Agency for the Central Project Area. The bonds mawring on or before December 1, 2012, are not subject to
redemption prior to their respeclive maturitics. The bonds maturing on or afier December 1, 2013, are subject o
redemption at the option of the Ageney on any interest payment date at a price ranging from 101% to 100% of the principal
value, The City Treasurer shall invest the bond proceeds in government securities.

The annual requirements (including payments to sinking fund) to amortize all bonded indebtedness outstanding as of June
30, 2005:

Fiscal Year Intorest Pringipal Total

2006 % 4.366,228 4,235,000 8,001,228

a07 4,188.578 441500 8,603,978

2008 404,002 A4.590,000 8.594.002

2000 3,808477 4,780,000 BSRRATT

2010 3,599,000 4,980,000 8,579,090
20102015 14,664,413 25,085,000 42749413
20162020 7,931,559 34,155 (00 42,086,559
20212022 781,575 15,980,000 16,761,575

5 43,344,322 101,220,000 144,564,322

The Agency has complied with all bond covenants on outstanding debt issues.
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Duc to the City of Glendale

The Agency and the City have entered into various agreements, which provide for the reimbursement to the City from the
Agency for expenditures incurred by the City on behalf of the Agency. The expenditures incurred by the City represent
improvements made by the City to the Agency’s redevelopment projects. These agreements are to be paid when funds are
available. All of the agreements accrue interest at the average annual City investment portfolio rate.

The following table is a summary of changes in the amounts dug to the City under these agreements:

Balance at

Balanse at

Laate of 6/30/04 Additiony 6/30/05
Project Agrcement Pringipal Interest Total Principal Inierest  Reductions Pringipal Inierest Towl
Central Project
South Brand
Improvencnt May 1977 % - 2319912 2,319.912 . 61,408 - . 2.381,320 2,381,320
Glenoaks
[mprovement Qct 1977 459,667 2,801,532 3461,199 21,618 659,067 2,893,150 3,552 817
Parking lots
transfeered 1o
the Ageney Apr 1983 3,061,550 10,723 857 13,787 407 . 364,953 - 3,061,550 11,490,810 14,132,360
Notth Brand
Impruvetient Apr 1983 79,809 3,635,283 1715,002 - 98,338 70809 3733621 3,813,430
Yerdugo
Utility
Improvenent e 1985 3,314,492 5,119,438 8,433.93) - 223246 - 3314492 5,342 684 B.657176
Block 24
Parking
Struetury et 1985 6,941 217 12,596,513 19,543,730 - 517,323 0947217 13,113,836 20,061,053
Broadway
lmprovement Dec 1985 2,549,007 2,278,058 4,827,155 - 127,775 - 2,549,097 2405833 4,954 930
Central
Avenue
hnprovement Jun 1988 1,042 524 1,913,854 2956378 - TR,258 (1,250.000) 1,042 524 742,109 1,784,633
Subsratal 17,654,356 41,390,447 59,044 803 - 1562916 (1,250,000) 17,634 3506 41,703,363 39,357,719
San Fernando Projeet
San
Fernaudo
Project-
Advancy Dee 1996 1,468 606 1,057 884 2525490 (193,600) 65611 - 1,272.000 1,123,495 2,395,501
New
LBusiness
Incentive e 1996 15,500 9,635 25,135 - 054 - 15,500 10,289 25,789
Direamwurks Laec 1996 176,906 85,315 202,22 1.402 6.818 - 178,308 92,133 270,441
Ran
Fermando
Master Pl Do 1996 856,708 211,003 767,768 44,966 19,962 - 601,731 230,963 832,696
Fuvade
Trogram Ly 1996 37,185 9,105 46,290 147,232 1,204 - 184,417 10,300 194,726
Water
Treatiment
Fucilities Jul 1997 1,600,000 495,933 2,005.933 - 54,404 - 1.600,000 550,427 2,150,427
Girand
Cuontral
Buginess Moy 1997 50,000 13,677 43,677 - 1 656 - 50,000 15333 65,333
Reoyehny
Center Jul 1996 1,000,000 299 866 1,299 860 . 33,797 - 1,O00.600 333,663 1,333,663
Subtotal 4901902 2182418 7,084,380 - 184 196 - 4,901,962 23066614 768,570
Grand V'otal % 22,550,318 43,577,865 66,129,183 - 1747112 (1,230.000) 22,556,318 44,069 977 6,020,295
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VI, Emplovee Retirement System, and Plang
Plan Description

The City contributes to the California Public Employees’ Retirement System (CalPERS), an agent mulliple-employer
public cmployee retirement system that acts as 4 common investizent and administrative agent for participating public
entities withdn the state of California,

All full-time employees of the Agency with sther City employees are reguired to participate in CalPERS , and related
benefits vest after five vears of service. Upon five years of service, cmployees who retire at age 50 or older are entitled
to receive an annual retirement benefit. The benefil is payable monthly for life. The benefit is caleulated as follows:
years of credited service multiplied by their highest twelve consecutive months of salary multiplied by a percentage
factor. This factor is age-based — public safety employees usc the 3% at age 50 factor while all others use the 2% al age
55 factor, Effective December 1, 2005 the general employees will usc the 2,5% at age 55 factor. The system also
provides death and digability benefits. CalPERS issues a publicly available financial report that includes financial
statements and required supplemental information of participating public entities within the state of California. Copies
of the CalPERS’ annual financial report may be obtained from the CalPERS Txecutive Office - 400 P Street,
Sacramento, CA 95814,

Funding Policy

CalPERS 15 a contributory plan deriving funds from employee contributions as well as from employer contributions and
earnings from investments. According to the plan, City emplovees are required to contribute 7% of annual salary for
general mengbers and 9% of annual salary for public safety members. Effcctive December 1, 2005 general members
contribution rate will increase to 8% of reportable eamings. The City is also required to contribute at an actuarially
determined rate; the current public safety rate and the current general employee rates are 24,99% and 0% cespectively
of annual covered payroll. The contribution requirements of plan members are cstablished by State statute and the
employer contribution rate is established and may be amended by CalPERS. The City’s rate for safety members that
CALPERS charges have decreascd in fiscal year 2005-06 from 24.99% to 24.577%, the ratc for general employees
have increased from 0% to 6.289%. Effective December 1, 2005 this rate will increase from 6.289% to 9.591%

Annual Pension Cost

Contributions to CalPERS totaling 9,832,076 were made during the fiscal year ended Junc 30, 2005 in accordance
with actuarially determined contribution requirements through an actuarial valuation performed at June 30, 2003, The
actuarial assumptions included (a) a rale of return on the investment of present and future assets of 7.75% a year
compounded annually (net of administrative expenses), (b) projected salary increases thal vary by duration of service
ranging from 3.23% to 14.45%, (¢) no additional projected salary increases attributable to seniority/merit and (d) no
post refirement benefit increases. The actuarial value of the City’s assets was determined using techniques that smooth
the offects of short-term volatility in the market value of investments over a three year period depending on the size of
invesiment gams and/or losses. CalPERS wuses the entry-age-normal-actuarial-cost method, which is a
projected-benefit-cost method. That is, it takes into account those benelits that arc expected (o be earned in the fiture
as well as those already accrued. According to this cost method, the nommal cost for an employee iy the level amount
which would fund the projected benefit if it were paid annually from date of employment until retirement. In addition,
the employer's tofal nommal cost is expresscd as a level porcentage of payroll.  CalPERS also uses the
level-percentage-of-payroll method to amortize any unfunded actuarial liabilities.  Initial wnfunded liabilities are
amortized over a closed period that depends on the plan’s date of entry into CalPERS. Subsequent plan amendments
are amortized as a level percent of pay over a closed 20 year period. Gains and losses that occur in the operation of the
plan are amortized over a rolling period, which results in an amortization of 10% ol unamortized gains and losses cach
year. If the plan’s accrued liability exceeds the actuarial value of plan assets, then the amortization payment on the total
unfunded liability may not be lower than the payment calculated over a 30 year amortization.
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Three vear Trend Information

Fiscal year Percentage of APC
ending Amnual Pension Cost (APC) Conlributed Net Pension Oblization
6/30/03 $ 561,070 100% ]
6/30/04 $ 2,090,971 100% 0
6/30/03 $9.832,076 100% 0

REQUIRED SUPPLEMENTARY INFORMATION - (Unaudited) Schedule of Funding Progress

(Unfunded
AALY
Overfunded
Actuarial AAL
Accrued (Unfunded as a Percentage
Actuarial Actuarial  Liability <AAL> AAL)/Over- Funded  Covered of Covered
Valuation Date Value of Assets  — Entley Age funded AALL  Ratio Payroll Payroll
<as <h <a-bh> <a/b> r =(a-b)/c>
06/30/2001  $815321,178 687,539,962 127,981,216 118.6% 101,369,092 126.3 %
06/30/2002 5 766,978,940 732,667,128 34,311,812 104.7% 109,853,251 31.2%
06/30/2003  §770,652,222 795,007,184  (24,354,962) 96.9% 114,964,463 (21.2 %)

VIII. Risk Management

The Agency contracts with the City for unemployment and workers' compensation insurance. For purposes of general
liability, the Agency is sclf-insured.

The City is exposed to various risks of loss related to torts, thell of, damage to and destruction of asscts, errors and
omissions, injuries 1o employecs, and natural disasters. The City retains risks for the following types of liabilities: workers”
compensation insurance, unemployment insurance, post employment benefits, general auto, dental, medical and vision as
well as public liability through separate Internat Scrvice Funds. In addition, the City purchased several commercial
nsurance policics for errors and omissions of its officers and employees, destruction of assets and natural disasters.

Operating funds are charged a promium and the Internal Scrvice Funds recognize the corresponding revenve.  Claims
expenses are recorded in the Internal Service Fupds,  Premiums are evaluated periodically and increases are charged to the
aperating funds to reflect recent trends in actual ¢laims cxpericnce and to provide sufficicnt reserve for catastrophic losses.

Claims payable liability has been established in these funds based on estimates of incurred but not reported and ltigated
claims. Management believes that provisions for claims at June 30, 2003 are adequate to cover the cost of ¢laims incurred
1o date. However, such liabilities are, by necessity, based upon estimates and there can be no assurance that the ultimate
cost will not exceed such estimates.
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A reconciliation of the changes in the aggregate labilities for claims for the current fiscal year and the prior fiscal years arc
as follows:

Beginning Claims and Claim Fnding
Fiscal Year Balance Changes Payments Balance
2003-04 $ 30,213,000 27,121,143 19,802,812 37,531,331
2004-05 % 37,531,331 25,507,585 20,118,827 42,920,089

IX. Commitments and Contingencies

The Agency is involved in litigation in the normal course of businegss. In the opinion of management, based on consultation
with the City Attorney, these cases, in the aggregate, are not expected to result in a material adverse financial impact to the
Agency.  Additionally, Agency management believes that sufficient reserves are available to the Agency to cover any
potential losses should an unfavorable outcome materialize.

X._Lease Apreements

In 1976, the City and Agency entered into a leasc agreement with Glendale Associates, Lo lease the multi-story parking
facility constructed adjacent to the Glendale Galleria 1. The lease agreement required payment by the operator of a base
rent in the amount of $255,840 per vear with an additional rent of $672,000 per year. The additional rent was required
until the Parking T.case Revenue Bonds Scries 1974 and 1976 were paid off plus three additional years beyond
repayment. These bonds were paid off in May 2003 as scheduled.

In December 2002, Glendale Associates sold the Galleria [ and Galleria 11 properties to General Growth Properties (the
current operator). The lease agreement remains in effect. The lease has a provision that in the event that the Galleria 1 is
re-assessed and the property taxes paid by the QOperator and the other Major Tenants excceds the adjusied base year
property tax, the additional rent of $672,000 will be terminated. At this time, the Operator is appealing their re-
asscssment with the Los Angeles County Property Tax Appeals Board. Until this appeal is resolved, the Operator is
required to pay the additional rent until May 2006. The base rent of $255,840 will continue for the term of the lease,
however this amount is offset by the Possessory Property Tax payments made by the Operator, the difference between
the base rent of $255,840 and the Possessory Taxes paid to the Agency (the amount is currently $10,000)annually, This
amount will decrease due to the inflationary increase of the Possessory Tax assessment on this Lease Agreement, and by
2008 this amount will be equal to the base rent, therefore no base rent will be due to the Agency for the remainder of
Lcase Period and and it's two extension periods,

XL _Restatement of Prior Year Fund Balances
The beginning fund balances of Ceniral Project and San Fernando Road Project funds have been restated to reflect the
intergovernmental payable o the City of Glendale that are not yet due. This restatement increased the beginning fund

balances of Central Project and San Fetnando Road Project by $59,044,803, and $7,084,380, respectively,

Duplicate of payments of $9,193,945 was recorded for Glendale Redevelopment Agency Fund. To correct the error, the
Glendale Redevelopment Agency Fund beginning balance has been restated.
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GLENDALE REDEVELOPMENT AGENCY

COMPUTATION OF LOW-MODERATE INCOME HOUSING EXCESS/SURPLUS FUNDS

YEAR ENDED JUNE 30,2003

FUND BALANCE « BEGINNING OF YEAR
Less unavailable funds - included in beginning fund balance:
Land held for resale

Total unavailable funds

Available Fund Ralance - Beginning of Year

Cutrent year procesds/uses (actual plus changes in unavailable):
Procecds
Uses
Changes in unavailable amounts

Available Fund Balance - Ead of Year
Encumbrances

Available Fund Balance - for Excess Surplus

Does available fund balance for excess/surplus execed $1,000,0007 1
0, gnler available fund balance and ¢valuaie that amount againsi tax
increment. If less, enter zero.

Does available fund balance for excess/surplus exceed the greater of
prior years' set aside deposts or $1,000,0007
Tax ingrement set—asidc amaounts:

Fiscal year 2000-01
Fiscal year 2001-02
Fiscal year 2002-03
Figcal year 2003-04

Total set-aside deposited into fund

Greater of the tax increment deposits or $1,000,000

Excess/surpius Funds
Available fund balance for cxeess/surplus less prior four
years' tax increment set-aside deposits

Reconciliation 10 Ending Fund Balance
Ending GAAP fund balance

Available fund balanee - end of year above
Add unavailable funds « end of year:

Land held for resale

Total unavailable funds

Computed Ending Fured Balance

Not covered by Independent Anditers” Repon

31

4,061,545
3,941,434
4,442,961

4,399,198

16,845,134

7,318,469

$

$

(1,318,469)
T {7318469)

10,604,363

8,084,732
(5,862,987)

-4

12,826,108
(2.961,028)

9,863,080
e e

9,865,080

16,845,138

20,144 577

12,826,108

7,318,469

20,144,577

Cm— R



Table t

GLENDALE REDEVELGPMENT AGENCY
Generat Expendituces by Function - Last Ten Fiscal Years

Tuble 1. cont.

Principal Retivement Enterest City reimbursements
Tax Tax Lease Total
Adminisération allecation Lease revenue Tatal allocation revenue bonds  Debtto Tota general
Fiscal year and capital cutlay Projeets bonds honds prineipal bonds and noles City interest Lease Other expendiiures
1995-19%6 S 2271337 6.E65. 141 1.315.000 70,000 2.285.000 3.877.585 582720 - 4,560,305 1629 575 1,695,340 19,307 058
1996-1997 2,388.814 T718.937 1,395,000 1.020.000 2415800 3.898.530 523,605 - 4422155 1.629.575 31,2283 21,803 808
1997-1998 3,612,030 6,965,296 1,870,000 LO85.000 2.555.600 3£13.910 451,460 - 4,273,370 1.629.575 1.115.000 19,152,271
1998-199% 3.035.536 5,630.507 1.355.000 1.155.000 2,710,000 3723385 354,605 - 4 117,990 1.629.573 875.600 180609 008
19992000 2,556,623 3,405,705 1635000 1,220.000 2,875.000 3.626,115 323,440 - 3949555 1.629.575 2975.000 17,391,459
2000-2001 2.766.299 4,831.895 1.755,000 1,255,000 3,350.000 3,531,790 248,270 - 3,780,058 1.679.575 1.375.000 §7.432.830
2001-2002 3.938.735 3316622 1,845,000 1.370,000 3215000 3441790 168495 3143404 87336888 (1) 1.620.575 57.80% i8.905 430
3002-2003 4,035,685 2813512 1,935,000 1.465.000 3,400,000 4365934 84,095 2587.024 6837053 1.420.143 6.354.682 24.860.075
2063-2004 5624 057 12778151 51,194,031 (%) - 61.104.028 6421360 (4) - 2425884 BR4T.240 - {5y 8539254 (Y 95982730
2042005 3 4.753.187 -3,506.308 1855000 - 3.865.000 4.51G.878 - L7412 6257.950 - $.210.633 20,380,445
Note: {1} GASB 34 requires CiiyfAgency debt to be recorded effective fiscal year 2002,

Previously all City/Agency deht is reflected in the notes 1o financial statements.

{2} Reflects acepunting change of recording the property taxes al gross (o properly
expease Cownty Administration Fees, ERAF and pass through agreements with
Los Angeles County as well as GUSD.
Algo includes one time bond issuance cost of $1,388,027

(3} The bonds issued in 1993 with 2 balance of $39.313,000 were fully paid by
Becember 31, 2003 by refunding with 2003 Tax Allocation Bosd.

(4} Includes payvments 10 escrow agent for refunding 1993 Tax Allecation which include
interests due December 1. 2003 in the armount of $1,649.458 and call premium

of $1,145.599.
{5} Lease payments terminaled when the lease revepue bonds wese paid off.

Source: City of Glendale - Finance Division

Mot covered by independent auditors report.
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Tuble 2
GLENDALFE REDEVELOPMENT AGENCY
General Revenues by Source - Last Ten Fiscal Years

Use of money
and property

Interest and Rental Charges for

Fiscal year Property taxes investment income income Services Misceallaneous
1995-1996  $ 11,710,458 1,983,365 2,402,908 45,828 1,028,784 gy
1996-1997 10,889,292 1,409,602 2,576,569 42,794 2,810,379 {1
1997-1998 11,806,089 2,140,959 2,202,822 42,087 7,946,330 (1) & (2)
1998-1999 15,152,837 1,802,313 2,816,931 37.624 336,998
1959.2000 14,424,245 1,831,107 2,339,204 39,299 576,206
2000-2001 18,155,759 3.142.13) 2,260,970 44,548 889,053
20012002 18,004,728 4,364 977 1,044,306 716,729 1,190,220
2002-2003 22214805 (4) 5,741 %01 585,558 48,950 52,418,639 (4)
2003-2004 21,995,982 551,760 809,243 50,092 64,246,385 (5
2004-2005 % 27740477 2.415,046 780,289 13,476 3,692,978

(1) Includes proceeds from Joan for the City.

(2) Includes $5,547,158 of the Hiltop Glendale parking structure Jand note receivable from prior year
1o loans reccivable

(3) Reflectes aceounting change of recording the property taxes at gross to properly expense County Administration Fees,
Pass Through agreements and ERAF.

(4) Includes $50,021,755 of 2002 Tax Allucation Bonds and premiums

(5) Includes $61,494.516 of 2003 Tax Allocation Bonds and premiums

Not ¢overed by independent auditors' report.
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Total

17,171,343

17,728.636
24,138,317
20,146,703
23,211,061
24,472,401
25,370,960
81,009,753
87,653,462

34,642,266



Table 3
GLENDALE REDEVELOPMENT AGENCY
General Revenues and General Bxpenditures - Last Ten Fiscal Years

Excess of

Revenucs
over (under)
Fiscal year Revenues Expenditures Expenditures
1995-1996 $ 17,171,343 19,307,098 (2,135,7553)
1996-1997 17,728,636 21,803,809 (4,075,173}
1997.1998 24,138,317 (1 19,152,271 4,986,046
1998-1999 20,146,703 18,009,008 2,137,695
1999-2000 23,210,061 17,391,459 5.818,602
2000-2001 24,472,461 17,432,830 7,039,631
2001-2002 25,370,960 18,905,430 6,465,530
2002-2003 81,009,753 (2) 24,860,075 56,149,678
2003-2004 87,653,462 ) 96,982,730 (9,329,268)
2004-2005 b3 34,642,266 20,580,445 14,061,821

(13 Includes $5,547,158 of the Hilton Glendale parking structure fand note receivable from prior year
(2) Reflectes accounting change of recording the property taxes at gross to properly expense

County Administration Fees, ERAF and Pass Through agreements and

Los Angeles County as well as GUSD.

Includes $50,021,755 of 2002 Tax Allocation Bonds and premiums

Also includes one time bond jssuance cost of $1,256,605,
{3) Includes 2003 Tax Allocation bonds refunding and premiums.

Souree: City of Glendale - Finance Division

Not covered by independent auditors' eeport.
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Table 4

GLENDALE REDEVELOPMENT AGENCY

Incremental Property Tax Levies and Collections - Last Ten Fiscal Years

Incremental
Secured Unsecured Tax

Fiscal year market value market value Tax levy collection (1)
1973-1974 5,212,254 363,280 622,128 619,869
19951996 1,180,344,948 103,490,665 13,533,136 11,710,458 {2)
1996-1997 1,189,849,022 95,445,532 12,429,093 10,889,292
1997-1998 1,169,324,327 82,212,098 13,148,096 11,806,089
1998-1999 1,907,166,466 365,341,604 15,517,353 15,152,637
1999.2000 1,480,680,438 164,129,062 17,599,510 18,424,245
20002001 1,625,164,644 179,843,887 18,971,508 18,155,759
2001-2002 1,735,541,927 202,790,455 20,0112 444 18,004,728
2002-2003 1,771,846,46] 224,316,996 21,931,287 22,214,805
2003-2004 1,949.811,657 216,377,223 23,474,443 21,995,982
2004-2005 1,965,220,574 179,311,505 28,488,937 27,740,476

(1Y Taxcollection on current secured and unsecured Taxcs.

(2)  The 1993 State of California Budget Act required all redevelopment agencies

w shift property tax revenue o the county ERAT.

Note: Article X1H1-A of the Constitution of the State of California adopted by
the electorate in June 1978 precludes the City from a local property tax levy.

All property taxes are levied by the county and allocated to other governmental

governmental entities restated o full market value for the purpose
of companson,

Source: Los Angeles County assessor's office.

Not covered by independent auditors' report,



Table 5

GLENDALE REVELOPMENT AGENCY

Market Values of Taxable Propertics - Lagt Ten Fiscal Yeurs

CENTRAL PROJECT
Base year
Fiscal year Market value 972 Net increment Secored {Unsecured Total
1973-1974 % 30,234,870 24,659,336 5.575,5%4 5,212.254 363,280 5,575,534
1995- 1996 1.377.868.511 $5,369,720 1,292 498,791 1,174,577.315 117,921,476 1.292.498.791
19961997 1,396,293,191 85,364,720 1.310,923.471 1.186,414.955 124 508,516 1,310,923,471
1907-1998 1,308,150,872 85,369,720 1,282,781,152 1,163,853.453 118,927,699 1.282,781,152
19981999 1,430,429,860 85,309,720 1,345,060,140 1,214.790,228 130,269,912 1,345.060,140
1999-2000 1,504,396 ,496 §5,369,720 1,419026,776 1,273,474,724 145,552,052 1,419,026,776
2000-2001 1,615,892,212 85,369,720 1,530.522,492 1.376,060,787 154,461,705 1,530,522,492
2001-2002 1,672,263,151 85,369,720 1,586,893,43] 1,416,463,258 170,430,173 1.586,893,431
2002-2003 1.693,072.018 85,369,720 1,607,702,298 1,421,359,089 186,343,204 1,607,702,298
2003%-2004 1,826,687,421 §5,369,720 1,741,317,701 1,556,323,092 184,994,609 1,741,317,701
2004-2003 1,783.854,787 85,369,720 1,698 485,067 1,547 948,115 150,536,952 1,698,485,067
SAN FERNANIVG PROJECT

19951996 721,545,196 730,208,174 (8.603,178) 5,767,633 (14,430,811) (8,663,17%)
1996- 1997 704,579,457 730,208,374 (25628917 3,434,067 (29,062,984} (25,628,917)
1997-1998 698,963,647 730,208,374 (31,244,727 5470874 £36,715.601) (31,244,727)
19981999 842,078,210 730,208,374 111,869,836 104,611,333 7,258,503 111,869,836
19992000 959,991 098 730,208,374 229,782,724 207,205,714 22,577,010 229,782,724
2000-2001 1.004,694,413 730,208,374 274,486,035 249,103,857 25,382,182 274,436,039
2001-2002 1.081.647,325 730,208,374 351,438,951 319,078,069 32,360,282 351,438,951
2002-2003 1.118,669,539 730,208,374 388,461,165 350,487,372 37,973,793 388,461,165
2003-2004 1,153,078,553 730,208,374 422 870,179 391,487,565 31,382,614 422,870,179
2004-2005 1,176,255,386 730,208,374 446,047,012 417,272,459 28,774,553 446,047,012

Source:  Taxpayer's Guide compiled uader the supervision of (he Los Angeles County

Auditor-Controller's Office (Tax Division).

Mot covered by independunt auditors' report.
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Table 6
GLENDALE REDEVELOPMENT AGENCY
Property Tax Rates - All Overlapping Governments - Last Ten Fiscal Years

Miscellaneous
special

Fiscal year County School district districts Total
1995-1996 1.00 0.00 0.02 1.02
1996-1997 1.00 0.00 0.02 1.02
1997- 1998 1.00 0.04 0.02 1.06
1998-1999 .00 0.06 0,02 1.08
1999-2000 1.00 0.06 0.02 1.08
2000-2001 1.00 0.06 (.02 1.08
2001-2002 1.00 0.06 0.02 1.08
2002-2003 1.00 0.06 0.02 1.08
2003-2004 1.00 (.08 0.01 1.09
2004-2003 1.00 0.08 0.0] 1.09

s

Note:  Article X1LE-A of the Constitution of the State of California adopted by the electorate in fune 1978 precludes
allocated 1o other governmental entities on a predetermined formula.  The Jarvis Initiative (Proposition 13)
allows Jurisdictions 10 impose tax tates over the $1 base rate sufficient 1o amortize voter-approved bonded
debt.

Source: Taxpayer's Guide,

Not covered by independent auditors’ report.
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@ Vovinek Tine, Doy & Co. LLP
Certified Public Accourants & Consuttants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and

Members of the City Council
Gilendale Redevelopment Agency
Glendale, California

We have audited the financial statements of the governmental activiues, and each major fund of the Glendale
Redevelopment Agency, Glendale California (the Agency) as of and for the year ended June 30, 2005, and have
issucd our report thereon dated November 18, 2005, We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable te finuncial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Agency’s internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion oxt the financial statements and not
{o provide an opinion on the internal control over financial reporting. Qur congideration of the internal control
over fmancial reporting would not necessarily disclose all matters in the internal control that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of one or more of the
miternal control components does pot reduce to a relatively low level the risk that misstatements caused by error
or fraud in amounts that would be matenial in relation to the financial statements being audited may oceur and not
be detected within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its opcration that we consider to be
matetia} weaknesscs.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements arc free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agrcements, noncompliance with which could have a direct and material cffect on the determination of
financial statement amounts, Such provisions included those provisions of laws and regulations identified in the
Guidelines jor Compliance Audits of California Redevelopment Agencies, issucd by the Statc Controller and as
interpreted in the Swggested Auwditing Procedures for Accomplishing Compliance Audits of California
Redevelopment Agencies, issued by the Governmental Accounting and Auditing Committee of the California
Sacicty of Certified Public Accountants. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
discloscd no instances of noncompliance that are required to be reported under Government Auditing Standards.
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This report is intended solely for the information and wse of the Audit Committce. management of the Glendale
Redevelopment Agency and the Controlier of the State of Culifornia and is not intended 1o be and used by anyone
other than these specified partics.
- ]
\/‘W‘, W,ba‘? t Ct.\,cir[-*‘fa
Rancho Cucamonga, California
November 18, 2005
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ACTIVITIES BY GLENDALE REDEVELOPMENT AGENCY
(Not Covered by Independent Auditors” Report)

ACCOMPLISHMENTS-FISCAL YEAR 2004-2005
SAN FERNANDO ROAD CORRIDOR REDEVELOPMENT PROJECT AREA

o  Coordinated the removal of 18 billhoards, overhead wires and 70 utility peles from the tailroad right-of-way.

»  Assisted Planning in the completion and adeption of new zoning for San Fernando Road Corridor Project Area.

»  Assisted Planning and Community Development & Housing in the creation and adoption of Inclusionary
Housing Osdinance including Implementation Policies and In-Lieuw fee for the San Fernando Road Corridor
Project Area.

»  Provide project management assistance with Grand Central Creative Campus (Disney) Phase I of development
including entitlement, preconstruction and construction assistance,

¢ Coordinated the installation of the first two phases of the San Fernande Road Landscape improvements on Ciry
right-of-way and completed design approval for landscape improvements to the MTA right-of-way.

*  Began the process of establishing a Landscape and Light Maintenance District in and around the Grand Central
Creative Campus (Disney) project area; tasks include consultant sclection and engineering feasibility.

CENTRAL GLENDALE REDEVELOPMENT PROJECT AREA

s Providing on-going assistance and coordination with Plaoning in the development and refinement of the
Downtown Specific Plan.

« Town Center - Secured Stage III Design approval; successfully defended project environmental review
document and entitlernents against legal challenges: began demolition and hazardous materials abatement;
completed site acquisition and relocated 30 businesses from the project site,

»  Coordinated the pre-development entitlement process with Developer, adjacent private property interests and
City for the Embassy Hotel project.

#  Approved the entitlernents including design and the enviconmental document for the 300 N. Central project
consisting of an 8-story, 72 unit residential condominium development with approximately 4,000 SF of ground
floor retail space,

e Coordinated the budget and managed capital projects for the Theatre to insure preservation of this historic
resource. Completed capital projects this year included installation of new carpeting in the theatre,

»  Secured Stage T Design approval on proposed SNK housing project a Broadway/Louise.

CITYWIDE ECONOMIC DEVELOPMENT

+  Continued main-point-of-contact for citywide Business Assistance,
Continued staff supporl to six business districts including Kenneth Village, Sparr Heights, Montrose, Adams
Square, Downtown Merchants, and the South Brand Auto Dealers.

+  Esablished a BID in the Adams Square business district.

e Cosponsored the City’s annual summer street party, Cruise Night and The Alex Theatre's community
ceicbration involving 30,000 participants on Brand Boulevard.

+ Enbanced the Agency funded fagade grant program including implementation of a new Building Conservation
fagade program.

»  Completion of the Sparr Heights Strect Redesign/Tmprovements (Ocean View/Verdugo).
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WORK PROGRAM.FISCAL YEAR 2005-20G6
(Not covered by the Independent Auditors™ Report)

SAN FERNANDO ROAD CORRIDOR REDEVELOPMENT PROJECT AREA

Coordinate the bidding and construction of landscape in the MTA right-of-way spring-suminer 2006,
Provide oversight and management for completion of the Grand Central Creative Campus (Disney) Phase |
praject,

s Complete the establishment (including adoption of} Landscape and Lighting Maintenance District in and around
the Grand Central Creative Campus (Dispey) project area.

=  Working collaboratively with Planning Division and Community Development/Housing work to implement
development in the San Fernando Road Carridor permitted under the new koning.

CENTRAL GLENDALE REDEVELOPMENT PROJECT AREA

s Provide on-going assistance for development and adoption of a new Dewntown Specific Plan including policy
direction, standards preparation and community outreach.

e Town Center - Complete relocation of remaining tenants; demolition and hazardous materials remediation; and
hegin construction.
Coordinate the permitting and start of the Embassy Suites Hotel construction fall 2005 — spring 2006.

+  TFinalize Request For Proposal and assist the Ageney in determining and implementing desired redevelopment
options for DPSS building/site,

»  Provide assistance and coordination for implementation of various housing/mixed-use projects proposed in the
Central Glendale Redevelopment Project Area.

+  Provide ongoing management and coordination of Alex Theatre operations and capital projects, Complete
caontractor selection and project oversight for installation of waterproofing improvements for the building
exterior. Coordinate development of long-range capital improvement program for the facility.

CITYWIDE ECONOMIC DEVELOPMENT

s Assist with the development of econosnic development strategies, to include: Business Attraction, Retention and
Expansion Programs.
Continue assisting local businesses, on a citywide basis, with the City’s entitlement and development process.

= Continue to market and promote the City of Glendale to encourage business attraction and retention. Continue
to provide opportunitics for the promotion of the Glendale business community through events such as the
Summer Street Parties, community purades, holiday festivals and merchant- sponsored special cvents and
patticipate in regional economic development efforts 1o promote Glendale.

»  Assist with the entitlement and expansion of several auto dealerships and local retail businesses renovations.

»  Assist Sparr Heights with additional CIP project: Ocean redesign and median outlets on Verdug.
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ACTIVITIES AFFECTING HOUSING AND DISPLACEMENT

(Mot Cavered by Independent Auditors” Reporl)

ACCOMPLISHMENTS ~ FISCAL YEAR 2004.2005

The affordable housing programs and projeets described below were funded with Redevelopment Tax-Increment
funds set-aside for affordible housing (Redevelopment Se1-Aside) and administered by the Housing Authority of
the City of Glendale (Housing Authority).

I Home Qwner Assistance

During fiscal vear 2004-05, the Housing Authority allocated approximately $465,407 of Redeveloprnent Set-
Aside, HOME, and City of Glendale General Tunds to complete rchabilitation of 24 single-family homes,
Fourteen additional projects were started toward the end of the fiseal year and are expected 1o be complete in FY
2005-06,

AY Home Owner Rehabilitation Program

The Home Owner Rehabilitation Loan Program has three loan and gramt products 1o assist eligible
property owners with repairs and improvements o their homes, These products include the Single
Family Rehabilitationn Grant, Single Family Rehabilitation Loan, and Lead Based Paint Hazard
Reduction Grant.

Single Family Rehabilitation Senigr and Disabled Grany, CGrants of uzp to $10,000 are available for
eligible low-income senior homeowners for the purpose of making health and safety improvements o
their homes. In addition, the Housing Authority offers housing rehabilitation grants to low-income
houscholds living with disabilities. The grants of up to $10,000 are available to eligible households to
muke handicap accessibility modifications to single family homes or apartment units. Both grants are
avgilable to eligible households whose income is below 809 of area median income.

single Family Rehubilitation Loan:  Low-interest deferred repayment rehabilitauon Joans of up to
$25,000 are also available 1o eligible houscholds whose income is below 80% of area median income,
In addition, in designated target neighborhoods within the City of Glendale, low-interest rehabilitation
losns of up to $25,000 are avajlable 1o eligible houscholds whose income is below 120% of area
median income,

Lead Based Paint Hazard Reduction Grant: In conjunction with both the Home Owner Rehabihitation
Program and Multifamily Rehabilitation program described Jater in this report, the Housing Authority
also offers 2 lead-based paint hazard reduction grant. Becanse much of Glendale’s housing stock was
constructed before 1978 and 75% of all residential properties buill before that date contain lead-based
paint, lead contamination is a potential environmental hazard for a substantial number of residents,
regardless of income group. However, lower-income households have fewer financial resources 10
mitigate against this potential threat to their health. The Housing Authority provides grants of up 10
$10.000 to property owners {or lead hazard reduction. The grant is in additnon to other assistance
provided by the Housing Authority and is mandatory with all federal HOME program related activity
and available as an elective for Redevelopment Set-Aside funded projects,

R} First Time Home Buyer Program

The First Time Home Buyer (FTHB) Program provides no-interest mortgage assistance loans of up to
$75,000 to ussist eligible first time homebuyers with the purchase of a home in Glendale, The FTHB
Joans are secured by second trust deeds. To encourage Jong-lerm ownership of the property, the loan
agreements contain appreciation-sharing provisions that give a larger portion of the appreciation to the
Housing Authority in the first (ive years of ownership. If the borrowers maintain the property as their
principal residence for 45 years, the entire principal loan amount is forgiven. Eligible homebuyers have
incomes below 1209% of wrea median income, complete a homebuyer education workshop, and
contribute a down payment of at least five percent of the purchase price.
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Like most southern Calitornia cities, the price of residential housing in Glendale has been rising
significantly during ihe program year. Condominiums and single family homes prices increased by
21% during the fiscal year. Condominiums increased to a median sales price of $417,000 and single
farmily homes increased to a median sales price of $761,000, Despite historically low interest rates,
these price increases have made it difficult for entry-level first time homebuyers to purchase in this
market,

Inierest in home ownership is strong. During this fiscal year, the Housing Authority provided
additional assistance above that initially anticipated for the 7 unit Elk Avenue Town Homes in order o
assure 3 suceesstul completion to the project. Over 300 potential home buyers attended informational
tmeetings on the project and 115 houscholds applied to purchase the homes. HOMI funded projects
done in collaboration with Habitat for Humanity have also produced a successful model for serving
low-income homebuyers. During this year 3 home buyer hovseholds were selected for the Paliner
project and they will assist in building their own homes in the coming year.

Staff also promoted homeownership and the City’s programs throughout the fiscal year on the City’s
website (www.cdh.chglendale.caug). This site provides referrals to interested homeowners on third
party provider homebuyer education classcs, financial assistance and counseling programs, and other
resources available to assist them in achieving theic homeownership goals. The FTHB program was
pramoted throughout the year through the City-published newspaper City Views, Glendale Water and
Power newsletter, several appearances on local television shows, Public Service Announcements on
Glendale TV 6, feature articles in Glendale News Press and Daily News publicauons, a presentation for
local school parent groups, newsletter mailings to homebuyer workshop certificate holders, and
meetings with FTHB Board of the Glendale Association of Realtors. As a result of this outreach, 519
inguiries inta the program were made during this program year,

The FTHB program is currently assisting 3 applicants who are currently working through the {oan
approval process for a first mortgage loan. During fiscal year 2004-05, two applicants completed the
process and purchased homes each with a $75,000 FT1IB loan, At the time of this report, another
applicant has also purchased a home after the close of FY 2004-03. Stalf also assisted existing
barrowers throughout the fiscal year to relinance or repay their loans.

New Construction of Ownership Housing

The Housing Authority also promotes home ownership through new construction of ownership housing
umits.  In fiscal year 2004-03, the Housing Authority successfully initiated development and/or
continued in construction five new atfordable home ownership development projects consisting of

approximately 33 affordable units for low and moderate-income irst time homebuyers.

The descriptions below summarize the atfordable home ownership projects either currently under
development in Glendale using Redevelopment Set-Aside or federal HOME funds,

Projects in Progress in FY 2004-05

Elk Avenue Project

fn March 2002, the Housing Authority entergd into an Affordable Housing Agreement with 415 & 417
East Elk Avenue, LLC to develop seven affordable condominiugy units for moderate-income first time
homebuyers. The Housing Authority committed $1,485,500 of Redevelopment Set-Aside funds to the
project. The Housing Authority’s assistance to the project will be in the form of an acquisition and
development subsidy of $753,300 and low-interest second mortgage loans totaling $732,200 to the
maderate-income purchasers ot the affordable housing units (up to $104.600 for esch purchaser).
Construction began in March 2004 and is expected ty be complete in early 2006.  Staff is working with
the developer to design a marketing plan for the affordable housing units.

44



1T}

Vine / Pacific Project

In May 2001, the Howsing Authority purchased two contiguous properties Jocaled at 401-411 South
Pacific Avenue and 501503 Y2 West Vine Street using approximately $700,000 of Redevelopment Set-
Aside funds. The properties had a long history of code enforcement violations, including crimina
prosecution by the City Attoeney’s Office. With an additional $300,000 in Redevelopment Set-Aside
funds, the Housing Authority relocated the five existing households in compliance with relocation
requirements and recently demolished the units. The Housing Authority approved a Disposition and
Development Agreement with Habitat for Humanity (or & 4-unit affordable home ownership project on
the site, and the tamily selection was completed in carly 2004, Home buyers have becn selected,
Construction is underway and is expected to {inish in December 2005.

900 - 910 E. Palmer

In June 2003, the Housing Authority purchased a commercial property at 900 - 910 1. Palmer Avenue
and subscquently relocated two existing commercial businesses operating on the site using a combined
total of $300,000 in Redevelopment Set-Aside funds. A Disposition and Development. Agreament was
approved by the Housing Autherity in December 2004 with Habitat for Humanity for development of 3
affordable home ownership units on the site. Demolition of the existing commercial building on the
site 18 anticipated in December 2005, Construction is anticipated to start in January 2000 and to be
completed by January 2007,

TH-T17 N, Kenwood

The Housing Anthority had been negotiating for the purchase of a commercial property at 711-717 N.
Kenwood during Program Year 200405 and completed the purchase in July 2005, The Housing
Authority allocated $1,525,000 in Redevelopment Set-Aside funds for the purchase of the property.
Concurrently, the Housing Authority is negotiating with a developer for development of 11 low-income
affordable home condominium ownoership units on the site, including subterranean parking.

339.343 W, Doran

In Janoary 2005, the Authority acquired threc single family houses on three contignous parcels, This
gite allows for higher density development and is being considered for an affordable home ownership
development project of approximately 33 units.  The project is in the preliminary site design stage.
$2.9 million in Redevelopment Set-Aside funds have been allocated for assistance in development of
the site for affordable housing. Relocation of the three households residing on the site is nearly
complete. The Housing Authority approved the Relocation and Last Resort Housing Plan for 339-343
W. Doran Avenue this program year following required public review and comment,

Renter Assistance
Multifamily Rehabilitation

The Muliifamily Rehabilitation program provides forgivable low-interest loans of up o $14,500 per
unit and up 1o $100,000 maximum per project to multifamily property owners for the purpose of
improving their rental housing units. In retum for the loan, the Housing Authority requires thal the
units be rented 10 low-income tenants at affordable rental rates for a prescribed number of years. In
addition, rebabilitation grants of up to $10,600 are available to low-income disabled or handicapped
tenants in multfamily dwellings for handicap related modifications.

During fiscal year 2004-05, the Housing Authority completed two multifamily rehabilitation projects,
one with three units and the other with seven units using approximately $115,430 of Redevelopment
Set-Aside funds.



B) New Construction of Renter Housing

In FY 2004-03, the Housing Authority successfully completed, initiated, or continued in the
construction of 4 new rental housing development projects for low and very-low renter households,
The descriptions below summarize the affordable renter projects currently in some stage of
development in Glendale using Redevelopment Set-Aside or federal HOME funds.

Project Complered in FY 2004-05

Heritage Park at Cilendale

In December 2002, the Housing Authority entercd into an Affordable Iousing Agreement with
American Senior Living, Ing. to develop a 52-unit rental housing project for very low and low-income
senior houscholds at 420 [, Harvard 5t. The Housing Authority committed approximately $3 million
in HOME funds to develop the project, leveraging another $2.3 million in Redevelopment Set-Aside
funds, $2.15 million in mortgage revenue bonds, $3.64 million in State of California 4% tax credits,
and $200,000 in developer equity,

Construction on the project began in April 2003 and was completed and occupied in December 2004,
Shortly after construction began, American Senior Living, Inc, withdrew as developer, and the tax
credit investor began the process of replacing them with a new developer, USA Properties Fund. Staff
assisted the new developer with affirmative marketing, and a tenant selection lottery was conducted in
June 2004, Over 3,600 imcrested senior households applied to be included in the lottery, representing
the largest cesponse for affordable housing units in Glendale's history.

Projects in Progress in FY 2004-05

1855 5. Brand Blvd.

In February 2005 the Housing Authority executed an Affordable Housing Agreement with Metropolitan
City Lights in support of a 65-unit affordable family rental housing project at 1855 8. Brand Blvd. The
project will be reserved for families with incomes below 60% of arca median income and is proposed to
include 16 two-bedroom units and 49 three-bedroom wnits. The Authority committed approximately
$5.8 million to the project consisting of $3.7 million in HOME funds and $2.1 million in
Redevclopment Ser-Aside funds, Additional financing is provided through a combination of affordable
housing tax credits, developer equity, and other leveraged funding issuced by agencies such as the State
of Califomia and County of Los Angeles. The project broke ground in May 20035 and is scheduled for
completion in Spring 2007,

6206 San Fernando Road

In September 2004 the Housing Authority acquired property located at 6206 San Iernando Road. As a
tesult of deferred property maintenance and substandard housing concerns, this property has been
subject to numerous code enforcement actions over the past 20 years. The Housing Authority
committed $3 million of Redevelopment Set-Aside funds to this project for acquisition and related
relocation expenses.  The Housing Authority is in negotiation with a developer to construct 24
permanent affordable onits contingent upon additional financing from HUD 811 Program. The new
construction renter development proposed on this site is anticipated to contribute to revitalization of the
surrounding neighborhood as well as provide much needed special needs housing for the community.
Relocation of 28 households is now in process and is being funded through Redevelopment-Set Aside
funds. Each household is being provided with a rental assistance payment, a fixed moving payment,
and fechnical assistance in finding comparable, appropriate housing,  Twenty households have
relocated to date. The Housing Authority approved the Relocation and Last Resort Housing Plan for
6206 San Femando Road this program year fullowing required public review and comment.

Iiast Garticld Neighborhood Revitalization

The Autharity has committed approximately $3.7 million m HOME funds and $1.3 million in
Redevelopment Set-Aside funds for acquisition of property and new construction ol affordable
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ownership and rental housing within the Iiast Garficld Meighborhood revitalization arca.  The East
Garfield Neighberhood arca is a four-block area with a number of auto dealer and auto repair related
uses, as well as other small businesses on its periphery and residential properties ranging {rom single-
family to medium density multifamily residential units, A public middle school is located on the
soutthern edge of the nejghborhood area.

[ssues/concerns that were identified tor this neighborhood area include ¢rime, deferred property
maintenance, substandard housing, density, vacantiundeveloped land, lack of open space, parking
(onsite  and  offsite), condition of streer lighting, sidewatks, streets, and curbs, and waffic
circulation/alley improvements. A revitalization plan was developed to address many of these concerns
in a multi-disciplinary manner, which would involve code enforcement, rehabilitation of housing units,
improvement of public infrastructure, consideration of zoning standards, ereation of open space, land
banking, and the canstruction of atfordable housing designed to raise the quality of life of residents,

Five parcels have been acquired to date at 800~ 812 and 816 5. Maryland as well as 295, 303, and 307
L. Garfield.  Since the acquisition of these parcels following the planning process, the City determined
that the twoe contiguous parcels at 800-812 and 816 5. Maryland would be excellent sites for a
neighborhood park, s open space is scarce and much needed in the East Garfield Neighbothood, The
City’s Parks, Recreation, and Community Services Department now intends to purchase thesc parcels
from the Heunsing Authority.

In the Fall of 20035, the Housing Authority issued u Request for Proposals from affordable housing
developers for new construction of approximately 20 ~ 30 units of affordable rental housing on the
remadning three parcels at 295, 305 and 307 E. Garfield.

Multilamily Rental Assistance

QOngoing Program

Palmer Houge

The Housing Authority uses Redevelopment Set-Aside funds to provide anpual rent subsidics for
Palmer House, a 22-«unit low-income senior housing project, The total subsidy is $87,000 a year for 30
vears beginning in 1992, In any year in which the project operating costs escecd revenues by more
than $100,000, the subsidy amount is $100,000. The 30-year aggregate payments cannot excecd
$2,610,000. During fiscal year 2004-03, the Housing Authority provided $87.000 in rental subsidy to
the project.

Special Programs

The Housing Authority alse admimsters several special programs to assist the unique needs of renter
households in Glendale.

Code Enforcement

Code enforcement efforts during FY 2004-05 eesulted in the improvement and preservation of housing
for low and moderate-income households. The code enforcement program is augmented with a four-
year total allocaton of $2.8 million of Redevelopment Sci-Aside funds. FY 2004-05 was the fourth

year of the augmentation program.

Section & Dwelling Repairs and Moving Assistance Grants

In Januwary 2002, the Housing Authority created two grant programs, the Section 8 Dwelling Repairs
Grant and Moving Assistance Grant. Both graats have been funded by Redevelopment Set-Aside funds
and were each allocated $100,000 per year for three years, The Dwelling Repair Grant assists rental
owners and property management agents to correct minor habitability deficiencies necessary for the
reatal vnit to qualify for Section 8 or Shelter Plus Care rental subsidies. Dwelling Repairs Grants are
available for up to $3,000, granted in annual installments of $1,000 each yvear upon proof that the unit is
being rented to a Section & recipient. As of November 2003, this program is no longer accepting
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applications for new grants; however, staff will continue to process second and third year installments
of grant payments.

Moving Assistunce Grants assist Scction 8 Housing Choice Voucher holders with required moving
costs o secure g rental unit. The grants are available to reimburse one-half of actual expenses up W
$2,500). This program continues 10 accept new applications for assistance.

During fiscal year 2004-05, the Housing Authority assisted 73 households through these programs,
committing approximately $53,870 in Redevelopment Set-Aside funds, This includes 66 Dwelling
Repair Grants twotaling $49,770, some of which will be disbursed over a three-year period, and 9
Moving Assistance Grants totaling approximately $4,100. The majority of households assisted by these
two programs have incomes below 30% of area median income,

LIFERAP and ERAF

To assist working families and prevent homelessness, the Authority offers two rental assistance
programs, The Low-Income Family Employment and Rental Assistance Program (LIFERAP) provided
rental assistance and  career development assistance to eligible families using a  one-time
Redevelopment Set-Aside funding allocation of $901,741. The program provides up to twenty-four
{24) months of rental assistance to low income-working families with incomes below 60% of area
median income, freeing up limited household resources o devote to education or job training activities.
A case manager works with participams to develop strategies and link them to resources to assist them
in raising the household’s income, ultimately leading the household w seif-sufficiency and reducing or
eliminating the family’s housing cost burden. A component of the LIFERAP Program is a mandatory
savings program designed 10 serve as a resource for certain, allowable expenses that will aid in
achieving the goal of income growth, overall support employment, training, education activitics,
financial growth, and family well-being,  Durng FY 2004-035, 49 households were assisted through
this program.

The Emergency Reatal Assistance Program (FRAP) provides short-term rental assistance to households
with incomes below 80% of area median income that experience 4 housing crisis due to a demonstrated
catastrophic event such as an illness, injury, or job loss. The one-time Redevelopment Set-Aside
funding allocation for BRAP is $98,520. Participating households pay 30% of their income in rent, and
Redevelopment Set-Aside funds fill the remt payment gap. The program is intended to provide
temporary assistance for 3 to 12 months for households whose housing cost was affordable prior to the
presenting crisis. Because of these unique participant selection criteria, ERAP assisted five hovseholds
during IFY 2004-05.

Continuum of Care for the Homeless

A Continuum ot Care strategy is used to address the needs of homeless persons in the City of Glendale,
The Glendale Homeless Coalition is a partnership between public and governmental agencies, local
non-profits and community organizations, the business community, concemed residents, and formerly
homeless individuals. The Continuum of Care conducted an unduplicated count of homeless persons in
January 2005 and determined that there are 362 homeless men, women and children on any given day.
Fundamental components of the Contiouum of Care include prevention, outreach and assessment,
supportive services, transitional housing and perreanent housing programs. An emergency shelter
program, partially funded with Redevelopment Set- Aside Tunds, is one of the services provided as part
of the Continuum of Care strategy.

Emergency Shelter — Project ACHIEVE
Project Achicve is a homeless sorvices access center providing 40 beds of emergency shelter for
homeless persans.  The Housing Authority committed $250,000 operating subsidy 1o this center for

shelter residents over a five-year period beginning in 2000. During fiscal year 2004-05, these funds
assisted approximately 35-40 people per night and assisted 233 unduplicated individuals.
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Administrative Activitics
Inclusionaty Zoning

In 1975 and 1976, the California Community Redevelopment Law was amended 1o addreess the concern
that the redevelopment process often resulted in the development of murket rate housing units within
redevelopment project areas to the exclusion of affordable housing for very low, low, and moderate-
income houscholds, To mitigate against this impact, legislators approved a measure that subjects
redevelopment project areas adopted after Janoary 1, 1976 to housing production sequirements, more
commonly known as inclusionary housing requirements. This measure ¢nsures that a percentage of all
units developed in the project area are affordable to very low, low, and moderate-income houscholds,
The Central Glendale Redevelopment Project Area was adopted in 1972 and amended in 1975; thus, it
is not subject 1o the inclusionary housing requirement.  Howcever, the San Fernando Road Corridor
Redevelopment Project Area (SFRCRPA), which was adopted in 1992, is required by law to meet the
inclusionary housing requirement.

Historically, the San Fernando Road Corridor Redevelopment Project Area bas not included the
development or substantial rehabilitation of housing since the area is zoned for commercial and
industrial uses. However, in August 2004, the Glendale City Council adopted zoning changes that are
anticipated 10 generate interest and facilitate housing development in that project area.

Concurrent with the zoning changes, the City Couneil, Glendale Redevelopment Agency and Housing
Authority approved a policy with regard to the state-mandated inclusionary requirement in the San
Fernando Road Corridor Redevelopment Project Area.  The policy requires that the inclusionary
requirement be met on a project-by-project basis using one of four alternatives.  The inclusionary
trequirement could be met:

1. On-site;

2. Off-site and inside the project arca;

3. Off-site and outside the project area; or

4. By paying a fee in lieu of building the units.

In cascs where the in Heu fee alternative i chosen, the Housing Authority would utilize the funds to
develop the requisite affordable inclusionary units. This policy will ensure that the San Fernando Road
Corridor Redevelopment Project Area inclusionary requirement can be satisfied within the time period
specified by state law,

At present, 3 new residential projects comprising approximately 242 units have been brought forth for
initial review by the City. All of the projects are proposing to satisfy the inclusionary requirenent
through payment of the in licu fee, potentially generating up o $1.6 million dollars to be used by the
Authority for future affordable housing development.

Professiona) Organizations

The City of Glendale was active in professional advocacy organizations including Southern California
Association of Non-Profit Housing, California Housing Consortivm, and California Redevelopment
Association,

Monitoring,

The programs and policies adopted for each program described in this report reflect the needs of all
income groups, ages, and unit types. In addition, the Joan agreements for these projects contain
covenants that ensure affordability at the property for a defined time. To facilitate quality porifolio
management after project completion, staff regularly monitors existing projects.  Staff conducts
physical, financial, and occupancy monitoring reviews [0 guarantee that loan recipients serve the
intended populations and are in compliance with the Joan agreement terms. Annual on-site inspections
include the following activities:
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*  Property Inspection: Stalf works closely with the City's Code Enforcement scetion to perform on-
site inspections of assisted affordable rental heusing units and ensure compliance with local
housing codes.

e Tenant Income and Rent Revicw: Rent rolls, income source documents, tenant statements of
income, and sample files are reviewed for compliance with loan requirements.

*  Review of compliance with other City provisions: Stalf reviews the owner's annual report,
management plan, tenant selection plan, lease, insurance levels, affirmative marketing efforts, and
other issues {or compliance.

If a property does not conform to the expectations regarding local housing codes, federal Housing
Quality Standards, tenant income and rents, and other loan provisions, staff notifics the property owners
that they are out of compliance with their loan agreement, Staff then works with the owners to bring
the project into compliance. If the property is not brought into compliance within a reasonable time
period, the Housing Authority has the right 10 begin action against the property owners, including but
not limited to accelerating repayment of the loan or immediately calling the loan due and payable.

The portfolio management and monitoring process not only protects the Housing Authority’s
investment, it also encourages positive relatonships belween owners, tenants, and City staff.  In
addition, monitoring provides an opportunity to review the overall health of the portfolio and better
gauge the immpace of the funded projects.

WORK PROGRAM ~ FISCAL YEAR 2005-06

1y

I

A)

B)

)

A)

Home Owner Assistance
Home Owner Rehabilitation Loan Program

For fiscal year 2005-06, the Housing Authority has allocated approximately $1.2 million of
Redevelopment Set-Aside and federal HOME funds to provide approximately 40 homeowner
rehabilitation loans and/or prants.

First Time Home Buyer Progrium

For fiscal year 2005.06, the Housing Authority has allocated approximately $1 million of
Redevelopment Set-Aside funds to provide approximately 13 first time homebuyer loans.  Staff also
anticipates providing 6-9 seminars on “How to Buy a Home,”

New Construction of Ownership Housing

Staff wil]l continue working on the home ownceship projects deseribed in the previous section. In
addition, for fiscal year 2003-06, the Housing Authority has allocated approximately $4.6 million of
Redevelopment Set-Aside and federal HOME funds to facilitaie development of further affordable
home ownership housing units. The program will provide direct and indirect assistance from the
Housing Authority to developers and/or homebuyers, Funding 18 available to assist in the development
of approximately 23 affordable home ownership units,

Renter Assistance
Multifarmuly Rehabilitation and New Construction of Renter Housing
Staff will continue working on the renter projects described in the previous section. In addition, for

fiscal year 2005-06, the Housing Authority has allocated $5 million of Redevelopment Set-Aside and
federal HOME funds to acquire and develop and/or rehabilitate 37 affordable rental housing units,
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B) Multifamily Rental Assistance

A}

B)

A)

A)

1)

2)

4)

Palmer House: 555 E. Palmer Avenue

The Housing Authority will use Redevelopment Set-Aside funds to provide a rental subsidy in the
amount of $87,000-5100,000 to Palmer House,  Palmer House provides 22 affordable rental-
housing units for very low and low-income senior citizens,

Code Enfoscement:

For fiscal year 2005-06, the code enforcement augmentation program will use a sew 3 year §2.9
million Redevelopment Set-Aside total allocation to improve and preserve housing for low and
moderate-income houscholds.

Section 8 Dwelling Repairs and Moving Assistance Grants:

For fiscal year 2005-06, the Section 8 HQS Grant and Moving Assistance Grant program will use
the remainder of limited Redevelopment Set-Aside carryover funds in the amount of $55,000 and
$3,900 respectively. The HQS grant program is no longer accepting applications for new grants;
however staff will continue to process second and third year installments of grant payments. New
applications continue to be accepted for Moving Assistance Grants.

LIFERAP and ERAP;

Following a program evaluation, the Housing Authority determined that for fiscal year 2003-06,
the Low-Income Family Employment and Rental Assistance Program (LIFERAP) will use a three
year funding allocation of $1.637 milfion to continue operations in order to assist approximately 50
additional households. The Emergency Rental Assistance Progrum (ERAP)Y will use $65,000 in
carryover funds which is the remainder of a one-time allocation in Redevelopment Sct-Aside funds
in order 10 assist 23 households.

Continuum of Care for the Homeless

Emergency Shelter — Project ACHIEVE

The Housing Authority will provide Project ACHIEVE, a homeless services access center and shelter,
with an operating subsidy for shelter residents not 1o exceed $50,000 during fiscal year 2005-06, The
subsidy assists Project ACHIEVE to serve approximately 200 individuals.

Transitional Housing

Assistance 1o a future potential transitional housing project is anticipated with $125.509 of
Redevelopment Set-Aside funds combined with $125,000 of HOME funds.

Administrative Activitics

Inclugionary Zoning

As housing projects are proposed in the San Fernando Road Corridor Redevelopment Project Arca,
seaft will implement the Housing Authority's inclusionary housing pelicies.

Professional Organizations

The City of Glendale will continue to be active in professionul advocacy organizations including
Southern California Association of Non-Profit Housing, California Housing Consortium, and California
Redevelopment Association.
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Monitoring

Staff will continue to perform financial, physical, and occupancy monitering reviews of completed
affordable housing projects.
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RECOMMENDATIONS FOR NEEDED STATE LEGISLATION

(not covered by independent auditor’s report)

Affordable housing legislation greatly impacts the production and development of affordable housing units. The
following are recommendations for changes needed to state legislation:

Redevelopment Affordable Housing Set-Aside funds are regularly considered as a source of funds to balance
the State budget. Efforts must be made to preserve these funds for local affordable housing activities as
originally intended,

Legislation is needed to allow interested cities to use the Redevelopment Set-Agide funds thag have not been
expended by other local governments.

More favorable, less restrictive legislation is needed to facilitate the development of affordable housing (i.e.
adjustment to prevailing wage requirements),

The state must reconcile its own priorities. Staie law identifies housing as a high priority, but the state should
reconcile the housing priority with its other laws and priorities affecting land use. For example, state law
imposes numerous requirements and restrictions regarding housing, the environment, water, air quality,
farmland protection, local agency formation, coastal protection and more. These laws and policies often
cither limit the availability of land tfor housing or dramatically increase the cost of housing production.

Jocal governments need effective financing mechanisms o provide services and infrastructure. At present,
there are insufficient revenues from new housing units to provide the additional services required by new
residents.

Affordable housing needs ongoing funding. Unmet housing needs require more ongoing funding streams to
generate the resources necessary to produce additional units. Much of the Proposition 46 bond funding
program funding has been cxpended and limited remaining funds are available for most State housing
programs for only an additional one or two year period at most,
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