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Glendale Redevelopment Agency 

633 E.1';! 8wadway, SU ite 201, Clt'ndollc, CA 91206-4187 

I'cleph<>nc (~ I H) ,4H-2005 (818) ,.18-3155 

F." (8 18) 2"(J-7'I1] (8IH) 409-72.1Q 

www.d.~ll·nd.lh.·.ca.u~ 

November 17. 2007 

Han fable: Clwi r ::md Membcr~ 
of the Glendale Redevelopment Agency 
City of Glendale 
Glendale. CA 9 1206 

INTRODUCTION 

State law requires that aU geneml-purpose Iucill governments publish within six months of the close of each 
~iscal year a coml>lete sel of finuncial SI3IemcnlS pl'esemcd in conformity Wilh accounting principles generally 
accepted in the United Slates of Americn (GAAP) and Oluditcd by a firm of lice nsed certi fied public uccoumanl.S 
ill accordance with auditi ng sl3ndards generally 3cceplcd in the United Stales of America and the Sl.'1ndards 
applicable LO financial audit\) contained in Governillent Audiring StQ"dards, issued by the Comptroller General 
of the Uniled Stales. Pursuant to the requirement, we hereby issue the annual financial report of the Glendale 
Redovelopment Agency (Agency) for the fiscal year ended June 30. 2007. 

This report consists of management 's represenullion~ concerning the finances of the Agency. Consequenliy. 
man:lgt! mcnl 3ssumes full responsibility fo r [he completeness nnd reliabi lity of all of the information presented 
In this reporl. To provide a reasonable basis for making these representations. management of the Agency has 
established a compre henSive internal cOlll rol framework thOl is designed both 10 prOtect the Agency 's aSsets 
from loss. theft. or misuse and 10 compi le sufficient reliable information for the prepnrmion of the Agency' s 
fin:lncia l statements in confornUey wi th GAAP. Bet:1.luse Ihe COSt of internal controls should not outweigh their 
bene tits. the Agency 's comprehensive frumework of Internal contro ls has been designed to provide reasonable 
rather than absolute assut:mce that the financial statements will be free from material nUsstatemem, As 
management, we ttssert that. to the best of our knowledge olnd belief. this linancial report is complete Ilnd 
re liable in nIl maleri31 respects. 

Vavrinek. Trine. Day & Co .. LLP, a firm of celtificd public accountants. has audited the Agency's fin~ ncial 
Slatements. The goo] of the independent audit was to prOVide reasonable assurance thm the financial statements 
of the Agency for the fisca l year ended June 30. 2007. are fl't:c of material misstatement. The independent aud it 
involved examining. on :l test basis. evidence supporli ng the ilmounlS and disclosures in the tin3ncial 
sraterne;:nts: assessing the accounting principles used and significa nt estimmes made by management ; and 
evaluaring {he overall financial statement presentation. ll le independent auditor concluded. based upon lIle 
audit . that there was a reasonable basis for rendering ::In unquulified opinion that the Agency's finllnclal 
sl:Jtements for Ihe fiscal yeti( ended June 30. 2007. are fair ly prese nted in conformity with GAAP, The 
independent auditor 'i repon is prel)ented a~ the first <.:omponenl of the financial section of this report. 

GAAP reqUIres [hut managemem provide a narrative introducuon. overview. and analYSIS 10 accompany the 
basic financial statements III the form of Mrlnage ll1enl's Discussion nnd Analysis (MO&A). This lener o f 
tnmsmiunl is designed (0 complement the MD&A :lnd should be read in conjunction wi th it. The Agency's 
MD&A C:ln be found ImmeJintely following the report of the independenll.ludiLOI'S. 



PROFILE OFTH F. GLENDALE REDEVELOPM ENT AGENCY 

The Agency was cfC.1Ied by the Glenunle Ci ly Counci l Ordinance No. 40 17. adopted March 28.1972 and was 
es tablished pursu;lnt to the Communi ty Redevelopment Law of Californi~ as modified in Part I of Division 24 
of Ihe SlUte of Cali forni, He,llh and SafelY Code. As such. Ihe Agency nelS as a legal enlity. scparale and 
disrinct from the City ev~n though the City Council has the authority LO appoint the Agency 's Governing Board. 

At present, the Glendale City Council serves as the governing body of the Agency wi th the authority to c:lrry 
out redeve lopment activi ties. The City Manuger serves as Execut ive Director; lhe Director of Admin istratI ve 
Services serves as the Treasurer of the Agency; the City Clerk serves as Secretory of the Agency: and the City 
Allerney serves as Agency Counsel. 

The Agency currentl y has two project areas as follows: 

I. The Central Glendale Redevelopmenl Projecl was formall y cremed by Ordinance No. 4042 daled AuguSi I. 
1972. Origina ll y encompassing 22 1 ac res localed in Ihe heart of the CilY Of Glendale (Ihe CitY).lhe projeci 
area. has grown by 3nnexation to encompass 263 acres. The project area cons ISIS principally of 
commerciill. office. und retail uses. 

2. The San Fernando Road Corridor Redevelopmenl Projccl was formally crealed by Ordinance No. 5003 
doted December 1.5, 1992. The project arca encomp3sse~ 750 acres. which is primarily used for industrial , 
manufacturi ng and entenai nment related bUSiness. 

The ac tions of the Agency are binding. and its appoi nted represenwlives routinely transact bUSIness. Including 
the incurrence of long-term debt. in {he Agency's name, The Agency is broadly empowered to tngoge in the 
gener;ll economic revitalizlltion and redevelopment of the City lhrough acquisition and development of propt::rlY 
in Ihose areas of lhe City determined to be in a blighted condition, a.s defined under Slate law. 

The California Community RedevelopmcllI Law of Cali fornia provides th at. pursuanr TO the adoption of u 
redevel pment plan. the Agency is encilled to n portion of future incremental property tax revenues 3nribumble 
to increases in the property tax base ~ilhin the Central Redevelopment Project Men and :1 proporuonnl amount 
based on lax-sharing agreemems in the San Fernando Corridor Project Area. Property taxes le vied for the fisclli 
year ended on June 30 are payable in equal installments due On November I and February I and collectible 
December 10 nnd April 10. respectively. 

~'A TORS AFFECTING FTNII NC IAl CONDITION 

The information presented in [he financial strltcments i~ perhaps best understood when it is co r1 sidcrcd from rhe 
broadcl' perspecLive of the specific envi ronment within which the Agency operates. 

LOCAL ECONOMY 
Econumic growth in the City or Glenuale is relat! vely stable, During the I:tSl ye~l r . there hus been i ncre~ed 
properry tax revenue due La continued rcal e)) tale s~ ll!s and healthy values for propcrl it::s bc,;mg .,\l ld. Ovci.l ll , 
sn lcs tnx revenue has increased due to strong sales activity for general consumer goods ~nd in the re lailed nUlo 
sector, 

LONG-TERM FINANCIAL PtANNING 

The Agency uses a cash-tlow model in its long-LCrm tinnncini planning. This model is M!grcgmcd by crlch 
project orerl I Ccmr;:tl & San Fcrnnndo I and projects la;'( i ncrcmcn[ :lnd project expenses out through the end or 
each pr ~ect area. 



CENTRAL PROJ ECT 

DrHVN 7'() WN S /'ECIFfC Pl .. ,N(DSP) 

A j 0 1llt Pl'ojc::c l between lilt: Redevelopment Agc::ncy and tht: Plnnning Department , the DSP IS o ll e of 
the mOst impormnl projects for the long- term future of Olcnd:llc. The DSP provides new 2.oning and 
development sta ndards for downtown to guidt: future growth and development consistent with 
cornmun ity-wide vnlues and objecti ve). The new slandnnJs will mainulln the long- term vltullty of 
downtown by providing a frl.llnework ror orderl y growth and development thereby enhancing the 
q Ull li t }' of life for res iden ts. 

DOWNTOWN MOJUUTl' STUDY 

The OownlOwn Mobility Study is a comprehensive mobility program integrating ve hi c.ulnr traffic. 
transit services. pedestrian amenities. and parki ng management pol icies. Implementation of the 
Mobi lity Pl.ln wi ll hel p downtown's tmnsformation into an urban environment providing a 
coordi nu ted. multi -modal tnlnsporull ion system with higher use of alternative modes, such as walking 
nnd public trnnsporHuion. The Glendal e:: Mobility study works syner81sti cnlly with the Downtown 
Specific Plnn to create u vibrnm and attractive 24-hour downtown in which to work, live and visit. 

Addiflonallax. increment is expected to be generated in the future from new developnu:nt {Americana 
at Brand and Embttssy Suites Hotel J nnd resale of exis ling properties. 

!tAtEr" ~INll AT BRA ND (TOWN CENTER) 
The Town Center area is envisioned ns a mixed-use pedcst ri nn oriented retail and commercial center 
with major public Ope ll spnce elements anchOring the southern edge of the Cenlral Project Area. The 
15.5 acre si te IS generally bounded by Brand Boulevard. I: ntr:11 Avenue. the Galleria II parking 
Structure. nnd ColorJdo Street. T he Americana at Brand includes up to 475,000 square feel or rerail. 
enterlO.l nment. reSlaurant, 338 housing units and approxim:ltely 3 acres of open ~pace a.nd pedestrian 
promenades, The projec t is currently under construction and i ~ scheduled to open in spring 2008. 

EMfl,\ !iSY SU1TF.~ H 07'Bt 

Tht: Embassy Suite~ Hotel project is an all-su ites bUSiness class hotel localed on Burcheu Street 
adjacenl to the Hilton Glendale. The 272 room hotel is currenlly under construction wilh the shell 
nearly complete and the lower element is scheduled for complction at the end of November 2007 The 
new hotel should be ready to open by Febnwry 2008. 

SAN FERNANDO CORRIDOR PROJECT 

The Wal t Disney Co. development project is conlln ui ng. bringing new construction and more jobs 10 the aren. 
along with increased tax. increment revenue. The first phase consisting of (WO 3-slory. Hollywood An Deco 
buildings (each 125.000 SF) was completed in Det;embcr 2006. This $30 million first phnse is located at the 
corner of Grandview and R ower Street. Th~ Notice of Commencement st:lrting Phase 11 is anticipated before 
the firs t quaner 2008. The rormation of Lighting 3I1d Landscape Maintenance District for poruons of the San 
Fernando Road Corridor has been completed . 

CASH MANAGEM~NT POLICIES AND PRACTICES 

Cash temporarily idle during the year was in vested ill the Cily Treasurer's ponfolio. The avcrage yield WilS 

3.90 percent for the Ii al yenr. Investme nt income Includes appreciation in the rair va lue or inves tments. 
Increases in fair value during the currenl yenr. however, do nO! necessarily represent trends thm wlil continue: 
nol' is it always poSSible: to realize such amountS, especial ly in the case of temporary changes ill the fnir v:dl.lC or 
investments thm the governmenl intends to hold to maturi ty. 
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RIsK MANAGEMEm' 

The Agency panicipates in the City of Glendale's se lf-insurance programs for workers' compensation and 
general liability. which a.ftec l the Agency. These insurance nClivilies arc account.ed for in the City of 
Glendale's Liability Insurance Fund. an internal service fund. As a componenl unit of the City of Glendale. the 
Agency is also covered under the Ci ty's policies for properly insurance and excess liability covera.ge. 

Additional inforrnation on the Agency's risk management can be found in Note V1Jt of the financial statements. 

SUMMARY 

In conclus ion. I wou ld like to take this opportunity to express my appreciation 10 the stnff of the Administrative 
Services and Development Services. led by the efforts of Accounting Services Administrator. Lily Fang. whose 
hard work and dedication have made the preparation of (his report possible. I would like to express my 
appreciation to the Agency Members nnd the Direclor of Development Services ror their support and 
responsible planning of the Agency's financial affairs. 

Rcspec.fully submilted, 

Ron Ahlers 
Acting Director of AdminisLrtllive Servi(.;ts - Finunce 
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Vavrinek, Trine, Day & Co., LLP 
Certilied PubliC Accountants 

INDEPENDENT AUDITORS' REPORT 

To the Honorable Mayor and City Council 
Glendale Redevelopment Agency 
Glendale, California 

VALUE THE DIFfERENCE 

Wc have audited the accompanying component unit fmancial statements of the governmental activities and each 
major fund of the Glendale Redevelopment Agency (the Agency), a component unit of the City of Glendale, 
California, as of and for the year ended June 30,2007, which collectively comprise the Agency's basic fmancial 
statements as listed i.n the table of contents. These financial statements an: the responsibility of the Agency's 
management. Our responsibility is to express opinions on these fmanciaJ statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government A uditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that Our audit provides a reasonable basis for 
our opinions. 

In our opinion, the rmaneial statements referred to above present fairly, in all material respects, the respective 
fmancial position of the governmental activities and each major fund of the Agency, as ofJune 30, 2007, and the 
respective changcs in financial positions, thereof for the year then ended in confonnity with accounting principles 
generally accepted in tbe United States of America. 

In accordance with Govemment Auditing Standards, we have also issued our report dated November 21, 2007 on 
our consideration oftbe Agency's intemal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over fmanciaJ reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over fmancial T<.'jlOrting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standard .• and sbould be considered in assessing the results of our audit. 

The management's discussion and analysis on pages 3 through 9 and the required supplemental information on 
page 33 are not a required part of the basic financial statements, but are supplementary information required by 
accounting principles generally accepted in the United States of America. We have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information. However, we did not audit the information and express 
no opinion on it. 

8270 Aspen Stlle1 Rancho Cucamonoa, CA 91730 Tel: 909.465.441 0 Fax: 909,466,4431 www,V1dcpa,com 

'IIES NO • LAGUNA HillS • 'AlO ALIO • "LI;ASANTON • RANCHO CUCAMONGA 



Our audil was conducted for lbe purpose of fonning opinions on the financial .1alemenls lbal coUectively 
comprise lhe Agency's basic fUlanciol slalemenls. The introduclory and Slatislical section as listed in the table of 
contents are presenled for purpose of additional analysis and arc not a required part of the basic financial 
Slalements. The introductory section and the statistical section bave not been subjected to the auditing procedures 
applied in lhe audit of the basic financial stalements and, accordingly, we express no opinion on them. 

II' ''1\.. •. J II~/~, '~ , Cc.,u..f 

Rancho Cuc.1monga, California 
November 21, 2007 
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GLEN DALE HEDEVELOI'MENT AGENCY 
l\1:mage rnent 's Discw.sion and Arllil ys is 
JU lie 30, 2007 

As manage ment of rhe Glendale Redeve lopme nt Agency (Agency). we offer readers of the Agency 's financ ial SlatemeniS this narrati ve overview and analysis of 
the fi nanc ial acri vilies of Ihe Age ncy for the fi scal year eoded June 30, 2007. We encourage readers to consider the information presented here in conjunction 
with additi on:!l in fo rmation that we have furni shed in our ICller of transmittal, which can be found on pages i to iv of rhis repon. All amounts, un less otherwise 
indicated, are expressed in whole do ll ars. 

Financia l Highlights 

• The liabil ities of Ihe Agency exceeded its assels al Ihe close of the most recent fi scal year by $33,907 ,070 (Ile l asselS). or this amount, a negative 
$ 108 ,0 18, 108 (lin restricted II et (I sseis) exi sts. The defi c it in unrestrictcd nCI assets i!> typical in redevelopment agencies. All redevelopment ngc ncies 
leverage current laX increme nt revenues by issui ng long-tcrm dcbt to raise capital to promote economic growth within the project area . 

• The Agency's total net assets decreased by 5 15, 159,932. 11lis decrease is auribmable to expenditures exceeding revenues in the current fi scal year due to 
the conveyance of Agency's Land Held for Resale 10 Ihe Developer Caruso Affi liates in the amount of 527,347,462 for the Americana at Brand project. 

• As of the close of the current fi scal year, the Age ncy ' s governmental funds reported combi ned ending fund balances of $86,205 ,65 1; a decrease of 
$-1 5,892,00 1 in comparison with the prior year's combined fund bal.ance of $ 132,097,652 . This decrease is due pri marily to expenses exceedi ng reve nues in 
the current liscal year as mentioned in tin,: Sl!cnnd par3graph above. At the end of the current fi scal year, IOtal unreserved fu nd b313nce for the Cenlral 
Project. San Fernando Project, I.ow and Moderate Housing, and Town Center funds was a I>osit ive 526,643,322, 59,7 11, 14 1, $14,608,644 and 55 ,957,732 
fl! speclive ly. 

• The Agency's lotal debt decreased by 53,850,7 19 (2.33 percent) during the current fi scal year. 111is decrease is due to a net bond premium of 5250,870, 
$-1,-1 15.000 in ongoing debt service payments, a net deferred amount of (5200, 134) on the refund ing of the 1993 tax allocation bonds, and a net increase of 
$I) 15,0 17 to amounts owed to the Cit y of Glendale . 

0 , en-iew of the Fina ncial $ tll icments 

ThiS disc ussion and analysis is illlended 10 serve as an illl roduclion 10 the Agency's basic fi nancial statements. The Age ncy ' s basic fina ncial statements nrc 
comprised of three co mponents: I) government -wide fi nanc ial st;Hcrncnts, 2) fund financ ial statetncms, 311d 3) notes 10 the financial statements. This report also 
contains other supplementary information in add ition 10 the basic fi nancial stateme nts themselves. 

Gove rnment-wide fi nancia l stateme nts. The gOI'em/llelll-w;lle fi llal/cial stlltemellls are designed to provide readers with a broad overview of the Agency's 
finances. in a manner similar to a private-sector business. 

The $/(1I i'mt!1II of II el lIssetS presents informat ion on all of the Agency' s assets and liabi li ties, with Ihe d ifference between Ihe two reported as lIel (lssets. Over 
tulle, increases or dl!c reases in net assets may serve as a useful indicator of whether the financ ial position of the Agency is improving or deteriorat ing. 

The Stll lemelll of lIclil'i/ies presents information showing how the Agency's net assets changed duri ng the recent fi scal year. All changes in net assets are 
repon ed as soon as the underl ying event giving rise to the change occurs, regardless of tile timiug of reilitell CllS" flows . 111US, revenues and expenses are reported 
in this SlUtCllle nt for some ite ms th31 will on ly result in cash fl ows in future fi sc:!1 periods (e.g., uncollected taxes and earned bUI unused vacation leave). 

BOlh of Ihe government-wide financial statements identify functions of the Agency that are principall y supported by taxes and intergovern mental revenues 
fgfJl' enJillelllll/ lIc/il'ilies). The governme ntal activi ties of the Agcncy include community development, education, housing assistance and inlerest and fisca l 
ch:lrges in bonds 

The governme nt-wide financial strl tcmems crln be found on /)(/ge.~ 1/ - /2 of this report. 
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GLENDA L. E REDEVELOPM ENT AGENCY 
Management 's Discussion and Anal ysis 
June 30, 2007 

Fund financial sta tements. A f lllld is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific 
acti vities or objecti ves. The Agency, like other state and local governments, uscs fund accounting to ensure and demonstrate compliance with fi nance-related 
legal recluirements. All of the funds of the Agency are known as governmental funds. 

Go yt rnme",allll1lds. GOI'en/melltal fU l/ds are used to account for essen tiall y the same functions reported as gOl'tmmelJlal activities in the government-wide 
fi nancial Sllllements. However, unlike the government-wide fimlncial statements, govern mental fund fi nancial state mentS focus on near-term inflows alld 
outflows of spel/dable resources. as well as on balal/ces of spelldable resources available at the end of the fisca l year. Such information may be use ful in 
eva luming a Agency's near-term financi ng requ irements. 

Because Ihe focus of governmental funds is narrower than that of the government-wide financial statements, it is use ful to compare the info rmation presented for 
gOl'emmell/tll flllllls with similar information prese nted for governmental activities in the govern ment-wide financial statements. By doing so, readers may beller 
undersland the long-Ierm impact of the Agency's near-term linanci ng decisions. Both the governmental fund balance sheet and the governmental fund statement 
of revenues, expe nd itures. and changes in fund balances provide a reconci liation to facilitate thi s comparison between gOI'ernmel//(11 fi mds and governmental 
acrid/;es. 

111~ Agency reports six individual governmenta l fllnds. l11fornmtion is presented separate ly in the governmental fund balance sheet and in the governmen tal fu nd 
statement of revenues, ex penditures, and changes in fund balances fo r the Cent ral Project. Slln Fernando Road Project, Low and Moderating Housing, Town 
Center, 2002 Tax Allocation Bonds, and 2003 Tax Allocation Bonds Funds. 

The basic governme ntal fund financial stalemellIS can be found on pages 13- /6 of this report. 

Noles to the financilll statements. The notes prov ide additional information thai is essent ial 10 a full understanding of the data provided in the government-wide 
and fund linanc ial statements. The notes to the fi nancial statements can be found on pages 17-34 of Ihis report. 

Government -wide Financial Analysis 

As nOled earlier, net assets may serve over time as a useful indicator of the Agency's linanci al position. The Agency's liabili ties exceeded assets by 533,907,070 
at the close of the fi scal year. 

The Agency has a negati ve balance in III/ restricted IUt assets (5 108,0 18. 108) due primaril y to a signifi cant amount (593.514,953) of outstanding bonded debt. 
Restricted net assels are an add itional portion of the Agency's net assets of 535,343,090 that represent resources Ihal are subject to external restrictions on how 
they llIay be used. 

4 



GLENDA LE REDEVELOPMENT AGENCY 
Management'S Discuss ion and Analysis 
June 30, 2007 

Glcud;l lc Redeveloplllent Agency's Net Asst!ls 

Current assets and other assets 
Capi tal assets 

Total asscts 

Long term debt 
Current liabilit ies 

Total liabil ities 

Net assets (deficits): 
Capilal Assets, net of relrlled debt 
Restricted 
Unrestricted 

Total net assets (defi cits) 

$ 

$ 

Total Governmental Ac ti vities 
______ -=2"'00,,7_ 2006 

9 1,458,6 16 
38,767,948 

130,226,564 

154,540,872 
9,592,762 

164, 133,634 

38,767,948 
35,343,090 

( 108.018,108) 

(33,907,070) 

134,614 ,987 
11 .426,265 

146,341 ,252 

158,566,59 1 
8, 12 1,799 

166,688,390 

11,726,265 
31,630,096 

(62,103,499) 

(18,747, 138) 

The Agency has a deficit in unrestricted net assets due to the nature of redevelopment fi nanci ng. Redevd opment agencies typically leverage current lalt 
increment revenues by issuing long-term debt (including loans frOlH the City) in order to raise capital to conduct acti vities thai eli minate blight and to promote 
economic development within the project area. The new projects consTructed, in turn, generate addi tional talt increment revenues, which again , may only be 
capTured to the ex tent Ihat the Age.ncy incurs indd>ledness. Indebtedness includcs bonded indebted ness. nOTes, loans, advances, payments due under 
development agreements. and Ci ty loans. lllC Agency incurs debt based on fLtl ure tax increments \0 fund infrastructure projects. Once The infrastructure projec ts 
are compl etcd . the asset is transferred to the Cit y however, the debt rema ins with the Agency resulting in deficiT net assets. 

Government a l activities, GO\lernmental activit ies decreased the Agency's net assets by S 15, 159,932 thereby accounting for The tOTal decrease in the net assets of 
the Agency. Key elemen ts of thi s decrease are:ls follows: 

5 



GLENDALE REDEVELOPMENT AGENCY 
Management's Discussion and Analysis 
June 30, 2007 

Glendale Redevelopment Agency 's Changes in Nel Assets 

Total Governmental Activities 

• Property taxes increased by SI,486,322. 
• Investment earnings increased by $2,078.212. largely due to increase in investment yield. 
• Miscellaneous revenues consists primari ly of First Tillie Home Buyer Program loan payoffs. 
• Com munity development related expenses increased by $17.1 mi ll ion in the current YC:lr due to the Americana at Brand project which is now in the fina l 

phase. 
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CI ,ENOALE REDEVELOll!\'l ENT ACENCY 
t-.lanagemenl' s Discussion and Analysis 
J LIne 30, 2007 

Revenu es By Source - Goverllllleutlil Activities 

Revenues Uy SUll ne · Governmenta l Acti vities 

Revenue from other 
sources Chnrges for services 

0% 3% invcsllnent earn ings 

Financial Ana lysis o r the Agelley's Funds 

Properly taxes 
8 1% 

11 % 

Mi scellaneous 
5% 

As noted ea rl ier, the Agency uses fund accounting 10 ensure and demonstrate compliance with finance·related leglll requirements. 

Gm'erllll/ellwi flillds, The focus of Ihe Agency's gOI't!fl/ll/el/lal fU llds is to provide information on nellr-term inflows, outflows, and balances of spending 
resources. Such information is usdul in assessing the Agency's linancing requirements. In part icular, 1Il1resen 1t(lfwrd ba/allce may serve as a use ful measme of 
the Agency's net resources availl1hle for spending at the end of the fi scal year. 

As of the end of the current fi scal yt:lIr, th.: Agency' s governme ntal funds reported combined ending fund balances of $86,205,651, a decrease of $45,892,001 in 
comparison with the prior year. The Agency has $58,367. 139 in ullresel1'etl fllllli balance and the remainder of fund balance is resen'ed to indicate that it is not 
lIvailahle for new spe nuing beCause it has II lready becn committed ( I) to liquidate contracts and purchase orders o r the prior period $7,1 14,081 , (2) to hold 
property for fu ture devdopmem $8.679,489 (3) for princi pal and interest payments toward outstanding bond debt $8,594,003, (4) for deposits $7 ,000 (5) ror 
prepil id expenditures $44,774 or (6) for loans rece ivable $3.399, 165. 

7 



GLENDALE REDEV ELO PMENT AGENCY 
Manage me nt 's Disc llssion and Annlysis 
June 30. 2007 

The combi ned fu nd balance of the Agency's Central Project San Fernnndo Project, Town Center. and Low & Moderate Housing fu nds decreased from 
S 122.486,086 to $76, 165,347, a decrease of $46.320,739 compared to the prior fi scal year. This changc is primarily due to incrcase activities in the project areas. 

The debt service funds have a total fund balance of $ 10,040,304, of which $8,594,003 is reserved for debt service paymems. 

Capitlll Asset nnd Debt Administration 

Capitnl assets. 

The Age ncy's invest ment in capi tal assets for its governme ntal activi ties as of June 30, 2007. amounts to $38,767,948 (net of accumulated deprec iation). This 
investment in capi tal assets incl udes land, buildings and irnprovemenls, machinery and equipment , and construction in progress. TIle total increase in the 
Agency's investment in capital assets for the current fi scal year was $27,04 1 ,683, which resulted fro lll a net increase of $ 190.293 in accumulated depreciation. 

Glendale Redevelopment Agency's Ca pital Assets 

Total Oovermnentat Acti vities 

2007 2006 

Land $ 28,917 ,992 1,918.3 12 

Build ings and improvements 8.789.675 8,639,953 

Machinery and Equipment 653,828 557,01 5 

Construct ion in progress 3 ,4 19,&46 3.434,085 

Total capital assets 41 ,78 1,34 1 14,549.365 

Less Accumulated Depreciation 

Building and Improvements 2,456.378 2,266,085 

Machinery and Equipment 557.015 557.0 15 

Total Accumu lated Depreciation 3.0 13.393 2.823. 100 

Capi tal Assets Nel of Depreciation $ 38,767,948 11,726,265 

Additional information on the Agency's capital assets can be found in the notes on page 27 o/this report. 
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GLENDA LE RIWEVELOPM ENT AGENCY 
Management's Discussion and Analysis 
June 30, 2007 

Long-Ierm debt. 

At the end of the current fi scal year, the Agency has total bonded debt outstanding of $93,5 14,953 , all of which is backed by the Agency's income from property 
tax increment. 

Glendale Rcdevelol)mcnt Agency's Outstanding Debt 

TOlal Governmental Act ivities 

Tax alloclll ion bonds 

Long-term debt to City 

Total olltstanding debl 

$ 

2007 

93,514,953 

67,666,656 

$ ___ '~6::.' ,.::' 8:,:.' .::,6(1.:::9;,. 

2006 

97,980,689 

67,05 1,639 

165.032,328 

• The Age ncy's tolal debt decreased by $3,850.7 19 (2 .33 percent) during the current fi scal year due to a nel bond premium of $250,870, $4,415,000 in 
ongoing debt service payments. a net deferred amount of ($200,134) on the refundi ng of the 1993 lax allocation bonds, and a net increase of $615.0 17 to 
amou nts owed to the City of Glendale. 

Additional information on the Agency's long-term debt can be found on pages 28 ,lIro/lgll 3/ of this report. 

Economic Faclors 
• 81 percent of the Agency's re ven ues come frOlll tax increment. 

ReCluests for Information 

This fi nancial report is designed to provide a general overview of the Agency's finances for all Ihose with an interest in the Agency's finances. Questions 
concerning any of the information prov ided in this report or requests for addit ional financial in formation shou ld be addressed to the Acting Director of 
Admin istrative Services· Finance. City of Glendale, 14 1 North Glendale Avenue. Suite 346, Glendale, CA 9 1206. 
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Edubn B-GKA 
CI~ndll~ Rtdenlopmrnl ,\gtnrr 
SlaltmCnl of ACh YIII(S 

1'01 Fisca l Yrar Endtd June 30.1007 

GovClTImenlal a~nYil'es: 

Community dnclopmcm 

Educ~lion 

~IOtls,n, asSISlance 

• 
Inlmsl and fiscal charges 00 bond~ 

• 

41,578,510 

762.222 

2.l64.HS 

6.91U91 

51.618.90 1 

The notes 1U Illc lin3nclal SlQu:menl are IfIlcBral p3rt or,h,s sl~lemenl , 

18,094 

18,094 

Operanng 
Gnml$ and 

Comnbulions 

Genera l revcnu~s: 

I'rupefly la~c~ 

Capl131 Cr:.nLS 

'"' Conlrlbulions 

Reyenue frum OIl1cr sources 

Inveslment eamm&s 

M Isccllallt:Ous 

TOlal gen<:nll n~yCuucS 

Changc In nct assets 

Net assets - July 1 

Ne! »S<:IS • June 30 

12 

• 

GoY1:.nmental 
ACIIYIIICl 

(41 ,S60,4 16) 

(762.222) 

(2.364,578) 

(6,913,591) 

(5 1,600,807) 

29.411.084 

1,149,433 

3,982,189 

1,792,168 

36.440.875 

~IS,IS9.9J21 

(181747,1J8) 

(33.907.070) 



[,h,bl1 (' 

Clcnda l ~ !trltcHlopmen! Agency 
Balam:c ~h~~1 

Go'cmnl~nlal FII!ld~ 

June In, 2U{)7 

Spo:dal Hen' nue fun ds Debt Ser vice funds 

1.0 \\ and 1002 T., 200J T u 
San Funand ll /IIodent" 1\1111<:1110 11 ,\ II O<:l llll n To' . 1 Govern· 

Ccntral Proiec i I' rllj ~( c Il o u~i"l: T" w" C~nIH BUilds Bonds menial Funds 

A .. "c. 

Cu)h un.:! 11I".,,,d ca,;h , 27,463,]4] 12,933,225 17,288.372 5,898,721 562,965 71-1,26] 64,860,889 

hnpr".' ca~h lim '00 
Ca"h ","h li>c~1 ~gcn' 3,852,126 4,910,951 8,76],077 

In',,«:,,' u:cc .. ~hk -11 8,200 155,200 188,400 10,700 832,500 

D'IIe from Olh~r agencies 663.9]4 1,2-1 9, 166 27 1.65 1 2,184.750 

Prepa id nellls 4U74 44,774 

Aceoulll. recelvahk, ne' 44 ,000 131,OOll 175,000 

Ikll">lb 7,000 7,000 

loans fl:C"CIVablc 3,399,IM 3,399, 165 

PfUp"l1y held fur rcs.:r.l" 5,794,578 2,884.911 8,679,489 

-I OIJI ~.s.:IS 37,78].720 1-I,]44,S9 1 17,914,198 8.IIH,]32 4,41 5,09 1 5,625,213 88,94 7, 144 

U Mbili ci ,'s a lld FUlid Babncn 

L!ah!IIIICIl 

Acc" .. n':! payahle 697,581 2112,604 667,174 1,688 1,649,047 
Uur 10) U1hcr ai"nclcs 47),861 375,610 849,491 

Od"n"d r"'cn .. ",, 111,000 131 ,000 
Ilc:PIISIiS 61,78) 67,78) 
,",ccnled wages and withholding 11,]84 5, 122 21,666 44,172 

rnl,,1 h~hllilles l.256.608 66]')57 81'),840 1,688 2,741,49] 

Fund B~IJnee$ 

R"..,ncd 
Ikpo.1! 7,000 7,000 
1'n:1'~,,1 44,77~ 44,774 
ncbt loCl"\ ICC ],81 4,SI1 4,779,490 8,594,00] 
I:Reumhr:lncc~ 61JO,046 ],963,119J 2,450,940 10,002 7,114,081 
LI)~ns RCc(I \'abic 3,399, 16S ],]99,165 
J'oupcn) J{es:tic 5,794,578 2,88-1,') 11 8,679,41:19 

Unn:":I"\.:d 26,64],322 9,71 1, 141 1-1,608.644 5,957,732 600,578 845,72] 58,]67,119 

loul fund ~1~nc~s )6.527,112 11.6111,214 17,ICH,]S7 8,852,644 4,41 S,09 1 5,62S,211 86,20S,6S I 

I uIJlliah,louc. In.:! ",nd bJlanc"li S 37,7113,720 14,344,591 11,9201, 1911 K,IIS4,J]2 4,4 15,0') 1 5,625,2 11 88,947,144 

The nmes Itllhe IinJIlClll S'3'emCIH arc IIllcllrJl pan of ,lus sta'CI\l<:nt 13 



Edllbu (.1 
GLENIMLE I~EI)EVF.LO I"' I ENT /\ GENCl' 
(invcl11O\clI 1:1I Funds 
Ih~onclll:lll.111 '" BaiJneo:' Sh~Clllf 
G."el11n~lllal FunJ. 1\1111<' Slalcn~nt of N~I AS)CIS (O~fiClls) 

Junc 10.1007 

Amounts Icpuna! fur gOH'rnnlCnlal ~CI1\ Ill .... In Ihe ~13 1Cnl<'nl 

lit I\\:I assets ar~ d,ff ... rc"t ho:~auw: 

C~pllnl ass ... tS lare nOI mclud~<d as linn"':I,,1 r ... sources III 

gmemnlcnlallluwl aCll' lIy. 
COSl of capllal asso:ts 

Accmlllllalcd do:preclaltO'1 

r"~b uf 1.,IIJIlC'" of tW)1lI1s .... cr ... fully ~xp.mJcd Itl Ihe 8,-,,'cnllll<'lIlal 
tunds This IS Ihe anlllUnllu L'SlablJ:.h Ih ... Ull:inl<,nw,:u dd .... lli.!'d d~lrgcs. 

2001 ra~ AIIoc~uull Honds 
2003 TH A II"cJI" lIl n on .. l. 

I onl!Hcnn .. kbl arc nUl lm:ludcd IlIlh ... gOI·cnUllClltal fund aCll~ll) 
0" ... "llhm olt..:: )"'"r: 

I'nnclpal 
DII<' 10 Ih ... lily of Gli;ndal" 
2002 Ta~ IIl10calluli b,)mh 

200 1 T ~~ ,,1Io.:allul' h"'llls - IIet " ' .krclled Jlunullt on rcfumhng 
Huml prcln1l1111 

~OOl fu\ all'lI:alklll "nrwb 
1001 1 a:>. all,x:alhlll hond. 

Ouc more than une )·ca r: 

PrHlnpal. 

DII<: 10 Ihc Cny "I Glendak 
2001 TUK .llIllc:mOil bon.b 
200l 'l ll\ Allo • .:ah"n 1]011(\.-110..'1 ofdd.::rrl<d anl<'11 1\1 I)n rdi.mdll1g 

B'~ld pro..'nmllu; 
2001 fax allocal,on bonds 
20lH fa ... alktt.:a11nn 1>011(h 

A~clJcd IIII.::r~.1 payoh1c ror Ih~ .:urr.::nl pont(ln (If IlIh~rC51 du.:: un; 
llOt Illl:hwkd 111 the il,w.::nur..:utal ruud :ICI1\ ny: 

:!o(J] Ta\ allocallon hUlids 

2001 fa:>. ailocnl1(ln bonds 

HCVI'I1IICS Ihm do tlUt pro, Ide Cilnenl financlal,cSo)lln;es arc 
rCl"'rwd as a<;:~,)nnt~ rL'Cc,vahl" on Ihe .1"le",,,n' 01 ,I(:I :1550..'15 

Ne l 1I~sc:tS Ideficll) or go\,eOll1lcnl;.1 ae11, Illes 

riM: fIOIes 10 Ihe lin;loclJl Slalenlt'lll ar.:: 1Il1cgrni pall o r Ihl5 St:l1enlt'111 

I ~ I.7!U ".II 
u.nI1.393) 

11'(,, 151 
1./.1.5,315 

1!.IHM1.IK)O) 
12.0IS.OIl0) 

( :!.IS~.IIf>6) 

II05.6 19} 
tI~S.251) 

((,5.(,(,(,,656) 
(lIlAHS,lIl1l)) 
(~7. 1 06.68(,) 

( lX!S.852) 
11.916.(78) 

1150.835) 
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s 86,105.651 
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Exlllbn n 
Glenda le Ih 'de\th1Illllenl ;\g~ncy 
Slal~llle n1 of Itc\tnIlCS, E~llI:ndl1l1rCS.ll lld Challges III fun..! Balances 
Gol'ermnentJI Fund 
I'or h "cJI Year I:. llded JlIl1e 30, 2007 

SIIt'Cia l RCHnu~ ,,' unds Ilebl Servict Funds 

1.01'>' and Total 
Sa n Fernalldo Mollcr:.u ~ 2002 Tn: 2003T .. Governmt ntal 

Cenl nlll'rojcci I'rojeci 1I 0115illJ: To" n Cl'nlCr Allocll1ion Uonds Allocation Bond, Fun,1J 

I~c'cnuu: 

I'ropeny 10,\($ S 11 ,265,205 3,66 1,4 t15 5,883,-117 3,8 19,738 4,787,240 29,417,084 
Revenue from olher agenclc$ 1,249,4 )) 1,249,433 
Charlie" fOf !>C ..... lees 111.094 18,094 
Usc uf nKNlcy lind propeny 1.811,714 636.'162 7711,9-11 3 15,99 1 206.277 232,804 3,982, 189 
MI"cdlaneous re\'enlle 580.647 1,2 11.521 1,7921168 

TOf31 Rc venuc:s 13.61S,660 5,541,380 1,813,819 315.991 4.026,014 S,020,044 36,4S8,969 

Expl'ml iturcs: 
Curreut 

COfllnUllllly dcvcloprnem 
CoulllY properlY tax admllllslrunon 293,031 134.069 106,116 S33,883 
P.bS Ihrough 1, 191,111 2,099,129 3,290,846 
.... t1lllH""U .. llon 2,·129,834 3)8,389 4,621.685 6,343 7.000 1,4Q'},2S1 
E.I"c~UOI1 386,S90 315,6)0 162,221 

Carll!al proJec! 21.31 1,711 500,293 4,238.8\3 33,639,9 15 S9,1S0.192 
Debt Servlcc 

I'nnclplll rcnrcrnCr11 1,980,000 2.435,000 4,4 I S,OOO 
Imere"t homls 1,839,138 2.349,240 4,188,918 
Inleres! on ~b! 10 C ity 2,000,000 2,000,000 

' -<)1111 expendlhlres 21,672,9S0 3,4411510 8,973,2:14 33,639,915 3,826,081 41'91.240 82,3S0,910 

Ne( ehanJ:c 111 fund balances 

b"IJIlecs (13,991.290) 2,099,870 ( 1.099,395) (33.323,924) 199,934 228,804 !4S.892,OOI) 

Fund b.JI.lUcc, July 1 50. 524,401 11 581.364 111.203.153 01 2. 116,568 4,21 S, I51 S,396A09 132.091,652 

Fu nd 8aianrc, Jllnt 30 , 36,527,112 13,68l.234 11, 104 ,351 8,852,644 4,4 15,09 1 S,62S,2 1l 86,20S,6S 1 

The unlCS (1) (hc liunllwll S(:I1CrnCm arc ilHegml pan of lh is Slal(;mem. 15 



E"hlbi t 0 .1 
GLENDALE REDEVELOPMENT AGENCY 
Governmemal Fllnds 
Reconciliation of the S!atemen! of Revenues, Expcndi!ures lind Changes 

in Fund Balances of Govemmental Funds to the Statement of Activities 

Year Ended June 30, 2007 

Net change 111 fund balances - lotal governmental fllnds 

A,TlOIl Ols reponed for governrmntal activities in the statement 
of activilles are different because: 

Governmental funds report capilal assets changes as expenditures 

In the statement of activities, the cost of capi tal assets is allocated over their 
estimated usefu l lives as depreciation expense. 

In the statement of activities, the cost of issuance of bonds is allocated over 
the life o f bonds as an expense 

2002 Tax Allocation Bonds 
2003 Tax Allocation Bonds 

In the statement of activities, the deferred amounts on refunding are allocated 
over the life of the bonds as a component of interest eJlipense. 

In the stalement of ac tivit ies, bond premium are allocated over the life o f the bonds 
as a component of interest ellpcnse 

2002 Tall Allocation Bonds 
2003 Tax Allocation Bonds 

Repayment of bond principal is an eJlipenditure in the governmental funds , but 
the repayment reduces long-term liabilities in Ihe statement ofne! assets. 

200] Tall Allocation Bonds 
2002 Tax Allocation Bonds 

In the statement of activi ties, interest is acerued on outstanding debt; whereas 
in the governmental fund, interest is recognized when matured. 

Accnred interest, June 30, 2007 
Due to the City of Glendale 
2002 Tall Allocation Bond s 
2003 Tax Allocation Bonds 

Accnred in teres t, June 30, 2006 

2002 TaJli Allocation Bonds 
2003 Tax Allocation Bonds 

Change in net assets of governmental activities 

The notes to the financial statements are in tegral pari of this statement. 

, 

16 

(57,666) 
(1 17,762) 

105,619 
145,25 1 

2,435,000 
1,980,000 

(6 15,0 17) 
( 150,836) 
(190,697) 

155,786 
200,84] 

, (45,892,00 1) 

27,23 1,975 

( 190,293) 

(175,428) 

(200,134) 

250,870 

4,415,000 

(956,550) 

356,629 

, ~_("1 ,,'.,,",,9,,. '"",,,) 



GLEN IlALE REIlEVELOI'M ENT AGENCY 
NUh:S to the Basic Fmancw l $1:ltCnli!nIS 
June 30. 1007 

I. SUlluuary of Signifk anl Accou nt int: " olides 

A. Elllily 

The following ;s <I summa I)' or lhe significant :lecounting policics of the Glendale Redevelopment Agency (the Agency). 

The Agenc), has been Ilclcnnined 10 be a component unit orlhe City of Glendale (Ihe Cil y) and is blen<lcd into the financial repon ing orthe City. The Agency 
WOIS cn.:ah!d by Ihe City COllllcil Onlin'lIlec No. 401 7. adopted on March 28, 1972 and was established pursuant to Ihe Community Redevelopment Law of 
California as modified in Part I of DI vision 24 or the Siale ofCalifoO);a Health and Safcly Code. As such, the Agency acts.as a legal entity, separate and distinct 
from the City even thollgh the City COllncil has the authority to appoint the Agency's Governing Board. 

The Agency currently has two project areas as foll ows: 

I. The Cenlral G lendi.llc RedevelopmeTlt Project Wi.lS fo rmally crc;lteti by Ordinance No. 4042 dated August 1, 1972. Originally encompassing 22 1 acres 
located in the hei.l rt o f the City, the project arca has grown by annexation to encompass 163 acres. The project area consists principally o f commercial , office 
ami ro.:t311 u~cs . 

2. The San Fernando Road Conidor Redevelopme nt Project was fommll y created by Ordinance No. 5003 dated December 15, 1992. The project area 
c llcompa~ses 750 acres. which is pri mari ly used for industrial , mi.lllllf"cturing and enlercaimnent related busi ness. 

The ;lclions o f the Agency are binding. and ils apl>ointed representat ives routinely transact business, including the incurrence of long-tenn debt, in the Agency's 
mum:. "I he Agency is broadly cmpowcre~llo engage inlhe geneml economic rcvit"l izi.l tion ,md redeve lopment o f the C ity through acqui sition and development of 
property III those areas o rlhe City detcnnined to be in a ~Ieclining cond ition. 

n. Government-Widc a nti Fund rina ncial StutCllIcnl s 

T he gm'emmenl-wide fina ncial st;l tcments ( i.e. the statement of nel assets and Ihe stalemenl of activities) report infonnation on the Agency acti vi ties as a whole. 
For the 11I0S1 part , the effeci of illlerftmd acti vity has been removed frOIll these st<l tCrlIClit S. Thc Agency only uses govenllHental acti vities, which nonnalty are 
SlippOl1Cd by taxe:. (lUll inlergovernmental rcvenues. 

The slalcmenl of activities dClTlonstr<ltes the degree to which Ihe direct expenses of a given fu nction are offset by program revenues. Dircct expenses arc those Ihat 
<Ire cle<lrly identifiable wilh a specific fu nelion. PrQgr.am revenues includc I) charges 10 customers or applicanls who purchase, use, or directly benefit from goods, 
service~ , or privileges provided by a given fu nction or segment and 2) grunts <llill cOlll ributions that an.: restricted to meeting the operationa l or capital 
requirements of a particular function or segment. Taxes and other items not properly included among program revenues are report ed instead as general revenues. 

f., t<ljor individulil govenllnental funds are reported as sepanlle columns in the fund financial stalements. 
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GLENDALE REDEVELOPMENT AGENCY 
Notcs to the Basic Financial Statements 
June 30, 2007 

C. Fund Accounting 

The accounts of the Agency arc organized on the basis of funds. c<lch of which is considered to be a separate accounting entity. The operations of each fund are 
accounted for by providing a separate set of self-balancing accounts which comprise its assets. ' iabi lities. reserves, fund balance/net assets, revenues, and 
expenditures or expenses. as appropriate. The Agency records nil of its Inll1saclion in govcmmcntal fund types. 

Governmental fund Iypes are those funds through which mosl governmenta l functions typicall y arc financed. Governmental fund reporting focuses on the 
sources, USCS, and balances of current fi nancial resources. Expendable assets are ussigned to the various governmental funds according to thc purposes for 
which they mayor must be used; currcnt liabi litics are assigned to the fund from which they arc puid; and the difference between governmental fund assets 
and liubi lilies, the fund equity, is referred to as " fund balance." The measurement focus is upon detennination of changes in finuncial position, ralher than 
upon net income detcnnination. Thc fo llowing compri se the Agency's major governmcntal funds: 

Sllccial Reyenue Fbnds-

• Centrall'roject Fund-To account for monies received and expended within the Centrdl Project area in accordance with the Redevelopment Plan of 
the Agency made pursuant to redevelopment laws of the Stale of Ca lifornia. 

• San Fernando Project FlIlld·To account for monies received and expended within the San Fcrnando Project urea in accordance with the 
Redevelopment Plan oflhe Agency made pursuant to redevelopment laws of the State ofCalifomia. 

• Low and Modenlle Housi ng Fund - To aCCOUIlI for housing sct asidc required under redcvelopmentlaws of tile State ofCalifomia. 
• Town Center fund-Development fund for the 2002 Tax Allocation Bonds proceeds. 

I>eht Service I"unds-

• 2003 Tax Allocation Bone! Fund -To accumulate monies for the payment of interest and principal of the 2003 Tax Allocation Refunding Bonds. 
Dt!bt Scrvice is fi nanced via the incrcmental propeny tax from the Glenda le Redevelopment Agency. 

• 2002 Tal\, Allocatjon Bond fund-To accumulate monies for the p:lyment of interest and principal of the 2002 Tax Allocation bonds. Debt Service is 
financed via the incremental property tax from the Glendale Redevelopment Agency. 

o. Measurement Focus. n asis of Aceounti",!. and Fillllllcial Stllt emcnt Presentation 

The Agency adopted GASB Statement No. 34, Basic Fi llancial S(glemenl.f (!lid Mmwl!l'lIIf nt 's Discussion alld Ana/l/sis (Or Stare and Local Governments, 
during the fi scal year ended Junc 30, 2002. T he adoption of this Statemcnt is II1cantto present the informat ion in II fo rmat more closely resembling that of the 
private sector and to provide the user with more manageria l ana lysis regardi ng the financial result s and the Agency's financial outlook. 

The government-wide financial statemcnts are reported using the eCO/lOmie resources me(lSlIremenf foclls and the (lccnUlI basis of aceolillfing. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash fl ows. Property taxes are recognized 

as revenues in the year for which they are levied. Gr.lnls and si milar items arc recognized as revenue as soon as all eligibility requirements imposed by Ihe 
provider have been mel. 

Govenllllcntal fund financia l statement s are reported using the C/lrrenl jillllllcial resollrces measurement foclls ane! the modified accrtlai bltsis of accounting. 
Revenues are rceognized as soon as they are both measurable and available. Revenues arc considered to be ami/able when they are collectible within the 
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current period or soon enough therea ft cr to pay liab, I" ics of the ClIrrCII! period . For this purpose, the Agency considers revenues 10 be available if they are 
col lected WI thin 110 days of the cI1l1 of the current fi sca l period. Expcllliiturcs gcncr .. ll y arc recorded when a liability is incurred. as under accrual accounting. 
I lowe vcr. dcht service expenditures are recorded on ly when payment is due. 

In appl ying the susceptible to accrual conccpl to intergovernmental revenues, the legal and contrJctual requirements ortlie TlUmerous individual programs are 
1I ~\.al as guidance. There are, however, cs~cnlially IWO types or lhesc revenues. In one, monies must be expended on the specific purpose or project before 
.1IlY amounts will be p,lid 10 tho.! Agcuey: therefore . revenues <Ire recogni zo.!tl bascd upon the ex penditures recorded and the availabil ity criteria . In the other, 
monies are \'Lrlually unrestrict ell as \0 purposc of ex penditure, and arc usually revocable only for failurc to comply with prescribt!d requirements. These 
n:sources arc rcnectcd as revcnues at the lime of receipt . or earlier i r the susceptible to accmal crileria are met . 

Cha rges for se rvices and miscc1I.tt1o.!ous revcnucs arc generall y reeor(led as revenue when recei ved in eash, because they are generally not measurable unti l 
actually received. In the ca t..:gory of usc of money and property, propen y rentals are recorded as revenue when rcceived in cash, but iTlvestment earnings arc 
recorded as ea med, si nce thcy aro.! measur-.tble aud av.lilable. 

Propen y taxes are recognized as a receivable at the time an enforceable lega l claim is establi shed. This is delennined 10 occur when the budget is certified. 
The current tax receivable represents the 2006-07 propeny tax levy that was basell on Ihe assessed value of secured and unsecured property as of the lien dale 
of January I. 2006. Propen y I:lXI!S 3re levied on July I . Unsecured t:l xes are deli nquent if not paid by August 31 . Sccured taxes are payable in two 
installments thaI arc deemed delinquent aOer Dece mber 10 and Apri l 10. Thc County Treasurerrt"ax Collector bi lls and eollects property taxes for the 
Age ncy and the County Auditor-Controller then allocates these taxes to the Agency. 

Govcrnmental fund types are those funds through which most governmenta l functions typically are financed. Governmental fund reporting focuses on the 
sources. IIses. and balances of current finuncial resources. Expendable assets arc assigned 10 the various governmental funds according 10 the purposes for 
which they mayor nlllst be u ~l!d : current liabilities arc assigned to the fund from which they are paid ; and the difference between governmental fund assets 
and liabilities, Ihe fund cquity. is refcrred Itl as " rUiul bu lanec. " The mcasurcment foclls is upon dctennination of changes in financial position, rather than 
upon net income determination . 

The government -wide financial statemcnt s are reponcll using the acenlal basis of accounling. Revenucs are recorded when earned and expenses arc recorded 
when :I liabIlity is incllrred, reganlless of the timing of related C:lsh flows. Propel1y taxes are recognized (IS revenues in the year for which they are levied. Grants 
and Sllllliar Items are recognized as revenue as soon as all eligibiht y requirements imposed by the provider have been met . 

AS a g.:ncml nIle Ihe elll!ct of inter fum I activity has been elimi nated fro m the government-wille financial sta tements. 

Amounts reponed as program revenues include I) charges to Cllstomers or applicants for goods, services, or privileges provided, 2) operaling grants and 
contributions, anel 2) capital gr.mts anel contributions. Intcrnally dedicll ted resources arc rcp0l1ed as general revcllues mlher than as program revenues. Likewise, 
ge ller.!1 revenues include "lItaxcs. 

Net assets arc reported as restrict..:t l when constraints placed on net assels 11~ arc either externall y imposcd by creditors (such as through debt covenants), grantors, 
contriblllors, or laws or regulations of olhcr governmcnts or imposed by law through enabling legislation . 
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E. Assets. liahilities, and Net Assets or t:C!uiIY 

Cash and Investments 

The Agency pools its cash with the City. The City va lues its cash and investments in accordance with the provisions o f GovcmmcnI AccoullIing Standard Board 
(GASB) Statement No. 3 1, "Accounting and Financial Reponing for Certa in Investments and Extemal Investments Pools (GASB 31)," which requires 
govemrncntal entities, including governmental external investment pools, to report certain investments at fair value in the statement or net assetslbalance sheet and 
recognize the corresponding change in the fllir value of investments in the year in which the change occurred Fair value is determined using published market 
prices. 

Thc City manages Its rooled idle cash and investments undcr a fomlal investment policy that is reviewed by the Investment Committee and adopted by the City 
Council and that follow the guidelines of the Stale of Calif a mi a Government Code. Ind ividual invcstments cannot be idcntified with any single fund because the 
City Illay be required to liquid3te its investments at any time to cover large outlays required in excess o f normal operating needs. Funds must request large 
outl ~l ys in advance in order that the City Treasurer will have the funding available. 

Interest income fTom the investment is allocated to all funds on a monthly basis based upon the prior month end cash balance o f the fund as a percent of the month 
end total pooled cash balance. Accordingly, the Agency recei ves its portion of interest income. The City nomlilll y holds the investment to term ; therefore no 
realized gain/loss is recorded. 

Interfund Transactions 

Transactions among the Agency funds that would be treated as revenues and expenditures ;fthey involved organizations extenml to the Agency are accounted for 
as revenues and expenditures in the funds involved. 

Due from Other Agency 

The Agency rccords property taxes earned but not received from the County of Los Angeles. The Ca lifornia Community Redcvelopment Law of Califo rnia 
provides that, pursuant to the adoption of a redevelopment phm, the Agency is entitled to 100% of all future incremental property tax revenues attributable to 
increases in the property tax base within the Central Redevelopment Project Area and a proport ional amount based on tax-sharing agreements in the San Femando 
Corridor Project Area . 

Loans Receivable 

As o f June 30, 2007, thc Agcncy's olltstanding loans total is $3,399,165. It consists o f $ I,799, 165, Agency's loan to Glendale Unified School District (GUSO) to 
fund the Moyse Field improvement project of the school district and $ 1 ,600,000, Agency's loan to Embassy Suites. 
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CaPItal Assets 

TIll:: accounli ng and (I!poning lrCnlrl1CJ\I applied to the capi,al assets associ .. tecl with a fund art:: dClemlined by its measurement focus. General capilal assels arc 
long-lived assels of the Agency as a whole. Capital assets are llclineJ by Ihl! governmellt as assets wilh an initial individual cost of more than $5,000. The 
valuation basis for capital assets is historical COSI or, inlhc case of gifts or cOlllribul;ons, the appraised vuluc at lime of receipt by the Agency or fair market val ue 
if no apprJis:.l is pcrfonncd. 

Depreciation of capital assets is computed and rccordclllIsi ng Ihe straight-line method . Estimated usefi,I lives o f the various classes of depreciable capital asselS 
af!! fll ny yean. lo r bUllding.-; and improvements and four ye~u"S fo r machinery allli <:quipmclll . 

Rcal Proreny Ikld for R<:salc 

I (Ind and buildings acqlllred for fmure sale to dcvelop!!fs ha ve been capitalized and :trc shown as real propen y held for resale in the accompanying combined 
linanci al sta tement s. Real prop<:n y hell] for resale is carried at the lower o f cost or ,Ippril iscd valuc. 

Due [0 Other Agency 

Duc to other agency consists of amounts owell as a result of statutory and negotiated tax increment pass through arrangements with the G lendale Unified School 
Districl, the County ofLo~ Allgde~ and other County Taxing Entities. 

DtIe 10 Ci'Y o f Glcmlale 

Due to City of G lendale represents amounts owed to the Ci ty as a result of cxpemlitures incUlTeli by the City on behalf o f the Agency for improvements made by 
the C ity in the rcdcvclopmelll project areas. T hese OIgreemelll s ure to be pOlid when funt ls :Ire aVOl il able. All oflhe agreements aCCnle interest OIt the OIvcnage annual 
C ity investment p0l1folio ra lc. 

Enctlrnhmnces 

Appropriations 11\ the governmental funds are cha rged for encumbrdllces when commitments are made. Fund balances are reserved fo r outstand ing 
encumhml1ces, which serve as tluthorizations for cx pcnditures in the subseq uent yCllT. 

Fund Eg.!!!.!y 

Reservations of fund balance rcpr!!Sell l 0I11101 ll1t S lhat tlrc not appropriated or arc lega lly segregated fo r a specific purpose. Designations o f fund balance 
represenl [C1IIativc IlIl11H1gell1cn[ pl,JI1s Iha[ are subject to change. 

Net Assets 

Net assets IS the difference between assels and habilitit!s. Net asscts invested in clipital [IsseiS, net of relaled debl arc capi tal assets, less accumulated depreciation 
tlnd tiny olltstandlllg llebt related to Ihe acquisition, constnlction or improvemcnt o f those assets. Nel assets are reported as restricted when there are legal 
IlIllitations imposed on their usc by Agency legislation or extcmal.·cstrictions by otlier governments, creditors or grantors. 
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II. Compliance and Accounta hility 

Budgetary control is an essential element in govcmmental accounting and reporting. The Agency's budget is prepared on a project basis. Therefore, no budget versus 
actual statements has been included in the accompanying basic financial statements as the completion of these projects may lake more than one year. As part of its 
budgetary control, the Agency uti lizes the encumbrance accounting method. Under this method, commitments such as purchase orders and uncompleted project 
expenditures arc recorded as reservations of fu nd balance captioned "Fund Balances Reserved: Encumbrances", As of June 30, 2007, the Agency had £7, 11 4,08 1 in 
outstanding encumbrances 

III. Cash and Investments 

The Agency pools its cash and investments with the City. Of the amounts detailed below, S73,624,466 pet1ains to the Agency for fisca l year 2007 of which 
$8,763,077 is cash with fisc al agents and $500 is imprest cash. The remaining cash alld investments of $64 ,R60,889 cannot be identifi ed with any single investment 
because the City may be required to liquidate its investment .. t Ilny lime to cover outlays requi red in excess of nonnal operating needs. runds must request large 
outl ays in auvllnce in order that the City Treasurer will have the fund ing available. 

Cash and investments for the City of Glendale at fi sclll year end consist of the fo llowi ng: 

IrwestmerllS 

Cash with fiscal agents 

Cash on hand 

T"",' 

484,933,4 16 

16,416, 111 

501,349527 

(~84J,274i 

s __ ",;4~98::.,506=~,,5J;:.. 

The following amounts are renected in the Ci ty of Glen dil le govemment-wide statement of net assets: 

Cash an:i invested cash 

Imprest cash 

Cash with fiscal agents 

hWCSl:menl-gastcloc-tric oonullodity 

Designated cash ru¥! investmentS 

Total 

s 

s 

4 14.836,407 

58,580 

16,4 16, 111 

1,975.332 

65,2 19,823 

498,506~5J 
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AYlhoOZcd InV;;;iI!IICIiIS 

Under provisions or the City's mvestrncm policy, and in accordance wilh Cali fornia Government Code Section 5360 1, the City Treasurer may invest or deposit in the following typeS of 
mveSlIllcnlS ' 

U.S. Treasuries 
Fcdcr~1 Agencies 
M.,:(\1II111 Tenn CorpoF,ue NOles 
Conuncrc:lal l'apertAI , PI rmnimum mung) 

Blinkers Acceptance 
Negotiable Cenlficarcs of DePOSit 
Local Agency InVel>UllCllt Fund (SI:l1e 1'0(1) 
Money fI.'larkel MUlual Funds 
'\ Hne Deposits 

Mal(UlIUIll Maturity 

5 years 

5 years 
5 years 
180 days 
180 Days 
I year 

NfA 

90 days 

I year 

Ma~imum %Q[PQrtfoho 

100% 
100% 

150/. 

1 5~. 

]0"/, 

30% 
LAIF mallllllUI11 

10'10 

InvcSlluen1S In MedlUlll Ternl (orpomlc NOles may be Ulvesletl in Securities raled AA Of better by Moody 's or Standard and Poor's raling services and no more than 5% orlhe market 
vllllle of the ponfolio l11ay be Invested 111 olle corporation. Maxil11um p3l1iclpl11ion in Banker.; Acceptance IS IlIl1iled 10 10% per bank. 

!nvCSIPJCnts AUlhoOletl by Debt Agreemenls 

The Provisions of debl agreements, rather than Ihe genenll provisions or lhe Calironua Govemment Code or the City 'S investment policy. governs investments or debt proceeds held by 
bol1l1 iista! agenls. PemlUtOOlllvcsunelliS lire specified 111 rcl;lted trust 1lgrecmenlS. 

No maxul1um pcrccmage orlhe related debl Issue or maxnllum investment 111 one issuer is specified. 
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DisclosUfC Relating 10 Inrerest Bale Risk 

Interest mle risk is the risk Ihal flucllial ions in market rates may adversely affect the fair vallie of an im'estmenl, generally, the longer the maturity of an investment the greater the 

sensit ivity of ils HUT value to Ihe changes In market interest rales. 'nlc City manages its exposure 10 interest rale risk by purchasing a combination of shorter lenn and longer ICon 
investments and by timing cash flows fTOm maturities so thai a portion of the portfolio is nH1luring or tommg close \0 mllturity evenly over lime as necessary to provide the cash fl ow and 
liquidity needed for opcnuions. 

Rcm~ i nlns, Malluil:i jill MOnlhs) 

2510 60 More Ihall 60 
12 Month or Leu 13 to 24 Months Monlh, Monlh, 

C'ommcr(: ,al l'apcr • 4,966,714 4,966,71 4 

Federal AlcncyTernl Notes 71,224,929 S7.780.)~9 14,4440570 

U.S. Government Agency Callable 8Qnds 346,654,776 155,771,667 1l),O I6,341 77.865,758 

C0Ip0f3tC NOles 9,465,701 2,996,186 6.469.521 

State lnvcstl1\l:nt Pool (LAJF) 43,979,981 0 ,979,981 

Money Markel 7,641,309 7,6-4 1,309 

Held by rl$Cal AgenlS 

Federal Agency Tenn NOles 5,189,516 5, 1 89,~16 

QUlnlnteed In Y(Slment ContrllCIS 11.156.360 11 .156,)60 

Money Markel 70,235 70,235 

, 501,349.527 278,396,971 133,930,432 77,865,758 11.156,360 

The ClIY assumes Ihat callable investmenls will nOl be called. 
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Disclosures Relati ng 10 Credit Risks 

Gcncmlly. credit risk is the risk Ihal an issuer of an investment will nOI fulfill its obligation to the holder of the invcstmcnl. The City invests only in the most risk­
ad vc r~c in!>Hl I1l1e 11lS, such as AAA-raIC govc mmcnl securi ties, and AAA or AA·nllc corporate securities. 

Ralm& Il~ o(Year Em! 

AM AA Aa2 A.I, PI Unrolled 

CUlllillcrclJl l' a pcl , 4,906.7 14 4,966,714 

h,d"r .. 1 Allenc), T~m\ Nu,,,s 12.22-1 ,929 12.224.929 
US Gmcmmcnl "'acne), Callable 
llond:o 346.654,176 346,(,54 .176 

Corpordlc NOleS 9"'65,707 1. ')60.392 7.50S.l IS 

Stale InWSlmcnl l'oul (LAIF) 4),979,911 1 43.971),981 

Mon.:)' M ar l;ct 7.64 1,)09 7,641,30') 

Hdd by r l>cal Ag"nl. 

h ,dcrdl Agency Tenn NOleS 5. 189,5 16 5, 189,5 1() 
Guaran leed In ~cSl n1t!n l 

l'on lra~ls 11,5 16,360 11,5 16,360 

Money Mar~~1 70,2)5 70,2)5 

, 50 1.349527 433,74 1,157 7,505.3 15 11 ,156.360 4,966,714 43,979,981 
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Com:cnlnuion on Credit Risk 

The investmcm policy of the City contains no limilations on the amount Ihat can be invested in anyone issuer beyond Ihal staled above. Investments in anyone issuer 
that represent 5~e or more orlolal City investments are as follows: 

Custodial Credit Rjsk 

LAIF 

FFCB 

FFCB 

Issuer 

FHLB 

HILB 

FI-ILMC 
FI-ILMC 

FNMA 
FNMA 

Investment Type 

Stale In vestment Pool 

Federal Agency Tenn Notes 
Federal Agency Callable Bonds 

TOlal 

Federal Agency Teml Notes 

Federal Agency Callable Oonds 

TOlal 

Federal Agency Teml Notes 
Federal Agency Callable Bonds 

Total 

Federal Agency Tcnn Notes 

Federal Agency Callable Bonds 

Total 

Reported Amount 

S ___ '"3.",""",."',,,,-' __ 

5.9I!&.125 

3%131l 
9.~7S 

43,82400 

24SfJ11!I16 

19,421,4}1 
)),767,4}} 

j),188,922 

~= 
65,12 1.250 

' ____ ~~~71~' ~~'~ __ ___ 

Custodial credit ri sk for deposits is the risk that , in the event of the failure ofa deposi tory financial ins tilu tion, a government will not be able to recover ils deposi ts or will not be 

able to recover collateral securltics thaI are tn the possession of ~n outSide party. TIle custodial credi t ri sk for in vestments is the ri sk that , in the event of the failure of the 
counterparty (e.g., broker.dealer) to a transaction, a govenullent will not be able 10 recover the va lue of its investment or co l1atenll securities thaI are in Ihe possession ofanolher 

party. The California Government Code and the Entity's investment policy do not contain legal or poliCy requiremcnts that would limit the exposure to custodial credIt risk for 

deposi ts or investments, other than the following provision for dcposits: The California GovernmenT Cod e requires tha t a fin ancial mstilUllon secure deposi ts made by state or local 

governmental units by pledgmg securities in an undivided collatera l pool held by a depository regulated under state law (unless so waived by the governmental un it). The market 

value of The pledged securities in the colili temi pooll11ust equal at least 110°1. of the tOtll1 amount deposited by the public agencies. California law also allows financial institutions 

to secure C ity depoSits by pledging first tnlst deed mortgage notes having a value of [500/. of the secured pllblic deposits. 

At Junc 30, 2001, the carrying amount of the C ity's deposits was (52,843,214) and the corresponding bank balance was 54,245,702. The difference of 57,088,976 was principally 

due to olltstanding W3nants, wires amI deposits in transit. or Ihe Bank blllul1ce, S I 00,000 was insured by lhe FDIC deposi tory insumnce and $6.988,916 was uncol1ateralized and 

not insured by FDIC depository insurdnce. 
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hI\'C~[ lIh!nl III Stat.:: Invcsllncnt Pool 

I he CI1 Y b a volumary part lcipam in the Local Agency Investment Fund (LAIF) that is rcgu!;,!C!! by Culifomia GovemmCI11 Code Section 16429 under the oversight 
of Ihl,! T rcaSUfcr of the Stil le of Cal ifornia. The f~ i r market value of Ihe City's investment in this pool is repone!i in the accompanying fi nancial statements at amounts 
b,lscd upon the Ci ty's pro-ral:.! share orlhe lili r valuc provided by LAIF for the enti re LAIF portrolio (in rdation to the amort ized COSI oftha! portfolio), 

IV. C han)!cs in Ca pillt ' Assets 

(1'Il1cmmCIIIJI aCI'\ 'lit) · \hl\l>m". 

health an,l "onuum"l)' d"'tloprucni 
Capllal ab.~IS no( bClng deprcc l:U~d 

Land , 
Consuu~lIoll III progress 

T,llOiI a':;':l~ 1101 bc:lng depl.:cluloo 

Otll~r capn313SSCb 

Bmld'"g and IInpro'eruenl~ 

t..'lachmcry and cqulpnl~n( 

11)4ul olher c~pl(pl assc(~ al cOSI 

Lc~s Uccumul:llcd dCjJrCCIUlIlIli 

BulidlUlj alld Impr<wCnlClli. 

t-.IJdllllcry and c'l"lpmcIIi 

loral acculllul.IICd dCPf.:c'311011 

TOIal an •. ~~ bc:'"g dep,~cIDled 

GmcnHnenlul aCIl\,IIICS capllal aSSCI ~, nCI , 

BalJllCC at 
July 1 

1,918,)12 

J,4J4,Uil5 

5.H2,J97 

11,639.'>53 

5571°15 

9.196,9611 

2,266.0115 

5H.015 

2.8::!l.10I1 

6.]H.8611 

11,726,265 

26.999.680 

135,482 

21.n5,162 

')(.,8 I] 

96,813 

19U,2'}3 

190,2')3 

(9) ,4110) 

21,04 1,6IU 

11 ~<),721 ) 

(1 ~9,721) 

149,721 

149,72 1 

149,721 

Emhnll 
Balance 

28,') 17,992 

3.419,8~6 

32,337,838 

8.789.675 
653,1128 

9,443,503 

2 .. ~ 56,378 

557.015 

3.01),393 

6.430, 109 

311,767,948 

D":llrcClal ioll C)( [,)CllSC of' .'b 1 ~0,29] has been al1oc3led to the col11ll1tllli ty devclopmclll, education and housing assistance funclion wilhi n the Sialement of Acti vities. 
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V. Real Property I-Ield for Resa le 

The following is a list or real propcny held for resale al June 30, 2007: 

Purpose Aequisi tion Dale Location 

North Centra l Dec·S7 820 N. Cent ral 

Other Aug-82 III E. Wilson 

Mar·86 225 W. Wilson 

Mar·OI 225 E. Broadway 

Jun·04 2 16·2 18 S. Brand 

VI. Outstanding Indebtedness and Chances in Long-Term Deht 

A summary of outstanding bonds payable al June 30, 2007 is as follows: 

Outstand ing at 
JUlie 30, 2006 Addit ions 

Go .. unn~nta ' " clh'ilies 

2002 Tax Alhl(:l l ion Bond S 42,420,000 

lOCH Tn. Allocation Bond .54,56.5,000 

2002 Bond Pl'l'mi ll n\ 1,637,089 

2003 Bond I' rc millm 2,227, 180 

Deferred amOllnt on rcru ndinll- 200] Tax 
Allocation Bond j2.86S,5S0) 

Tota l bonds payllblc 97,980.689 

Due to the City o f Glendale 67,05 1.639 2.6 15,017 

Total Ions tern, liabili ties , 165,032,328 2,615.017 

28 

Rc1ircmcnll 

1.980,000 

2,43S.000 

105,6 19 

14 5.251 

(200,I)4 ~ 

4,465,7)6 

2,000,000 

6.465.736 

Carrying Value 

S __ ---'-82"""'.000-'-'--
825,000 

35 1,649 

1,0 12,913 

3.605,0\ 5 

2.884,91 2 

7,854,4 89 

S 8.679,489 

Amount 
outstanding at June Due within 

)0,2007 one :t!u 

40,440,000 2,03.5,000 

n, 130,OOO 2 . .5.5.5,000 

I.H1.470 105,6 19 

2,08 1,929 145,251 

!2.668.446~ j200,1J4} 

93,5 14.95) 4,640,7)6 

67,666,656 2,000,000 

161,181,609 6,640,736 



GLENDALE Il EDEVELOPMENT AGENC Y 
Notc!\ 10 the Basic Fimmcla l SI:ltemenlS 
June "10, 2007 

The Agency':. oUl:.landlllg bonds payable carry cCrluin l)fOvisions unique 10 each issue imd an: slIllllllarized as follows: 

1002 fax Aliocallon Bonds 

The Agency ISSUed S48,01 5,000 If\ tax allocalLon bonds wuh an averdge mIt of 4.5~. 10 fund C'CollOnltc development actIVIties of the Agency pomanly relating to the Town Center 
d..:\clopIlICIlI. to fund a rCloIO'n'c account for the Bonds, and lu pay the expense of the Agency III connecllon .... l1h the issuance of the Bonds. 'Inc 2002 Bonds mature in regularly 
IIIcreaSlIlg pnnclpal arnount~ rangmg !Tom $2.0)5.000 to S3.655.000 from 2008 10 2022. 11.c bond mdcbtetlncss is secured by a pledge of 80% of all incremental propeny taxes 
alloclllcd [0 and received by the Agency for the CCnlral " roJOCI Area. 111<: bonds nmlufl ng nn or bcfor.:: DI.'Ccmber I, 2012, 11fe not subject to redcmption prior 10 their respective 

malllnll.:s, The bouds maturing Oil or :Iftcr Dt.'cembc::r I, l U1 3, arc subjcct to ledempliol1 althe opt io n of lhe Agency on any nncrCst paymel1t dalc al a price ranging from 10 1% to 100% 
ullhe principal \,lhlC The Cny Treasurer shallmvest the bond proceeds m govcrnment secunlld. 

100' TalS Allocallon Befumli n!! llomis 

nle Agen ... y Issued S58.lHIO,OOO 111 2(0) t,IX allocalion refunding bonds with an :lvcl'llge mtc of 4, 18% 10 pay Agency's oll lslandll1g Central Glendale Rcdcvelopment Project 1993 Tax 

Allocation Bonds (the " Pnor Bonds") wllh :111 avemgc mtercst nile o f 5.5'Y., and 10 pay the COSI o f issllance of lhe 2003 Bonds. TIle 2003 Bonds malure in regularly increasing principal 
amount:. ranglllg from S2555,000 10 S4520 ,OOO from 20U8 10 2022 . 'nle bond indebtcdn~ IS secllred by a pledge of 8M~ of allillcremental property taxes allocated 10 and recei,'ed by 

the Agency lor the Central ProJI.'t1 Area o n a panty wllh the Agency's pre\'IoIl5Iy iSSllt'<l 2002 Tax Allocallon Bonds. 111c bonds maluring on or before December 1,2013, are nOI 
~lIbJL"'1 to rCtklllp tlon pnor to thetr respt.'CIIVt matunltes. 111e bonds matUring on or aller DI,:Ce lllbcr I, 20 I "", al'l,: subJocl 10 redemption prior to maturi ty at the option of Ihe Agency and 

by 101 11'IIhlll a nHiturny. fmm any source ofa vallahk rtillds al a redempl iotl prIce equal 10 Ihe pflncipal alllounl of bonds to be redeemed, logcthcr wi th accrued interest thereon to the 
dale ij,cJ for rcJcm]luo!l ..... uhoUl prennum, 

The annual require ments (incl uding paym e nls to s inking fund) 10 amortize a ll bonded inde btedness o UlsI:mding as of June 30, 2007: 

Fi,<.c;tI Year JniCro1l l"'itlC~X11 Total 

2008 S 4,oo.a,(X)J 4,5(X).r.oo R,59..I,003 
200) J,m8,4"ffl 4.7I:1O,(XX) 8.S1:18,478 

2010 J,599,(I'JO 4,980,000 8S19,WO 
lOll )J71,753 5,195,000 8,sn,75) 

2012 J,m,503 5,425,000 8,602,503 

20 13-2017 12.20 1,73M )1),230,000 42,"",31,738 

2(1 18-2022 4.6205~ 37J70,OOO 41 ,990554 

, 34.789,11(1 91.570,000 127,359,1 19 

The Ag ... nc), has comp lied wilh all bo nd covenants o n outstanding d ebt issues. 
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GLENDALE REDEVELOPMENT AGENCY 
NOles to the Basic Financial Stateme nts 
June 30. 2007 

Due to the City ofGlerulale 

The Agcncy and the City have entered into various agreements, which provide for the reimbursement to the Clly from the Agency for expenditures incurred by the City 
on behalf of the Agency. The expenditures incurred by the City represcnt improvements made by the City to the Agency's redeveJopmcm projects. These agreements 
arc to be paid when funds are available. All of the agreements accnlc interest a l the average annual City investment port folio mle. 

The fo llowing table is a summary of changes in the amounts due [0 the Cit y under these agreements: 

Balance a l Balance at 
Dale of 6/30106 Add itions Reductions 6130/07 

Proiect Agreement Princi~a l Interest Total Pri nci~al Interest Princi~al Interest Total 

Central llmject 
South Brand 
Improvement May 1977 $ 2,38 1,320 2,381,320 95,569 2,546,049 2,546,049 
Glenoaks 
Improvement Oct 1977 659,667 2,893, 150 3,552.8 17 142,584 659,667 3,138,917 3,798,584 
Parking lots 

Irdnsfcrrcd to 
the Agency Apr 1983 3,06 1,550 11,090,8 10 14 , 152,360 567.972 3.061.550 12.069.804 15,13 1,354 
North Brand 

Improvement Apr 1983 79,809 3,733,62 1 3,8 I 3,430 153,043 79,809 3,997,4 16 4,077,225 
Verdugo 

Utility 
Improvement Dec 1985 3,3 14 ,492 5,342,684 8,657,176 347,438 3,314,492 5,94 1,548 9,256,040 
Block 24 

Parking 
StrucIIJre Oct 1985 6,947,2 17 13 ,113,836 20,06 1,053 805, 104 6,947,217 14,50 1,567 2 [,448 ,784 
Broadway 

Improvement Dec [985 2,549,097 2,405,833 4 ,954 ,930 198,855 (1,653,764) 2.549,097 1,094,828 3,643,925 
Central 
Avenue 
Improvcmctll Jun 1988 336,464 336.464 13.122 (346,236) 3,350 3,350 

Sub-total 16.948.296 42,633,330 59.58 1.626 2,323,685 (2 .000.000) 16,6 11 ,83 2 43,293,479 59,905,3 11 
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GLENI)ALE REDEVELOI'~ I ENT AGENCY 
NOlc~ lu lh o.: Ilfl ~ I C Fin:,lnci,11 Slalc lllClIlS 
JUlio.: ) 0, 1007 

D<lteor 

Project Agreement Principal 

San FcruUlHln I'rujecl 
San 

F..: mando 
I' roJ':CI-
Advance D.:c 1996 1,272.006 
New 

Business 
lncc lu iw: Dcc 1996 15.500 

Drcanmorks Dec 1996 178,308 
San 
Fcrn .. nJo 
Jl, laSlcr Plan Dec 1996 601 ,7) I 
Facallc 
Program Dec 1996 184,41 7 
Waler 

T reaullc!II 
F a Clhlll!S Jul 1997 1,600,000 
Gr.llld 

Cclllral 
Busi llcss Nov 1997 50,000 
Recycl mg 

Cl!l1\cr Jul 1996 1.000,000 

Subtotal 4.901 ,962 

GrJ lld TOIaI $ 2 1,!l 50 ,25!l 

V II. ElII ll lny('t Hl!l iremclII SystclII lInil "I ans 

1'1:111 Dcscri ption 

Balance a l 

6130106 
Interest 

1, 189,882 

11 ,004 

99,62 8 

25-1 ,O .. n 

15,706 

610.022 

17, 144 

370,623 

2,568,05 1 

4 5,201 ,38 1 

Balance at 
Additions Reductions 6/30107 

TOlal Principal Interest Principal Interest TOlal 

2,461 ,8811 96,014 1,272 ,006 1,285 ,896 2,55 7,902 

26,50~ 1,034 15 ,500 12,038 27 ,538 

27 7,936 10,840 178,308 110,468 288,776 

855,773 33.375 60 1,73 1 287,417 889, 148 

200, 123 7,805 184 ,417 23,5 11 207.928 

2,2 10,022 86, 19 1 1,600,000 696,213 2,296,2 13 

67, 144 2,619 50,000 19,763 69,763 

1.370,62 3 53 ,454 1,000,000 424 ,077 1,424,077 

7.4 70 ,0 13 291 ,332 4.90 1,962 2 ,859,383 7,76 1,345 

67,051 ,639 2,6 15,017 · (2.000,000) 2 1,5 13,794 46,152,862 67,666,656 

All Ag..:ncy personnel are employees of the City of Glentlalc. The C it y contributc~ \0 the Califomia Public Employees' Retirement System (CaIPER S), an agent 
lIlultlpk -cmploycr public cmpltl}l!c retiremcnt ::,y~ I C Ill thai acts as .. C01l11110 n investment ,11111 admiui strd tive lIgent for panicipating public entities within the state 
ofCa ll ti.)mla. 

3 1 



GLENDALE REDEVELOPMENT AGENCY 
NOles to the Basic Financi3i Statements 
June ]0, 2007 

All full -time employees of the Agency with other City employees are required to participate in CaIPERS, and related benefits vest after five years of service. 
Upon five years of service, employees who retire at age 50 or older are entitled 10 receive an annual retirement benefit. The benefit is payable monthly for life. 
The benefit is calculated as follows: years afcredited service multiplied by their highcsllwclvc consecutive months ofslllary multiplied by a percentage factor. 
This fac tor is age-based - public safety employees lISC the 3% at age 50 fllctor whi le all others usc the 2% al age 55 fheloT. Effective December 1, 2005. the 
general employees will use the 2.5% at agc 55 factor. The system also provides death and disability benefits. Cal PERS issues a publicly avai lable financial repol1 
that includes financial statements and required supplemental infonllation of pal1icipating public entities within the state of California . Copies of the CaIPERS' 
annual financial repM may be obtained from the CaiPERS Executi ve Office - 400 P Street. Sacramento. CA 95814. 

Funding I'olicy 

CaiPERS is a contributory plan deriving funds from employee and employer contributions as well as eamings fTom investments. According to the plan, City 
employees were required to contribute 7% of annual salary for general members and 9% of annual salary for public safcty members. Effective December 1, 2005, 
the general members' contribution mte increased to 8% of repOl1ablc earnings. The City is also required to contribute at an actuaria lly detennined rate; the public 
5.1fety and the general employee rates were 24.99% and 0% of the annual covered payroll, respect ively. Starting July I. 2005, the City'S contribution rate for 
sa fety members decreased each fiscal year as of July l sa to 24.577% and 23.6 10%, respectively. The Cit y'S contribution rate for general members on the other 
hand increased from 0% to 6.289~'O as of711nOO5 to 9.591% as of 1211/05 and then to 10.506% as of7/ ln006. The contribution requirements of plan members 
are established by State statute and the employer contribution rate is established and may be amended by CaI PERS. 

Annnal Pension Cost 

The City's contributions to CalPER S totaling $20,138,463 were made during the fi seal year ended June 30, 2007 in accordance with actuarially detennined 
contribution requiremellts through an actuarial valuation performed at June 30, 2004 . The .. ctuarial assumptions included (a) a ra te of return on the investment of 
present and futu re assets of 7.75% a year compounded annually (net of administrative expenses). (b) projccted sal .. ry increases that vary by duration of scrvice 
ranging from 3.25% to 14.45%, (c) no additional projected salary increases attributable to seniority/merit and (d) no post retirement benefit increases. The 
actuarial value of the City's assets was detemlined usi ng techniques tlmt smooth the effects of short-tenn volatility in the market value of investments over a three 
year period depending on the size of investment gains andlor losses. CalPERS uses the entry-age-nonnal-actuarial-cost method. which is a projeeted-benefit-cost 
method. That is. it lakes into account those benefit s that arc expected to be eamed in the fu ture as well as those al ready accrued. According 10 this cost method. 
the nomlal cost for an employec is Ihe Icvcl amount which would fund the projected benefit if it were p .. id lllllluall y from date of employment until retirement. In 
addi tion, the employer's 101 .. 1 normal cost is expressed as a level percenl;Jge of payroll. C;t IPERS also uses thc level-perecnlage-of-payroll method to amol1 ize any 
unrunded actuarial liabilities. Initial unrunded li ilbilities ilre amort iZCll over a closed period that depends on the plan 's date of enlry into Ca IPERS. Subsequent 
plan amendments arc amortized as a level percent of ray over a closed 20 ye .. r period. Gains and losses that occur in the operation of the plan are amortized over 
a roll ing period, which results in an amortization of I O~O of unamol1ized gains and losses each year. I f the plan's accrued liability exceeds the actuarial value of 
plan assets. then the amort ization payment on the total unfunded liability Illay not be lower than the payment calculated over a ]0 year amortization. 
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CLENDALE IlEDEVELOPMENT ACENCY 
Notes to the Dasic Fi nancial Statements 
J Urll' 30, 2007 

Three YClI l' Trend In for mation 

Fi scal year 
end ing 
li /JO/05 
6130106 
6130/07 

Annual Pension COSt (APe) 
$9,M32,076 

$ 17,792,610 
$20, 138463 

Percentage of A PC 
Contributed 

100'% 
100% 
100% 

REOUI RED SUP!'l EMENTAR Y l NFOHM AT lON (Un'lUdiled) Schedule of Funding Progress 

Actuarial Accruell 
Actuarial Actuarial Value Li<lbili ly <: AA L> - (Unfunded AAL) 

Valuation Date of Assets Entry Age I Over-fundeu Funded 
AAL RUllO 

<0> <b> <a-b> <""'> 

61)0/2004 $1106.230,814 864,127,882 (57,897,068) 93.3% 

(,J30f2 005 S85<1.260,613 929,960,421 (75.699,808) 91.9% 

6/]0/2006 $913.955.041 $1,006,837 ADO (92,882,359) 90.8% 

VIII . Risk Managemel1t 

Net Pension Obligation 
o 

Covered 
Payroll 

<0> 

o 
o 

(U nflmded AAL)/ 
Qvcrfunded AAL 
as a Percentage of 
Covered Payroll 

«a-b)/c> 

112.07),007 (47.4%) 

131 ,264 ,7 13 (57.7%) 

134.183.520 (69.2%) 

Thl.! Agency CO l1l rJcts with the Ci ty for unemployment and workers' compensation insunlllce. For purposes of general liabi lity, the Agency is self-insured. 

T he City is exposed to various risks of loss related to torts. thell 01: danmgl.! to lind dCSlmct ion of lIssets, errors and omi ssions, injuries to employees, and natural 
disa~ters . The C ity retains risks lo r the following types of liabilities: workers' compensation insumnce (up to $2.000,000 per occurrence), unemployment insurance, 
post employment benefits, general aute), denial. medical and vision as well as public liability (up to $2.000.000) through separate Intemal Service Funds. The City 
pllfchased severnl commercial insurance policies from third-party insurance companies for errors and omissions of its officers and employees, destruction of assets and 
n<s tural di~as t ers as well as excess workers' compensat ion <Slid gCllcm l public liability claims. There were no significant settlements OT reductions in insurance coverage 
from sett lements for the past three years. 

Oper:llIllg fu nds arc charged a premium amllhc Inlerna l Service Funds recognize Ihe correspondi ng rcvenue. C laims expenses are recorded in the Internal Service 
FUl1lls. Premiums arc eva luatl.!d periodica lly and increases are charged 10 Ihe operating funds to reflect recent trends in actual claims experience and to provide 
~lI ni cient Tl.!serVC for c.lIaslrophic losses. 

Claims payable liability has been established ill these funds based on estimates of incurred but not reported ami litigated claims. Management believes that provisions 
fo r claims at June 30, 2007 ,Ire adequate 10 cover the cost o f clai ms incurred to date. However, such liabi lities are_ by necessity, based upon estimates and there can be 
no aSSllntl1CC Ih,lI Ihc ultimate cost \\'i ll not exceed such estim;ltes. 
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GLENDALE REDEVELOPMENT AGENCY 
Notes to the Basic Financial Statements 
June )0. 2007 

A reconci liation of the changes in the aggregate liabilities for claims or the Ci ty of G lendale for the current fi scal ;lIld Ihe prior fi scal year a re as fol lows: 

IX. COllllllilmcnls amI Contingencies 

Fiscal Year 
2005-06 
2006-07 

Beginning 
Balance 

42.920,000 

25.947,000 

Claims and 
Changes 

t 1,57'1.111)01 

29,856,000 

Claim 
I'ayments 

15,394.000 
25,966,000 

End ing 

Balance 
25.947,000 
29,817,000 

The Agency is involved in litigation in the nonnal course o f business. In the opinioll o (nmnagclIlcnt, based on conSllllalion with the City Attorney, these cases, in the 
aggrcg.lle. are not expected to resul! in a material adverse financial impacl to the Agency. AJllil ionally, Agency management believes that sufficient reserves a re 
avai lable to the Agency to cover any potential losses should al1ullfavorable outcome materia lize. 

X. S lIhsegut'nt [vent 

In Jul y 2007 , the 1·lousing Authori ty o f the Ci lY approvcd the exccut ion o f a leit er of loa n commitment with G lendale City Lights, a California Limited 
P;mnership, in support of development of an affordable mul ti· fa mily renta l housing proj ect at 3673 San Fem ando Road . $9,800 ,000 in City'S affordable housing 
fund is antic ipated to be provided to the project. 

In July 2007. the Housing Authori ty of the C ilY approved the acquisit ion of real prope rty located at 33 1·))5 West Doran Avenue, which will be developed as an 
affordable homeownership project The total cost for acquisition of the property is estimated at S4,900,000. The first payment, $240,000, was paid in July 2007; 
the second payment , $4 ,566,694, was paid in October 2007. 
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GLENIIALE REDEVELOPMENT AGENCY 
Computat ion Of Low-Moderate Income I-lousing Excess/Surp lus Funds 
Yea r Ended June 30, 2007 

Fund Ba lance - Beginning OfVear 
Less unavailable flmds - included in beginning fund balance: Prepaid Items 

TOlu l unavailable funds 

Avai lable Fund Oalance - Beginning OfYCilf 

Current year proceeds/lises (actual plus changes in unava ilable): 
Proceeds 
Uses 
Changes in una vailable amount s 

Available Fund Balance - End of Vcar 
Encumbrilnces 

Ava ilable Fund Balance - for Excess Surplus 

Does avai lable fund balance for excess/surplus exceed S I,OOO,OOO'! I r so, enter avai lable fund bal,mce ami 
evaluate thai amount againsllax increment. If less. enter zero. 

Docs available fund balance for excess/surplus exceed the greater of prior years' set aside deposits or $1 ,OOO,OOO? 

Fiscal year 2002-03 
Fisca l year 2003 ·04 
Fi sca l ycar 2004·05 
Fisca l ycar 2005·06 

TOla\ SCI-aside deposiled into fund 

Greater of the tax increment deposits or $ 1 ,000,000 

Excess/surplus Funds 
Available fund ba lance for excess/surpl us less prior fOllr years' tax increment set-aside deposits 

Reconciliation to Ending Fund Balance 
Ending GAA P fund balance 

Available fund ba lance· end of year above 
Add una vailable funds· end of yea r: Prepaid Items 

Total unavailable funds 

Compulcd Ending Fund Balance 

Not covered by Independent Auditors' Report 
36 

$ 4,442,961 
4,399, 198 
5,548,095 
5,586,152 

19 ,976,406 

44 ,774 

$ 18,203,753 
(44 ,774) 

(44.774) 

18,158,979 

7,873 ,879 
(8,973.276) 

17.059,583 
(1,450,940) 

14 ,608,643 

14.608.643 

19,976,406 

17,104,357 

17,059,583 

44 ,774 

$ =",1",7"" I 0",4""3,,,57,,= 



TABLE OF CONTENTS - Statistical Section 

This section of the Glendale Redevelopment Agency's (the Agency) annual financial report presents detail information as a context for understanding 
what the information in the financial statements, note disclosures, and required supplementary information says about the Agency's overall financial health. 

fiNAN CIAL TRENDS 
These schedules contain trend information to help the reader understand how the Agency's financial performance and well-being 
have changed over time. 

REVENUE CAPACITY 
These schedules (ontain information to help the reader assess the Agency's most significant loca l revenue sources, the 
property tax. 

DEBT CAPACITY 
These schedules present information to help the reader assess the affordability of the Agency's current levels of outstand ing debt 
and the Agency's ability to issue additional debt in the future. 

DEMOGRAPHIC AND ECONOMIC INfORMATION 
These schedules offer demographic and economic indicators to help the reader understand the environment within which the 
Agency's financial activities take place. 

Sources: 
Unless otherwise noted, the information in these schedules is derived from the comprehensive annual financial report for the relevant year. 
The Ci ty implemented GASB Statement 34 in 2002 schedules presenting government·wide information include information beginning in that year. 
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Schedule I 
GLENDALE R~DEVELOPMENT AGENCY 
Net Assets by Componem, 
Last Five Fiscal Years 
(accrual basis of accouming) 

Governmenta l activities 

In vested in cllpi tal assets, net of related debt 
ReSlriCled 
Unreslricled 

TOIaI govern menial activ ities net assets 

2007 

S 38,767,948 
35,343,090 

(108.018, 108) 

S (33,907,070) 

Note: City of Glendale implemented GASB Statement 34 in fisca l year 2002. 

Not covered by independent auditor's report 

Fiscal Year 
2006 2005 2004 2003 

11 ,726,265 11,189,750 10,687,765 8,734,028 
3 1,630,096 28,930,258 30,493,840 51,457,623 

(62,103,499) (58,156,889) (77,532,216) (93,684,018) 

( 18,747,138) (18,036.88 1 ) 136,350,6 11) (33,492,367) 
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Schedule 2 
GLENOAL£ nEDEVELOI'M .. : NT AGEN CY 
Changt:s 111 Net Assets, Governmental Activi ties 
Last Fi ve Fisc<l l Years 
(;lccrtwl basis of accounting) 

E~pcllses 

Government al act ivities: 

Community Development 
Education 
Iiollsing Assistancc 
Intercst and fi scal charges on bonds 

Total governmental activit ies cxpe nses 

Gcncnll n.e\'cllues 

Property Taxes 
Revenue from other sources 
In vestment Earnings 
~'Iiscc llalleous 

Total govcrnmcnt <l l activities revenues 

C hange in Nct AsseCs 

$ 

$ 

2007 

41 ,560.416 
762,22 1 

2,364578 
6,913,59 1 

5 1,600,806 

29,417 ,084 
1,249,433 
3,982, 189 
1,792, 168 

36.440,874 

( 15, 159,932) 

2006 

24,4 18,076 
2,172,7 12 
6.840,749 
6,401,8 19 

39.833.356 

27,930,762 
1,41 5,830 
1,903,977 
7,872529 

39, 123.098 

(710,258) 

Note: City ofGlendalc implcmcnt ed GASB Statemcnt 34 in fi scal ycar 2002. 

Not covcred by independent auditor's report 

39 

Fiscal Year 
2005 2004 2003 

12.323,320 18,35 1,024 10,837,328 
2,665,235 1,41 7,840 1,126,058 
3,666,430 3, 118,069 1,599,952 
6,8 70,13 1 6,080,165 7,2 14,997 

25,525, 116 28,967,098 20,778,335 

27,740,477 21,995,982 22,214,805 
1,457 ,976 1, I 58,263 1,266,467 
3,3 14,708 1,361 ,003 6,380, 168 
2,13 1,740 1,593,606 1, 130,4 17 

34,644,90 1 26, 108,854 30,991,857 

9,1 19,785 (2 ,858,244) 10,2 13,522 



Schedule 3 
GLENDALE REDEVELOPMENT AGENCY 
Fund Balances, Governmcnt31 Funds 
Last Five Fiscal Years 
(modified accrual basis of accounting) 

All Governmental Funds 

Reservcd 
Unserved, reported in: 

Special revenue funds 
Debt service funds 

Total all governmental fUllds 

2007 

$ 27,838.5 12 

56.920,839 
1,446,30 I 

86,205,652 

Note: City of Glendale implemented GASB Statement 34 in fiscal year 2002. 

Not covered by independent auditor's report 

Fiscal Year 
2006 2005 2004 2003 

86.695.784 104,990.606 132.9 14 ,75 1 5 1,457,623 

44,394 ,280 31 ,647,066 (76,673,986) 14,358,409 
1,007.588 537,161 245.999 

132,097,652 137, 174,833 56,486,764 65,8 16,032 
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Schedult 4 
GLEN DALE rUmEVELOPM ENT AGENCY 
Changes in Fund Il Hlanccs, Governmental Funds, 
Last Five Fiscal Years 
(accrual basis of accounting) 

Fiscal Year 
2007 2006 2005 2004 2003 

Revenues 
Property taxes S 29,4 17,085 27,930,762 27,740,477 21,995,982 22,2 14,805 
Re venue from other agencies 1,249,433 1,415,830 1,457.976 1,158,263 1,266,467 
Charg'·" for services 18.094 14 , 156 13,476 50,092 48.950 
Use 0 1 money and property 3,982,189 1,903,977 3,3 14,708 1,361,003 6,327,359 
Misce llrllleous revenue 1,792, 168 7,74 1,529 2, 13 1.740 1,593,606 1,130,417 

Totul Revenues 36,458,969 39,006,254 34,658,377 26,158,946 30,987,998 

ExpendilUfes 
Com munity development 

County property tax administration 533,882 446,302 429,431 468,275 444,225 
Pass through 3,290,846 2,363,262 2,449,604 1,946,043 2,127,842 
Lease 1,420, 143 
Administration 7,409,25 1 12,353,806 4,765,244 3,505,836 3,968,291 
Housing and community development 5, 194,549 

Education 762,221 2, 172,713 2,665,235 1,417,840 1,126.058 
Housi ng assistance 3,666,383 3,1 18,069 1,599,952 
Capital out lay 1,656,548 67,394 
Capital projects 59,750,792 16,220,782 12,778,151 2,612,512 
Debt service 

Principal retirement 4,4 15,000 4,235,000 3,865,000 1,810,000 3,400,000 
Interest on bonds 4, 188,978 4,366,228 4,510,878 3,626,303 4,450,029 
Interest On debt to City 2,000,000 1,925,343 1,747, 112 2,425,884 2,387,024 
Bond issuance costs 2,1 19,724 1,256,605 

Total Expenditures 82,350,970 44,083,436 29.293,436 34,872,673 24,860,075 

Excess of revenues over (under) expenditures (45,892,001) (5,077, 182) 5.364,941 (8,7 13,727) 6. 127,923 
O lh er Financing Sources (Uses) 
Issuance of debt 58,880,000 50,021,755 
Bond Premium 2,614,516 
Payment to refund bond escrow ugent (62, 110,057) 
TOlal olher financ ing sources (uses) (615,541) 50.02 1,755 

Net change in fund balnllces $ (45,892,00 1) (5,077,182) 5,364,941 (9,329,268) 56, 149,678 

Debt service as a perceruage of noneapital expend itures 10,4% 19.5% 28,6% 16.4% 31.7% 

Note: City of G1endn\e implemented GASB Statement 34 in fiscu l year 2002. 
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Schedule 5 
GLENDALE REDEVELOPMENT AGENCY 
Assessed Value and Actual Value of Taxable Property 
Las t Ten f iscal Years 

CENTRAl.I'ROJECT 

fiscal 
Fiscal Year Less: Total Taxable 

Ended Residenti al Commercial Industricai Other Tax-Exempt Assessed 
June 30, Property Property Property Property Property Value 

1998 $ 23,9)2, 139 1.048,6 12,479 476,682 312,646,507 17,516,935 1.368.150,872 
1999 22,759,593 980,702,797 486.213 443,998,192 17,516,935 1,430,429,860 
2000 23,236,942 1,027,726,449 495.219 470,622,757 17,684,871 1,504.396,496 
2001 24,212,155 1,097,337,020 505, 120 511,720.720 17,882,803 1.615,892,212 
2002 25,518,693 1.204,413,494 5 15,220 489, 187,085 47.371.341 1.672,263,151 
2003 26,493.568 1.199,413,948 389,085 486,47 1. 152 19,695.735 1.693.072.018 
2004 27,665,076 1.463,270.142 230.324 356,955,098 21,433.2 19 1,826.687,421 
2005 29,877,704 1,446,991,423 445,978 332,275,533 25,735,851 1,783.854,787 
2006 3 1.630.612 1,813,450,5 19 454,895 280, 192,474 23,595.646 2.102.132.854 
2007 35.233.648 2.063.042.651 463.99 1 265.799,833 24,28 1,561 2,340.258,562 

SAN FERNANDO PROJECT 

1998 35,688,533 158,481,889 3 11 ,559,030 199,996,263 6,762,068 698,963,647 
1999 37,622,033 184.398.325 377,779.53 1 248,952,498 6.674. 177 842,078.210 
2000 34,495.286 200.707,852 473,573.659 257 .888.478 6,674, 177 959,991,098 
200 1 39.359,563 213,346,867 495,41 8,690 262,540,046 5,997,902 1.004,667 ,264 
2002 41.21 8, 13 1 253 ,273.963 521,580,430 272,/?O7.355 7,032.554 1,081.647.325 
2003 43,289,483 255.853.643 547,927,656 278,207,133 6.608.376 1,118.669,539 
2004 47,992,035 269,460.004 569,883.674 272,999.506 7.256.666 1.153,078,553 
2005 50,649.950 290 ,255,268 577 .572,900 265.763.772 7,986,504 1,176.255,386 
2006 50.273,647 335,262.700 563.158,656 258.063,573 10,236,063 1. 196,522,513 
2007 59. 104.883 368,785,488 603,894,398 309.7 11 ,226 16.291.455 1.325.204,540 

NOles: 

(1) In 1978 the voters o r the State o f Cali fornia passed Proposi tion 13 which limited property taxes to a tOlal maximum rate of I % based upon the 
.mcssed valuc of the propeny being taxed. Each year, the assessed value of property may be increased by an "inflation factor" (limited 10 a 
maximum increase of 2%). With few exceptions, properyt is only re-assessed at thc lime that it is sold to a new owncr. Attha! point, the new 
asssessed value is assessed at the puchased price of the property sold. The assessed valuation data shown above represents the only dala 
currently avai lable with respect the actual market value o f taxable property and is subject to the limitations described above. 
(2) Total direct tax rate is the weighted average of all individual di rect rates. calculated by HdL Coren & Cone. 

Not covered by independent auditor's report 
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Total 
Direct 

Tax Rate 

0.96054% 
0.96251% 
0.96474% 
0.96763% 
0.96750% 
0.96604% 
0.96817% 
0.96666% 
0.97197% 
0.97484% 

0.17763% 
0.28816% 
0.37706% 
0.40519% 
0.44679% 
0.45562% 
0.47241% 
0.48331% 
0.49332% 
0.54376% 



Schedule 6 
GLENDALE REDEVELOPMENT AGENCY 
Din~c l and Overlapping Property Tax Rates 
Last Two Fiscal Years 

City Redevelopment 
Fiscal Basic Agency 
Yer.r Rate Rme 

2006 0. 13687% 1.00600% 
1007 0.13687% 1.(1054 1% 

Total 
Direct 

Tax Rate 

0.25043% 
0.25543 % 

Overla~eing Rates 
Glendale 

City of Flood Community 
Glendale Control Detention College 

Area District Facilities DiSifict 

0.00520% 0.00005% 0.00080% 0.01858% 
0.00470% 0.00005% 0.00066% 0.022 14% 

Note: In 1978, Cali fornia voters passed Proposition 13 which sets the property tax rale al a 1.00% fi xed amount . This 1.00% is shared by all taxi ng 
agencies for which lhe property resides within. Due to the passage of the Proposit ion 13, the City of Glendnle levies no tax but receives 
a ponio n (0. 13687%) o f the County's I % rate apportioned apport ioned on a complex formu la. In addition to the 1.00% fixed amount, 
property owners ure charged taxes as a percentage of assessed prol>erty values for the payment o f the various vOler-approved bonds. 

The rates are calculated by HdL Coren & Cone. 

The data prior to FY2006 are not available. 

NOI covered by independent :lUditor's reporl 
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Glendale 
Unified 
School 
District 

0.05220% 
0.05205% 



Schedule 7 
GLENDALE REDEVELOPMENT AGENCY 
ProperlY Tax Levies and Collec!ions 
LaS! Six Fiscal Years 

Redevelopmem Agency 
Fiscal 
Vear 

Ended 
June 30, 

2002 
2003 
2004 
2005 
2006 
2007 

$ 

Taxes Levied 
fo r the 

Fiscal Year 

20,0 12,000 
2 1,93 1,000 
23,474,000 
28,488.937 
26,505,326 
29, 117 ,85 1 

$ 

Collce!ed with in the 
Fiscal Year o f the Levy 

Amount 

17,532,343 
2 1,704,43 1 
2 1,405,782 
26.662. 156 
25,798,484 
27,4 15,326 

Percentage 
or Levy 

87.6% S 
99.0% 
91.2% 
93.6% 
97.3% 
94.2% 

Collections 
in Subsequent 

Years 

412,385 
5 10,374 
590,200 

1,078,321 
2, 132.278 
2,001.758 

Note: City of Glendale implemented GASH Statement 34 in fiscal year 2002. 

Not covered by independent aud ilOr's repor! 
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$ 

Tolal Colleclions to Dale 

Amoum 

18,004,128 
22,2 14,805 
2 1,995,982 
27.740,477 
27.930,762 
29.4 17,084 

Percentage 
of Levy 

90.0% 
101.3% 
93 .7% 
97.4 % 

105.4% 
10 1.0% 



Scheduk 8 
GLI!:NIJAI.E REnEVELQI'l\IENT AC,ENC\ ' 
R~I1O$ of Outstandtng Debt by Type, 
LaSt StX Fiscal YCJ.fS 

Par~ing Rcfuuding Parking 
Lcnse: Lease 

RCI'<!nue R<!vcnuc 
Fis.:al Bomls Bonds 
y,~ S~ries A Series 1976 

2002 , <WO.ooo , 1.025.000 , 
1003 
lClQ4 

2/105 
2006 
2007 

NOIc.~: 

1993 2002 200J 

T" Ta~ T~x 

Allocatioo Alloca tiou Allocation 
Bood Bood Bood 

61.250,(0) , , , 
59.315,000 49.968,945 

48.053,327 58,128.833 
46.082,708 56.183,116 
44.057,089 53,923,60() 
41,971,410 5 1.543,482 

(l) Det311s regarding til.: CIty's OUlslanding debt can be found in the OOIes to the financial statements. 

(2\ Sourc.:: Sales and II l ar~elm8 Mal13g.:rnenl: Sun'CY 0( Buying Power and Media Marl.;elS 

III Cahforma Slat.: Dcpanmenl 0( Finane.:. January I of ev.:ry year. 

loll Clly of Gkndak Impkn\cllled GAS B Stalement 301 in fiscal year 2002. 

NO! co\,cr .. -d by independent audilOr'S report 
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(I) (2) (3) 
1'0131 Total Percentage 

Primary PCfSOOal ofPcrsonal P" 
Governmem ,~ ''''''~ Poptllalion Capita 

62.7 15,000 , 8,352.544,200 0.15% 200,200 313 
109.283,945 8,458,807,587 1.29% 202,747 ". 
106,182. 160 1,143,409. 110 1,37,*, 205,341 SI7 
102,266.424 1,805,405,942 1.31 '*' 201.(107 4'4 
97,980.689 8,0 15.891.032 1,22,*, 206,308 475 
93,5 101 .952 10,994.029.147 0 .85,*, 207, 157 45' 



Schedule 9 
GLENDALE REDEVELOPMENT AGENCY 
Pledged-Revenue Coverage 
Last Six Fiscal Years 

Property Less: 
Tu Operating 

Fiscal Year Increment Expenses 

2002 5,640,244 
2003 5.925.738 
2004 6.033.031 
2005 8,375,878 
2006 8,601.228 
2007 8.606.978 

Tax Allocation Bonds 
NO! 

AVOli lable Debt Service 
Revenue Princi pal Interest 

5.640.244 1,845,000 3,44 1,790 
5.925.738 1.935.000 4,365,934 
6,033,031 1.810.000 3,626,303 
8.375.878 3.865.000 4,510,878 
8,60 1,228 4,235,000 4,366,228 
8.606.978 4,4 15,000 4, 188,978 

Note: City or Glendale implemented GASB Slatemeni 34 in fi sca l year 2002. 

Not covered by independent auditor's report 
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Coverage 

1.07 
0.94 
1.11 
1.00 
1.00 
1.00 



Schedu le 10 
GLENDALE REIJEVELOI'MENT AGENCY 
Princ ipal Employers 
Fiscal Year 2007 

Employer 

CITY OF GLENDALE 
GLENDALE ADVENTIST MED CENTER #262 
GLENDALE UNIFIED SCHOOL D1STRICf 
GLENDALE COMMUNITY COLLEGE DIST. 
GLENDALE MEMORIAL 
N ESTLE COM P ANY 
PUBLIC STORAGE INC 
BAN K AMERICA NORTH AMERICA 
WALT DISNEY IMAG INEERING 
ACCQ ENG INEERED SYSTEMS 

NOleS: 

( I) BOlli fuJI -lime and hourl y employees are included. 

Employees 

2,580 
1,987 
2,575 
1,296 
1,293 
1,005 

94' 
813 
825 
717 

Percentage or 
Total City 

Rll nk Employment 

(4) I 3.37% 
(2) 2 2.60% 
(3) 3 3.36% 
(2) 4 1.69% 
(2) 5 1.69% 
(2) 6 1.31 % 
(2) 7 1.23% 
(2) 8 1.06% 
(2) 9 1.08% 
(2 ) 10 0.94 % 

(1) Source: Labor Markellnformfi!ion Division, Ctlli fo rnia Employment Developme nt Department, Septermber 2006 data 

(3) Source: GUSD Human Resource Department 

(4) City of Glendale Payroll Sec tion, 1,885 full -time employees and 695 hourly employees 

(5) % of 10lal employment is calculated using a baseline of 76,525 workers employed in Glendale. 

(6) The date for nine years ago are not available, so only current year and prior year date are presented. 

Not covered by independent auditor's report 
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(5) 
(5) 
(5) 
(5) 
(5) 
(5) 
(5) 
(5) 
(5) 
(5) 



Schedu le I I 
GLENDALE REVE LOI'MENT AGENCY 
Market Values of Taxable Propert ies - Last Ten Fiscal Years 

CENTRAL PROJECT 

Base year 
Fiscal year Market value (1972) Net increment Secured 

1973- 1974 $ 30,234,870 24,659,336 5,575,534 5,2 12,254 

1997- 1998 1,368,150,872 85,369,720 1,282,78 1,152 1,163,853,453 
1998- 1999 1.430.429,860 85,369,720 1,345.060,140 1,214,790.228 
1999-2000 1,504,396,496 85,369,720 1,4 19.026,776 1,273,474,724 
2000-2001 1,615.892,2 12 85,369,720 1,530,522,492 1,376,060,787 
2001 -2002 1,672,263,15 1 85,369,720 1,586,893,431 1.416,463,258 
2002-2003 1,693,072,0 18 85,369,720 1,607,702,298 1,42 1,359,089 

2003-2004 1.826,687,42 1 85,369,720 1,74 1.3 17,701 1,556,323,092 

2004-2005 1,783,854,787 85.369,720 1,698,485,067 1,547,948, 11 5 

2005-2006 2. 102, 132,854 85,369,720 2,0 16.763. 134 1,870,5 12.297 

2006-2007 2,340,258,562 85,369,720 2,254,888,842 2, 122,309,007 

SAN FERNANDO PROJECT 

1997-1998 698,963,647 730,208,374 (3 1,244,727) 5,470,874 
1998-1999 842,078,2 10 730,208,374 111 ,869,836 104,611 ,333 
1999-2000 959.991.098 730,208,374 229,782,724 207,205,7 14 
2000-2001 1,004,694.4 13 730,208 ,374 274,486,039 249,103,857 
200 1-2002 1,08 1,647,325 730,208,374 35 1,438.951 3 19,078,669 
2002-2003 1.1 18,669,539 730,208,374 388,461,165 350,487,372 
2003-2004 1,153,078,553 730,208,374 422,870.179 39 1,487,565 
2004-2005 1,176.255.386 730.208,374 446,047,012 417,272,459 
21105-2006 1, 196,522,513 730,208,374 466,3 14, 139 456,956,404 
2006-2007 1,325,204,540 730,208,374 594,996, 166 545,734,31 1 

SOUTce: Taxpayer's Guide compiled under the supervision of the Los Angeles County 
Auditor-Controller's Office (Tax Division). 

NO! covered by independent auditors' report. 48 

Unsecured Total 

363,280 5,575,534 

11 8,927,699 1,282,781, 152 
130,269,9 12 1,345,060,140 
145,552,052 1,419,026,776 
154,461,705 1,530,522,492 
170,430,173 1,586,893,43 1 
186,343,209 1,607,702,298 

184,994,609 1.741,317,701 

150,536,952 1,698,485,067 

146,250,837 2,016,763,134 

\32,579,835 2,254,888,842 

(36,71 5,60 I) (3 1,244,727) 
7,258,503 111 .869.836 

22,577,0 10 229,782,724 
25,382,182 274,486,039 
32,360.282 351,438,951 
37.973.793 388,461.165 
31.382,6 14 422,870, 179 
28,774,553 446,047,012 

9,357,735 466,314,139 
49,261,855 594,996,166 
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Vavrinek, Trine, Day & Co., llP 
VALUE. THE DIHFRfNC[ 

Certil ied Publ ic A:countants 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERJ'ORMED IN ACCORDANCE WITH 
AUDIT GUIDELINES FOR CALIFORNIA REDEVELOPMENTAGENCIES 

GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and 
Members of the City Council 

Glendale Redevelopment Agency 
Glendale, California 

We have audited the financial statements of the governmental activities. and each major fund of the Glendale 
Redevelopment Agency, GI'lldale California (the Agency) as of and for the year ended June 30, 2007, and have 
issued our report thereon dated November 21, 2007. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

J nlernal ConlTol Over FinODci.1 Reporting 

In planning and performing our audit, we considered the Agency's internal control over financial reporting as a 
basis for designing our auditing procedures for the purpose of expressing our opinions on the fmancial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Agency' s internal control over 
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Agency's internal 
control over fmancial reporting. 

A control deficiency exists when the design or oper1ltion of a control does not allow management or employees, in 
the nonnal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficicncy, or combination of control deficiencies, that adversely affects the 
Agency's ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a rnisstatement of 
the Agency's financial statements that is more than inconsequential will not be prevented or detected by the 
Agency's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected 
by the Agency' s internal contrOl. 

Our consideration of internal control over fmancial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material wealcnesses. We did not identify any deficicncies in internal control over 
financial reporting that we consider to be material weaknesses, as defined above. 
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CompliaDce aDd Other Matten 

As part of obtaining reasonable assurance about whether the AgeDcy's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations, contracts, and 
grant agreements, noncompliance with which could bave a direct and' material effect on the determinatioD of 
financial statement amounts, Such provisions included those provisions of laws and regulatioDs identified in the 
Guidelines for Compliance Audits of California Redevelopment Agencies, issued by Ibe State Controller and as 
interpreted in the Suggested Auditing Procedures for Accomplishing Compliance Audits of California 
Redevelopment Agencies, issued by Ibe Governmental Accounting and Auditing Committee of the California 
Society of Certified Public Accountants. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such aD opinion. The results of our tests 
disclosed no instances of nODcompliance Ibat are required to be reported under Government Auditing Standard.!. 

This report is intended solely for the infonnation and use of Ibe Audit Committee, management of tbe Glendale 
Redevelopment Agency and the Controller of the State of California and is not intended to be and used by anyone 
other than these specified parties. 

V~(~ ~( Cc. ,u .. 1 

Rancho Cucamonga, California 
November 21, 2007 
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ACTIVITIES DY G LENDALE n.EDEVELOI'MENT AGEN CY 
(Not Covered by Independent Auditors' Report) 

ACCOl\'IJlLlSHMENTS·FISCAL YEAR 2006·07 

• 

• 

• 

• 

Accomplishment 

CENTWAL GI.ENI)ALE Rtma.:VELOI'MENT PROJECT AWEA 

Completed site preparation, convey property and began conSUlK:t ion 
of Americana at Brand project Crown Center). 

Completed subterranean construction and began construction of the 
above grade tower on the Embassy Suites Hote l project. 

Completed the preparat ion and adopt ion of the Downtown Specific 
Plan and the dOwntown Mobi lity Plan. 

Selected desi red redeve lopment option for DPSS sile and began 
project negOlialion , design and entitlement. 

Expenditures 
FY 06-07 

S 1.055,400 

$0 

$409,300 

$39,200 

5 1 

Blighting Conditions 
AlIcvhlled 

Defecti ve Design and 
CharaCler; Age, Obsolesce nce, 
Deterioration. Di lapidation, 
Mixed Character or Shifting of 
Uses; Depreciated or Stagnant 
ProperlY Values or Impaired 
Investments; Abnormally Low 
Lease Rates. High Business 
Turnover Rates, Abandoned 
Buildings, or Excessive Vacant 
LoIS 

Subdivided loIS of Irregular 
form and Shape and 
Inadequate Size; Factors that 
Prevent or Substa ntially 
Hinder the Economically 
Viable Use or Capacity of 
Buildings or Lots 

Factors that Prevent or 
Substantially Hinder the 
Economically Viable Use or 
Capacity or Buildings or Lots 

Defective Design and 
Character; Age, Obsolescence, 
Deterioration, Dilapidation, 
Mixed Character o r Shift ing 
Uses; Sulxiivided LOIS of 
Irregular form and Shape and 
Inadequate Size; Factors that 
Prevent or Substantiall y 
Hinder the Economically 
Viable Use or Capacity of 
Buildings or Lots 

Corresponding Citywide 
Strategic Goals 

Housing, Sense of 
Community, Parks and 
Open Space, Economic 
Vitality, community and 
Plann ing Character 

Economic Vitality 

CommunilY Planning and 
Character, Economic 
Vitality, Community 
Planning and Character 

Housing, Sare Community, 
Economic Vitality, 
Community Planning and 
Character 



Accomplishment Expenditures Blighting Conditions Corresponding Citywide 
rY 06·07 Alleviated Strategic Goals 

CENTRAL GLENOAtE REOEVELOI'MENT I'RO.l £Cf AREA 

• Provided entitlement assistance and construction coord ination for $J4,200 Defecti ve Design and Housi ng, Sa fe Community, 
various downtown mi xed· use residential condominium projects. Character, Age, Obsolescence. Economic Vitality, 

Deterioration, Dilapidat ion, Community Planning and 
Mi:o:ed Character or Shifting Character 
Uses 

• Provided ongoing management and coordination of the Alex Theatre $56 1,J26 Defecti ve Design and Am and Culture, Sense of 
operations. Completed fi rst two phases of tile Sound System upgrade Character, Age, Obsolescence, Community. Community 
project. Abandoned Buildings. or Services and Facilities 

Excessive Vacant Lot 

• Completed one (I) storefront renovation through the Fafjade $42.500 Defective Design and Economic Vitality 
Improvement Grants for the Central Redevelopment Project Area. Character. Age, Obsolescence, 

Deterioration. Dilapidation, 
Mixed Character or Shifting 
Uses 

• Developed and hosted Invest in Glendale event to market the City to $2 1,200 Abnormally Hi gh Business Economic Vitality 
major office tenants/corporate headquarters and retail uses. Also Vacancies, abnormally low 
developed and distributed Invest in Glendale promotional video and Lease rates, High Business 
brochure featuring current and proposed development . Turnover Rates, Abandoned 

Buildings, or Excessive Vacant 
Lots 

• SAN FERNANDO ROAD CORRIDOR REUEVELOPMENT PROJECT 
AREA 

• Completed four (4) storefronts renovation through the Far;ade $ 12 1,464 Defective Design and Economic Vitali ty 
Improvement Grants for the San Fernando Road Corridor Character, Age, Obsolescence, 
Redevelopment Project Area. Deterioration, Dilapidation, 

Mixed Character or Shifting 
Uses 

• Completed Phase I of the Disney (GC3) project of 250,000 SF. $30,760 Defective Design and Economic Vitality, 
Character; Age, Obsolescence, Commu nity Planning and 
Delerioration, Dilapidation, Character 
Mixed Character or Shifting 
Uses; Subdivided Lots of 
Irregular form and Shape and 
Inadequate Size 

• Completed the formation of Lighting and Landscape Maintenance $0 Ex istence of Inadequate Public Community Plan ning and 
District for portions of the San Fernando Road Corridor. Improvements, Public Character, Parks and Open 

Facilities, Open Spaces, and Space 
Util ities 
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WORK I'ROG RAM-F ISCAL YEAR 2007-08 
(NO( covered by the Independent Auditors' Report) 

Goals 

CIlNTRAL GLENIlALE REDEVEWI'MENT PROJECT AREA 

• Complete construct ion and open the Town Center, (A mericana at Brand) 
mixt:d-use project. 

• Compkte construct ion and open the Embassy Suites Hotel project. 

• Implement desired redevelopment option for DPSS site. 

• Complete design of Town Cemer/ARC East Brand Connection 

• Coordinate entitlemem and construction for various downtown mixed-use 
residemial condominium projects. 

• Provide ongoing management and coordination of the Alex Theatre operations. 
Complete second phase of the Sound System upgrade project. 

• Develop a financial strategy, including a bond issue, to help fund public 
fncilities thai serve the Ce lllral Glendale Redevelopment Project Area. 

COl"responding Citywide Strategic Goals 

• Housing, Sense of Community, Parks and Open Space, 
Economic Vitality, Community Planning and Character 

• Economic Vitality 

• Economic Vitality, Community Planning and Character 

• Community Planning and Character, Parks and Open Spaee 

• "Iousi ng, Safe Community, Economic Vitality, Community 
Planning and Character 

• Arts and Culture, Sense of Community, Commu nity Services 
and Facili ties 

• Economic Vitality, Communi ty Planning and Character 

SAN FI.:RNANDO ROAD CORRI"DOR REDEVELOI'M ENT IlROJECT AREA 

• Provide project management assistance with Disney (GC3) second phase of • Economic Vitality, Community Planning and Character 
development. Monitor the project for compliance with terms and conditions of 
the development agreements. 

• Coordinate enti tlement and construction of various housing projects. • Housi ng, Safe Community, Economic Vitality, Commu nity 
Planning and Character 

• Coordinate construction of revised San Fernando Road Landscape project - • Community Planning and Character 
Phase III. 
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ACTIVITIES AFFECTING HOUSING AND DISPLACEMENT 
(Not Covered by Independent Auditors' Report) 

ACCOMPLISHMENTS - FISCAL YEAR 2006·07 

The affordable housing programs and projects described below were funded with Redevelopment Tall-Increment funds set-aside for affordable housing (Redevelopment 
Set-Aside) and administered by the Housing Authority of the City of Glendale (Housing Authority). 

I) Increasing Afford:Jblc Home Ownership Opportunities 

Duri ng 2006-07. progress was made in creating new affordable home ownership opponunities in Glendale. In 2006-07 investment in new construction home ownership 
development projects was limited. however development projects that were provided Significant funding in previolls years continued to make progress toward completion. 
Assist:mce 10 first time home buyers was provided throu gh home buyer educmion classes to potential buyers and through down payment assistance provided through the 
fl!de rall y fu nded American Dream Downpayment Assistance Initiative (ADDI). 

A) New ConstnictiQn Qf Ownership I-Iousing 

One tool used by the UQusi ng Authority for creating new affQrdable home Qwnership QPportunities is through new construction of ownership housing units. 
TIle Housing Authority initi ated development and/or continued moni tori ng progress in construction of (our new affordable and one mixed income home 
ownership development projects. These projects will result in approximately 56 affordable units for low and moderate-income first time homebuyers and II 
market rate units. In 2006-07 the Kenwood Uabitat project (see below) was transferred from the Redevelopment Sel-Aside fund to federal HOME funds. 

These four new construction home ownership projects are described below. 

Redel·e/opme/lt Set-Aside Fllllded Projects Ullderway ill FY 2006-07 

900 - 910 E. Palmer Habitat 

In June 2003, the Housing Authority purchased a commercial property at 900 - 9 10 E. Palmer Avenue. Since that lime two existing commercial businesses 
were relocated and the building was demolished . A Disposition and DevelQpment Agreement (DDA) was approved by the Housing Authority in December 
2004 with San Gabriel Valley Habitat fQr f-Iumanity (Habitat) to develop 3 affordable home ownership units on the site. Habi tat took ownership Qf the site and 
cQnst ruction began in early 2006. Construction and occupancy is projected to be completed by October 2007. This project serves First Time HQme Bu yer 
(FTHB) large, low income households. The families who will purchase the homes have each provided a minimum Qf 500 hQurs of sweat equity and have been 
working with hundreds of volunteers to construct the homes. 
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Dora!) Street I-lousing IUIP 

In January 2005. the !-:lousing Authority acquired th ree si ngle family houses on three contiguous parcels. A DDA was approved with Heritage Housing Partners 
(IIJ-1P) a nonprofit housing development corporation. llirough a complex series of panncrships, includi ng the City of Pasadena Community Development 
Commission. financing for the project was arranged. TIlis financing includes New Market Tax Credi ts and $3.24 mill ion in Redevelopment Set-Aside funds. 
Relocation of the three households residing on the site was completed in 2005-06 in accord:lOce wilh the approved Relocation and Last Resort Housing Plan 
for 339-]4] W. Doran Avenue. The project is in the preliminary design phase but is anticipated to result in 35 uni ts of mixed income ownership housing 
including 24 units affordable to moderate income households and 11 markct rme units. COUSIn!ctiou is anticipated to begin in January 2008 tlnd be complete by 
Ju ly 2009. 

Doran II 

"I1lrollghout 2005-06 the Housing Authori ty was in protracted negotiations regarding the acquisition of 3] 1-335 W. Doran Street, adjacent to the Doran site 
described above. The propert y is now in escrow tlnd acquisition is :lrItici pated to be complcted in 2007-08 for approx.imately $4.9 million dollars. Preliminary 
design plans call fo r construction of 18 housi ng uni ts affordab le to moderate income home buyers. However, a feasibility analysis is being prepared and may 
indicate a higher density of residenti.lI units may be appropriate. 11k! 'Icquisition of this site will be funded with Redevelopment Set-Aside funds. It is 
anticipated that this site will be developed in conjunction with Doran Street I-lOUSi ng I-II-IP described above. 

624-630 Geneva 

The site at 624-630 Geneva was acquired by the Housing Authority in May 2006 for an affordab le ownership housing developntent project. Development of the 
residentially "loned site for affordable housing wi ll aid in neighborhoexl revitalization and is appropriate for new construction units. 

The site conl::ained 2 existing. vacant single family residential units. It is anticipated that these units will be rehabilitated with HOME funds Bnd rented to low 
income households in p:lI1nership with West Bollywood Development Corporation, a Glendale cen ified C!-:IDO, while the overall development plan and 
fin:lIIcing for the site is still being determined. 

IIOME Flllu/el/ OWllersilip Projecl UlIllenvay ill 2()()(j-07: 

7 11 -7\7 N, Kenwood Habitat 

The Housi ng Authority purchased a vacnnt, residentiall y zoned sile in July 2005. TIle !-:lousi ng Authority allocated $ 1.525,000 in Redevelopment Set-Aside 
funds for the purchase of the propeny. 'nle Uousing Authority entered into an Exc lusive Negotiati ng Agreement with Habitat forconSlruction of II affordable 
home ownershi p uni ts. Ilabitat has conducted an aggressive fund raising campaign and has been successfu l in raising over $ I million dollars for construction of 
the new homes. The !-:lousi ng Authority approved the DDA for the project in August 2007. Construction is ex.pected to begin in fall 2007 and be completed by 
fa ll 2009. 
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8 ) I-lome Ownershio Education Classes 

A program of providing free homeownership education courses for households that live and/or work in Glendale is funded through Redevelopment Set-Aside 
admi nistl'll ti ve funds. This class encourages households wi th incomes between 5 1%- 120% of Area Median Income (AM I) to prepare for the home buying 
process. A HUD-cenified home buyer education and counseling trainer provides infommtion and resources to home buyers on predatory lending practices. 
budgct and credit issues. the mongagc prequalification and approval process. available loan options including special lending and finance programs available. 
working with realtors and real propen y options, the loan closing process, fai r hOllsing regulations for home bu yers, and basic home maintenance. These classes 
provide referrals to intcrested homeowners to fi nancial aSS;Slance and counseling programs and olher resources avai lable to assist them in aChieving their 
homeownership goals. A lender and rea ltor panic; pate in the class and answer (IUeSlions. Eight courses were presenled to approximately 269 individuals in 
2006-07. Two of these classes were provided in foreign languages - one in Anncnian and one in Spanish. 

C) [)own payment and Closing Cost Assistance 

The Housing Authori ty offers two downpayment assistance programs. One is the First Time Home Buyer (FTHB) Program, funded through Redevelopment 
Set-Aside funds which targets moderate income home buyers up to 120% AM I. 11le program offers substanti al down payments to those who are interested in 
purchasi ng an emry level condominium in the Cit y. 'nlC FHIB loans, which arc no-irllerest mongage assistance loan of up to 575.000, are secured by second 
trust deeds. This Program is funded through Redevelopmem Set-Aside fu nds and is targeted to mQdernte income home buyers purchasing an emry level home, 
in most cases a condominium in the City. However. no loans were lIIade in 2006-07. TIle gap between the Affordable Housing Cost for buyers and the market 
sales price of entry level uni t is so great thai the program is not feasible under current market conditions. 

Like most southern California ci ties, the price of residemial housing in Glendale has stabi lized after several years of significllnt price increases. Condominium 
median sales prices increased by 9% from June 2006 to June 2007. while single fami ly detached home prices decreased by 2% during the year. TIle long term 
impact of rising prices has been much greater. Condominium median sales prices increased 79% from June 2003 to June 2007. while single fa mily detached 
home prices increased by 62%. in l une 2007 the median sales price of a condominium in Glendale was $465,000 and the median sales price of a single fa mily 
detached home was $745,000. Despite historicall y low interest rolles, these price increases have made it extremely difficult for entry-level first time homebuyers 
to purchase in this market. 

Interest in home ownership remains strong as evidenced by hundred of applicants that applied for Owner New Construction developments in recent years and 
hundreds of panicip::lIlts that attended £'THD Classes. Swff continues to market the FnlB program, searching for the small niche of buyers who could use the 
program. 

Tn Ihe meantime, the i-lousing Authority has been aggressive in developing new construction affordable homeownershi p projects for low and moderate income 
households as those described above by work.ing with unique developers (Habitat for Uumanity) and by leveraging funding sources such as New Market Tall 
Cred its. 
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HOME FIII/defl DowTI Payment Assistmru: 

The other down payment assis tance program uynilable is the ADD I Program which is funded through federal I-lOME funds and targets low income home buyers 
tit 80% :lIld below AMI. In Glendale the ADD I progrolll is only feasible to purchasers o f newly constructed I-Iabitat for I·!umanity homes as these homes are 
heayily leycroged and subsidized home through Habitat and Ya riOIlS donors and yolunteer labor. 

ADD! downpayment and closing cost funds were committed to 14 large. low-income households in 2006-07. These uni ts are found in the 900-910 Palmer and 
7 J 1-7 15 Kenwood Habitnl projects as described in the OWller New COJlS!OIcljoo section of this report. 

Loan servicing of 141 I-II·m loans was trnnsferred from Washington Mutual Bank to Community Reinvestment Fund in January 2007. (An additional 23 loans 
in the portfolin were transferred from Washington Mutual and arc now serviced by 1·lousi ng Authority staff. These loans are deferred-payment. soft second 
loans funded by both Redevelopment and l-IOME funds that do nOi haye a mOl1lhly payment obligation.) 

In 2006-07 eight loan payoffs (3 prior to and 5 after the loan transfer) repaid $242.000 in principal and $499,000 in appreciation share to the Redevelopment 
Set-Aside fund. These funds were made ayailable for addi tional Redevelopment Set-Aside affordable housing activities. At the end of 2006-07 there are 136 
lo:ms required to make monthly payments into Ihe fund. 

II ) Increasi ng Afforda ble Rental Opportunities 

During 2006-07, progress was made ;n creating new affordable relllal opponunities in Glendale. In 2006-07 in yestment was made in two new construction rental 
development projects, and development projects that re<:eived fund ing in previous years cominued to make progress toward completion. An increasing number of rental 
projects are relying on both Redeyelopment Set· Aside and UOME funds for financing assistance. 

The annual rental assistance subsidy normally proyided 10 the Palmer 1·louse senior housing apanrnems was susI'Cnded in 2006·07 as explained below. 

A l New ConstOlction of Remal l-!ousing 

In 2006-07, the I lousing Authori ty oversaw the initiation, continuation, or completion of six new rental housing development projects for low and very-low 
income (ecluat to or less than 80% and 50% AM I) renter households. Descriptions below summarize the affordllble renter projects. 

Projects COlllpleted in FY 2006-07 

1855 S. Brand Blvd. (Metropolitan City Li ghts) 

Thi s project is located in the San Fernando RO:ld Corridor Redevelopment Project Area (S FRCRPA.) In February 2005 the Housing Authority executed an 
Affordable l-IolJsi ng Agreement with Metropolitan City Lights in support of a 65-unit affordable family rental housing project at 1855 S. Brand Blvd. The 
project is reserved for families with incomes below 50% AM I and includes 16\wo-bedroorn uni ts and 49three·bedroom units. The Authority com mitted $5.8 
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million to the project which induded $2.0 million in HOME funds and $3.8 million in Redevelopment Set·Aside fu nds. Addi tional financing was provided 
through a combination of tax credits, developer equity, and other leveraged funding issued by agencies such as the State of California. Federal Home Loan Bank 
of San Francisco. and Ihe County of Los Angeles. The project broke ground in May 2005 and was completed in June 2007. II is now fully occupied. A lottery 
selection process was used 10 select potential renters, following extensive outreach. A total of 4,252 rental applications were l"C(:e i\'ed for the 65 units. 

Projects ;/1 Progress in FY 2006·07 

Metro Loma 

'nlis project is located in the SFRCRPA. In July 2006 the Housing Authority executed a leiter of Loan Commitment for the amount of approximmely $5 
l11ill ion dollars wilh Metro Lorna. a California Limited Pannership. in suppon of development of a 44 unit affordable family rental housing project lit 328 Mira 
Lorna A venue. This site is adjacent to the 1855 Brand Project described above and would be developed by the same panners in a new joint venture pannership. 
111e developers have obtai ned commitments for 9% tax credits for the project and will provide developer equity to the project. Additional fun ding is being 
re(luested from the County of los Angeles through City of Industry fu nds. In July 2006. HOME hinds in the amount of $ 1.8 million were transferred to this 
project and re imbursed the Redevelopment Set-Aside Fund, leaving a Set-Aside in vestment of $3.2 million. An Affordable Housi ng Agreement and a Ground 
Lense with the Housing Authori ty were approved in J:muary 2007. Constmction began in June 2007. The project is expecled 10 be complete in June 2009. 

The project is targeted 10 serve large, low income households which is a high priori ty group identified in the ''2005-10 Consolidated Plan." Amenities, 
including a I"C(:reationJopen space area. are incorporated into Ihe design of lhe project. 

3673 San Fernando Road 

This project is located in the SFRCRPA. This project was initiated in July 2007. llie l'lousing Authority executed a Letter of Loan Commitment with Glendale 
Ci ty Lights in suppon of development of a 68 unit affordable fami ly rental housing project. The developer, who recently completed Metropolitan City Lights 
and broke ground on the Metro Lorna project in July. is in escrow to purchase the property. The development would serve lower income family rental 
households. The developer has obtained all z.oning entitlements and is pursuing tax credit financing at this time. It is expected that eventually the project will 
be funded with both Redevelopment Set-Aside Funds and I·IOME funds. 

fl OME FUllded Ownership Project Umienl'flY ill 2006·07: 

East Garfield Neiehborhood Revitalization-Garfield GardellS I~e!l!al Pro ject 

111e Authority has commilled approximately $3.7 mi llion in I·IOME funds for acquisi tion of·property and new constRiction of affordable rental housing within 
the East Garfield Nt:ighborhood revitaliz.ation area. 111e East Garfield Neighborhood area is a four-block area with a number of aUlo dealer and auto repair 
rel.lIed uses, as wen as other small businesses on its periphery :md residential properties ranging from single-family 10 medium density multifamily residential 
uni ts. A public middle school is located on the southern edge of the neighborhood area. 

Issues/concerns thai were identified for thi s neighborhood area include crime, deferred propen y maintenance, substandard housing. density, vacant/undeveloped 
land, lack of open space, parking (onsite lind offsi te), condition of street lighting. s idewalks, streets, nnd curbs, and traffic circulationiaJley improvements. A 
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revitalization plan was developed to address many of these concerns in a mulri -discipl imtry manner, which would involve code enforcemem, rehabilitation of 
housing unils. improvernem of public infrnslruclure, consideralion of zoning siandards, creation of open sp:lce. l:1nd b:lnking. and Ihe construction of :lfforct:ible 
housing designed to raise Ihe qualily of life of residems. A site ini tially considered for ownership housing was ultimately purchased using Community 
Devdopment Block Grant funding reimbursed back to Ihe Housing Authority and is being developed illlo a park area. 

In til!: Fall of 2005, the liollsing Authority issued a Request for Proposals from affordable housing developers for new construclion of approximately 20 - 30 
units of affordable rent al housing on the remaining three parcels at 295, 305 and 307 E. Garfield. 1l10mas S(Lfrnn and Associares was selected as rhe imended 
developer through this process. llie Housing Authori ty has emcred into a Letter of Loan Commitment and a Le(lse Option with Garfield Gardens, a limited 
partnership. to develop a 30 unit famil y rental project to serve low income, large rdatcd renter hOllseholds and 10 assist in neighborhood revitalization efforts. 
-Ille developer is now pursui ng tax credit and other financing. If the tax credits are awarded in Delober 2007, construclion should begin in January 2008 and be 
complete by December 2008. 

6206 San FernandQ RQjld 

This project is located in the SFRCRPA. In September 2004 the Housing Authori ty acquired property located at 6206 San Fernando Road. As a result of 
deferred property maintenance and substandard housing concerns, this propert y was subject to numerous code enfortemem actions over the pasl 20 yean. The 
I lousing Authority committed $3.5 mi1iioo of Redevelopment Set-Aside funds to this projeci for acquisition (lnd rela ted relocation expenses for 28 households 
which was completed in 2005-06. Each household was provided with a remal assistance payment, a fixed moving payment, and technical assistance in finding 
comparable, (lppropriate housing. l lte Housing Authority approved the Relocation and Last Resort l'lousing Plan for 6206 San Fernando Road last program 
Yl!ar following required public review and comment. 

' \lIe I lousing Authori ty provided a predevelopment loan to the developer, United Cerebral P<llsy of Los Angeles and Ventu ra Counties (UCP), to conStruct 24 
perm:lIlent affordable units. Several financing layers have been committed including \-I UD 8 11 Progrom funds, developer equ ity, and Slate MHP funds. During 
2005-06 the projcci was tronsferred from Redevelopme nt Set-Aside fundin g to \-lOME funds with repayme nt of the Redevelopment Sel-Aside funds. TIle new 
construction renter development proposed on this site is ant icipated to contribute 10 revitalization of the surrounding neighborhood as well as provide special 
needs housing (for the developmentally disabled). 1lle entitlement process and the fin:lncing plan are being fina lized and the Housing A:..:thcr:ty will :or.s:~;, a 
DDA in the fall of 2007. If the DDA is approved, conSIR1clion would begin in January 2008 and be completed by December 2008. The Glendale Housing 
Corporotion is a subsidiary of UCP and has been certified as a CJ.I DO for the purpose of creating community based housing ;n Glendale, specifically the 6206 
San Femando project. 

6 15 C heSler Street 

111C l'lousing Authority has been approached by the Salvation Anny regarding l'lousing Authori ty assislance in developing a 4-unit permanenl supporti ve 
housing projeci for formerly homeless fami lies with disabilities. Each unit would have 2 bedrooms. The Salvalion Army had identified and acquired a site for 
the proposed project located at 6 15 Chester, and secured addi tional fi nanci ng from the BUD Supporti ve 1·lousing Program. The project is in its preliminary 
design phase. :lIld the panies continue to reline the fina ncial feasibi lity of this propoSlll. A preliminary esti mate of Housing Authority's assistance is 
approx imately $660,000 i/l I·IOM E fund s. An Affordnble "Iousing Agreement for this project will be considered by the Housing Authority in the fa ll of 2007. 
If approved, the project will start construclion in December of 2007 ;lnd be compleled by June of 2008. 
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B) Multifa mjly Renlal Assistance 

Pll h1lC( I-Iouse 

TIle Housing AUlhori ty uses Redevelopment Set-Aside funds to provide IInnual rent subsidies for Palmer House. a 22-unit low-income senior housing project. 
11le total subsidy is $87.000 a year for 30 years begi nning in 1992. 

Duri ng 2006-07, the l'lousing AUlhori ty did not provide a rental subsidy to Ihe projet: t. This was due \0 the fact that Palmer House was unable 10 make its 
annua l ground lease payment to the Housi ng Authori ty. When the lease payment is not received, the Housing Aut hority is nOI required to pay the subsidy. It 
became dear that due to the extremely low income tenant incomes in the apanments and the project's correspondi ng low rent stmcture, the development is 
experiencing long term financia l difficult ies. The project has now come to Ihe end of the 15 year tax credittenn. Financial difficulties have become a common 
challenge for the early tax credit projects developed in the 1990's, such as this one. 'nley are typically requiring some type of fi nancial I"eStmcturing. The 
l'lousing Authority is worki ng with the owners of the property (a partnership formed by Edison Capi tal and Southern Cali fornia Presbyterian Housing) 10 

determine appropriate steps [0 establish long lenn project financi ng to guarantee conti nued affordability for Ihe required 55 year tenn. 

C) Special Programs 

The Housing Authori ty also admi nisters several special programs to assist the unique needs of renter households in Glendale. 

Code Enforce ment 

Code enforcement efforts during 2006-07 resulted in the improvement and preservation of housing for low and moderate-int:ome households in targeted areas. 
The code enforcement program was augmented with an allocation of approxi mately $1.1 million of Redevelopment Set-Aside funds. FY 2006-07 was the sixth 
year of the augmentation program. 

Section 8 Dwelling Repair and MOving Assistance Grants 

The Dwelling Repair Grant program was originall y created to assist rental ownco and property management agents to correct minor habitability deficiencies 
necessary for Ihe rental uni t to qualify for Section 8 or Sheller-Plus Care rental subsidies. 'Ille muhi-year reimbursement program was phased OUI. In late 2006-
07 the program was re-funded with $50.000 of Redevelopment Set-Aside funds in order to provide an incentive for owners/managers 10 rent 10 the limited 
number of renters who had recently been awarded a Section 8 voucher and were searching for an appropriate uni t. These renters are having an increasing 
difficulty in finding a unit as the rents in Glendale have increased over the years and the Sect ion 8 payment standard has remained the same. Under Ihe new 
guidelines of the program, the Housing Authority would provide a single grant up to $ 1,000 for new units to meet habi tability requirements for those new 
voucher holders. No grants were provided in 2006-07. 

Movi ng Assistance Grants assist Section 8 j'lousing Choice Voucher holders with requi red moving costs to secure an affordable rental unil. The grants were 
available to re imburse one-half of actual expenses up to $2,500. Duri ng 2006-07, the l'lousing AUlhority assisted 2 households with a Movi ng Assistance 
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Gr:lms and expended approxi mately $2.000 in Redevelopme nt Set-Aside funds. 

Households assisl\!d by these two programs ti re typically extremely low income (less than or e(llIal lO 30% AMI). 

L1FERAP and ERAP 

To assist working fami lies and prevent hornelessness. the tlousing Authority offers two rental assistance programs. The Low-Income Family Employmem and 
Rentnl Assistance Program (L1FERAP) provided renlal assistance and subsequent c'lI'eer development assistance to eligible families using a one-li me 
Rede\'elopmell t Set·Aside fun di ng allocation of $ 1,637.000. 111e program provides up to thirty-six (36) months of remal assistance to low income-working 
fami lies with incomes below 60% AMI, freeing up limited household resources to devOle to education or job training acti vities. Participating households pay 
30% of their income in rel1l . and Redevdopment Set-Aside funds fi ll the rent payment gap. A case manager works with panicipams to develop strategies and 
link them 10 resources to assist them in raising the househo ld's income, ult imately leadi ng the household to self-sufficiency and reduci ng or eliminating the 
famil y' s housing COSt burden. A component of the LIt-t RAP Program is a mandatory savings program designed to serve as a resource for certain, allowable 
\!xpcnses Ihat wi ll aid in achieving the goal of income growth, o vemll support employment, training, education acti vities. financial growth. and famil y well­
being. During 2006-07. 59 households were assisted through this program. 

111~ Emergency Remal AS!iist:mce Program (ERAP) provides short-tenn rental assistance to households with incomes below 80% AMI that experience a 
hOllsing crisis du t! to a demonst rJ t~ catastrophic event such as an illness, injury, or job loss. The one-time Redevelopment Set-Aside funding allocation for 
ERA P was $98.520. Pan ic ipati ng households pay 30% of their income in rent. and Redevelopment Sel-Aside funds fill the rent payment gap. The program is 
intended to provide temporary assistance fo r 3 to 12 months for households whose housing cost was affo rdable prior 10 the presenting crisis. ERAP assisted six 
households duri ng 2006-07 and expended $6,200. 

III ) l'rCS(! rving and Ma intaining the City 'S EKisting Affordahle Iiousing Slock 

A) Si ngle Famjl v Rehabililatjou Prol!ram 

111e Home Owner Rehabilitation Loan Program has four loan and grant products to assist eligible propeny owners with repairs and improvements to their homes 
as described below. During 2006-07. 30 ho mes were rehabilitated through this program. Household incomes of property owners assisted were as follows: 5 
households were e:l(/remely low income (less than or equal 10 30% AMI), 8 households were very low income (greater than 30% and less than or equal 10 50% 
AMn , 15 were low income (gre:ller than 50% and less than or tqual lo 80% AMI), and 2 were moderate income (greater than 80% and less than or equal to 
120% AMI). Redevelopn1t:nt Sct-Aside funds in the amount of approximately $480,000 wcrc expended for this program in 2006-07. No I·IOME funds were 
expended for this program in this program year. 

Senior Rehabilitalion Grno!: Grants of up 10 $ 10,000 are available for eligible low-i ncome senior homeowners for the purpose of making health and safet y 
improvements 10 their ho mes. Grants are available to eligible households whose income is equal to or less than 80% AMI. 

Dis:lbled Rehahilitation Gmnt : Grants up to $ 10.000 are available for low income homeowners/renters living with disabilities to make handicap accessibility 
modifications to singl\! fami ly homes or single up.mment uni ts. Grants are available to eligible households whose incom\! is equal 10 or less than 80% AMI. 
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Sin21e Family Rehabililation Loan: Low-interest deferred repayme nt rehabil itation loans of up to $25,000 are also available to eligib le households whose 
income is equ al to or less than 80% AMl In addi tion, in designated target neighborhoods within the City of Glendale, low-interest rehabilitation loans of up to 
$25,000 are available to eligible households wltose income is equal 10 or less tlt rlll 120% AMI. Repayments of the loans 3re deferred until title is transferred on 
the property. 

Lead Based Paint Ha73nl Reduction Grant: The Housing Authority provides grants of up to $10,000 to property owners for lead hazard reduction. The grant is 
provided in add ition to other assist:mce provided by the l'lousing Autltorit y and is mandatory with all federal HOME program related ac ti vity and available as an 
electi ve for Redevelopment Sel-Aside funded projects. 

B ) Multifamily Rehabilitation 

The Multifamily Rehabilitation program provides two types of loans. TIte firstlYpe provides forgivable 10w-iOlerestloans of up 10 $14,500 per unit and up 10 
$ 100,000 maximum per project 10 multifamily property owners for the purpose of improvi ng their rental housing units. In return for the loan, the Housi ng 
Authority requi res that the units be rented to low-income tenants at affordable renlal r3tes for a prescribed number o f years. In 2006-07 no loans were funded 
during Ihe year. '!lre renllimhalions set by the Slale arc significantly below the market nlfe develOpers can oblAin for the units. The fair market rent level set by 
the federal government in Glendale for a 2 bedroom unit is $1,269. Actual renl al units rent for a significantly higher amount, typicall y $ 1,400 and above. The 
pcrmined rent (ind uding utility allowance) for a 2 bedroom unit subject to Redevelopmettl Set-Aside rent levels is $764 for a low income household. Property 
owners are no longer interested in the henefil s of the City's muhi-family rehab program because of the low rent levels. The program is no longer feas ible in 
Glendale under current market conditions. 

The second type provides low interest residual receipts loans to non-profit affordable housing providers for the purpose o f acquiring and/or rehabilitating rental 
propenies. Rem levels and income levels of renlers are res tricted in rctUn! for this loan. While no Redevelopment Set-Aside funds were expended for this 
second Iype of loan in 2006-07. one HOM E fundcd project is in progress as described below. 

HOME Flil/ded NmrproJiI Multi -Family Relmbiliflllioll Project Ulrdem'lIY ill 2006-07: 

GeneV3 CHOC 

The West I-Iollywood Housing Developmem Corpora tion has been designmed as a City of Glendale CHDO. TIle Housing Authority reserved $ 127.000 in 
HOME cl·mo funds in 2006-07 for reh3bililation 3nd rental o f IWO low income housing units located at 624-630 Geneva Street by West Hollywood. The 
project is anticipated to begi n construction in October 2007 and be completed by March of 2008_ 

IV) Continuum of Care for the I-Iomeless 

A Continuum of Care strategy is used 10 address the needs of homeless persons in Ihe City of Glendale. TIre Glend31e Homeless C031ition is It pannership 
between public and govemmemal agencies, local non-profits and community organizations, the business community, concerned residents, and formerly 
homeless individuals. The Continuum of Care conducted an unduplicuted count of ho meless persons in Janu ary 2007 and determined that there are 296 
hOmeless men, wo men and chi ldren on (my given day. Fundamental compo nents of the Continuum of Care include prevention. ottlreach and assessment, 
supponi ve services, transitional housing lind permllnent housing prognllns. 
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A) Emergency Shelter - PAUl Achieve Glendale 

PATH is a nonprofit organization that provides services to the homeless in Glendale and in other communities. In Glendale, they operate Achieve Glendale, a 
homeless services (lccess center which includes a 40-bed emergency shelter, fa mil y transilional hOUSing, Street out reach team, and pennanent supponi vc housing 
programs fo r dis(lbled and chronicall y homeless persons. 

In 2005-06 the I-lousi ng Authority committed $250,000 for a fi ve year operating subsidy to the non-profit organization Project Achieve to provide assistance to 
the: homeless in Glendale. Afler one year of operntions, in 2006·07 this commitment was transferred to PAnt During 21X)6·07, PA11-I Achieve Glendale 
as:.istcd approximately 200 unduplicated homeless indi viduals. 

IV) Admiuistrative Acl iviti l!s 

A) lnclusionary Zoning 

In 1975 and 1976 California Community Redevelopment Law was amended to address the concern that the redevelopment process oft en resulted in the 
development of market rate hOllsi ng units within redevelopme nt project areas to the exclusion of affordable housing fo r very low. low, and moderate·i ncome 
households. To mi tigate against this impact, legislators approved II measure thai subjects redevelopmem projecl areas adopted after January I. 1976 10 housing 
production requirements, more common ly known as inclusionary hOllsi ng requirements, TII;s measure ensures that a percentage of all units developed in the 
project area are affordable to very low and low/moderate-income households. TIle Cenlml Glendale Redevelopment Project Area was adopted in 1972 and 
amended in 1975; Ihus, it ;s nOt subject 10 the inclusionary housing requirement. However, the SFRCRPA, which was adopted in 1992, is requi red by law 10 
meet the inclusionary housing requirement. 

HislOrically, the SffiCRPA has not included the development or substantial rehabilitation of housing si nce the area is zoned for commercial and industrial uses. 
~Iowever, in AugUSt 2004 the Glendale City Council adopted zoning changes that have generated greater interest and facilitated housi ng developme nt in the 
project area. 

Concurrent with the zoning changes, the City Council, Glendale Redevelopment Agency and Housing Authority approved a policy with regard to the state-
11\:Hulmed inclusionary requirement in the SrRCHPA. The policy requires that Ihe inclllsionary requirement be met on a project-bY- jlroject basis using one of 
four alternatives. ·nle inclusionary requirement could be met: 

\. On-site; 
2. Off-si te and inside the project area; 
3. Off-si le and outside the project area; or 
4. By paying a fee in Heu of building the units, 

[n C'Ise5 where the ill lieu fce alternati ve is chosen, the Housing Authority would utilize the funds 10 develop the requisite affordable inclusionary units. TIlis 
policy wi ll ensu re thatl he SFRCRPA inclusionary requirement can be satisfied within the time period specified by State law. Staff presented an update repol1 to 
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the Housing Authority indicating that no development. other than affordable units. were developed in the SFRCRPA lit that time and no fees had been received. 
In 2006-07 as II result of completion of the Metro City Lights affordable housing development (described above). an inclusionary obligalion for 9.75 units was 
incurred and met onsite. 

Nine new residential projects comprising approximately 629 housing units have been brought forth for initial review by the City (in addi tion to two already 
completed projects with 85 housing units.) 1l1e5e proposed projects would incur th~ indusionary requirement through either construction of a percentage of 
affordable units or through payment of an in-lieu fee. 

B) Affordable !-loosing Impact Reviews 

Staff reviewed approx imately 90 entitlement applications. including condominium conversions. subdivision tract map requests, design review applications. and 
rezoning requests for their impact upon the suppl y of affordable housing in Glendale and potential displacement of tenants in 2006-07. 

C) Professional Organizations 

TIle Housing Authority was active in professional advocacy organizations including Southern California Association of Non-Profit Housing, California Housing 
Consortium. Ca lifornia Redevelopment Association. Nat ional Association of Housing Redevelopment Offi cials. the Housi ng Authori ties Association of 
Southern Ca lifornia. and others. 

D) Monitorj ng 

The programs and policies adopted for each program described in this report renect the needs of all income groups. ages, and unit types. In addition. the loan 
agreements for these projects comain covenams thai ensure affordability at the property for a defined lime. To facilitate quality portfolio m:magement after 
project completion, staff regularly monitors existing projects. Staff conducts physical. financial, and occupancy monitoring reviews 10 guaramee that loan 
recipients serve the imended populations and are in compli ance with the loon agreement terms. Annual on-site inspections include the following activities: 

• Property Inspection : St<lff works closely with the City'S Code Enforcement section to perfonn on-site inspections of assisted affordable rental housing 
uni ts and ensure compliance with local housing codes. 

• Tenant Income and Rent Review: Rent rolls, income source documents, lellnnt statements of income. and sample files are reviewed for compliance with 
loan requirements. 

• Review of compliance with other Housing Authority provisions: Staff reviews the owner's annual repon, management plan, tenant selection plan, lease. 
insurance levels. affinnative marketing efforts, residual receipt payments. and other issues for compliance. 

If a propeny does not conronn to the expectations regarding local housing codes, federal Housing Quality Stand,mls, lenant income and rents. and other loan 
provisions, staff notifies the property owners Ihatthey are out of compliance with their loan agreement. Slaff Ihen works with the owners to bring the project 
into compliance. If the propeny is not brought into compl iance within a reasonahle lime period. the Housing Authority has the right to begin action against the 
property owners. including bill not limited to accelerating repayment of the loan or immediately calling the loan due and payable. 
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TIH:! portfolio rllallagemelll and monilOring process not only protects the Uousillg Authority's investment, it also encourages positive relationships between 
owners, tenants, the communit y, and City sHIff. In addilion, moni tori ng provid~s:1I1 opportunity 10 review the overall health of lhe portfolio and beller gauge Ihe 
impact of the funded projects. 

WORK PROGRAM - FISCAL YEAR 2007-08 

I) Increasing Affordable IImne Ownership Opportunities 

A) New Constmction of Ownership Housing 

Ownership housing projectS described as "In Progress" above will continue. '1l1e Housing Authority budgeted approximately $1.8 million of Redevelopment 
Set-Aside funds and $600,000 of federa l HOME funds (a lotal of $2.4 million) to facilitate developmem of addi tional affordable home ownership units in 2001-
08. 

I-Iowever, in the first quarter of 2007-08 a new conslruction remal d~ve lopmen t project was initiated at 3673 San Fernando Boulevard. The 2007-08 New 
Construction Ownership funds were reallocated for this rental development project described below. 

B) Home Buyer Education Classes 

Six 10 nine seminars on "!!ow to Bu y a !!ome" will be provided serving approxi mately 190 home buyers. One of these classes wi ll be presented in the 
Annenian language and :lI1other will be presented in the SpaniSh language. 

C) Downpaymem and Closi»!! Cost Assistance Programs 

Approximately $400,000 or Redeve lopment Set-Aside fu nds carried over from previous yellrs wi ll be avai lable to fund 5 FTHB loans. Due to the high cost of 
entry level resale homes in the City of Glendale, the FTI·\13 program has nOi been feasible for most mooerate income home buyers in the current housing market. 
Significant changes in Ihe resale housi ng market [hal wou ld increase feasibility of the progrnm for moderate income home buyers are nOt amicipated in the next 
year. 

TI,e American Dream Down Payment Assistance Initiati ve (A DOl) is funded through the federal HOME program. In 2007-08, the ADOI program will provide 
$26,700 to the Housing Allt horilY which for approx imately two down payment and closing cost assistance loans. These loans will be provided to purchasers of 
new constnlclion ownership housi ng developments targeted 10 low income home buyers. 
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II) Increasing Arrordablc Rental Opportunities 

A) New Construction of Renter Housing 

Rental housing projects described as " In Progress" above will continue. In 2007·08 the 1·lousing Authority has allocated $ 1.0 million of Redevelopment Sel­
Aside :md $2.7 mi llion of federal I·IOME funds to deve lop and/or acquire! rehnbilit:lIc 30 affordable rental housing units. An additionnl $1.8 million of 
Redevelopment Set-Aside funds and $600,000 of federa l I-lOME fu nds were renllOC:lled from New Construction of Ownership Housing 10 this program fo r the 
projeci described below. 

In the first quaner of 2007-08 a new construction rental deve lopment project was initiated at 3673 San f-emando Boulevard. The developer is also the co­
developer of the Metro Ci ty Lights and the Metro Loma projects described above, TIle project will create 68 units of family rental housing. New Constnlction 
Renter Housing funds were appropriated for this project through a letter of loan commitme nt in 2007·08. The developer is currently pursuing entitlemenls and 
financing through tax credit and other funding for the projeci. 

Il) Multifamil y Rental Assistance 

Rental assistance has been commitled to Ihe 22 unit Pal mer House senior ap311ments serving very low income households. It is antici pated that during 2007-08 
issues related to the need for fina nCially restntcturing the projeci will be resolved. 

C) Special Programs 

I) Code Enforcement 

For 2007-08, the code enforcement augmentation progrnm wi ll use a $ 1.1 million Redevelopment Set·Aside allocation to improve and preserve housing for 
low and moderate·j ncome households. 

2) Section 8 Dwelling Repair and Moving Assistance Grants 

In 2007·08 the Housing Authority has allocated no new funds for the Section 8 Dwelling Repai r and Moving Assistance Grants, Carryover funds from 
previous years in the amount of $50,000 for the Dwelling Repair Grant Program and $23,000 for the Moving Assistance Graot Program are available to 
provide moving assistance to a 10lal of 86 Section 8 Housing Voucher households, 

3) LlFERAP and ERAP 

L1FERAP will use carryover funding for a third year of a 3-year allocation of $ 1.637 million providing rental assistance to approximately 55 households 
during 2007·08. ERAP will use $ 13,000 in carryover funds, which is the remainder of a one-time allocation in Redevelopment Set-Aside funds, in order to 
IIssist 3 households in need of emergency housi ng assislance 10 prevent homelessness due to all unanticipated, catastrophic event in their lives. 
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III) ['reservation or Affordahle I-lousing Stock 

A) Horne Owner Rehabilitation Loan Program 

In 2007-08 the Uousing Amhority has allocated apilroximately $700,000 of Redevelopment Set-Aside and no federal HOME funds to provide 51 homeowner 
rehabil ilalion loans 'lIldior grants. 

B) Mulli·Family Rehahilitation Loan Program 

In 2007-08 Ihe I-lousing Authori ty has allocated $ 100.000 of Redevelopment Set-Aside and no federal HOM E funds to rehabilitate 10 affordable rental housing 
units. 

IV) Co ntinuullI or Care ror Ihe Homeless 

A) Emergency $helter - PATI-I Achieve Glendale 

PAll-I , a nonprofit service provider to the homeless, will use carryover funding provided for the third year of a fi ve year total allocation of $250,000 of 
Rl"developmem Set-Aside fu nds to continue operations of the PATH Achieve Glendale project. The nonprofit sponsors a 40-bed emergency shelter. family 
tr:lOsi tional hOllsing, street outreach team. and pennanent supponi ve housi ng programs for disabled aod chronically homeless persons. The subsidy assists 
PATH ACllrEVE to serve approximately 200 unduplicated homeless individuals during the year. 

V) Administrative Activities 

A) Inclusionary Zoni (!g 

As new housing development projects are proposed in Ihe SFRCRPA, staff will implement the 1·lousing AllIhority's inclusionary housing policies. One element 
of these policies ;s to review and approve inclusionary housing plans for constmct ion of any new residential units in the Project Area. 

B) Affordable Honsi(!g Impact Review 

Slaff will review entitlemem applications, including condominium conversions. subdivision tract map requests, design review applications. and rezoning 
requests for their impact upon the supply o r 3rfordable housing in Glendale and potential displaceme nt orlen3nts. 

C) ProfessionaIOn:anjz:Uions 

llle Housi ng Authorit y wi ll remain active in professional advocacy organizalions including Southern California Association of Non-Profit Housing, Califomia 
1·lousing Consortium. California Redevelopment Association, N:lI;onal Association of I lousing Redevelopment Officials, the Housing Authorities Association 
of Southern Califo lllia. and others. 
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D) Monitoring 

Staff will continue to perfoml financial, physical, and occupancy eligibi lity mon itoring reviews of completed affordable housing, rehabilitation, and FrH B 
projects/loans. 

RECOMMENDATIONS FOR NEEDE» STATll l llG ISLATION 
(001 covered by independent auditors' reJKN1) 

Affordable housing legislation greatl y impacts the production and development of affordable housing units. The following are recommendations for changes needed to 
Slate legislation : 

I. More favoroble. less restrictive legislation is needed to faci litate the development of affordab le housing (i .e. adjustmenlto prevailing wage requirements). 

2. Local governments need effective financing mechanisms to provide services and infrastructure. At present, there are insufficient revenues from new housing units 
to provide the additional services required by new residents. 

3. Affordable housing needs re liable, ongoing fundin g. Umnet housing needs require more ongoing funding streams 10 generate the resources necessary to produce 
addilionalunils. Proposition 46 and Prop I-e bond funding provides one·lime capital fund ing assistance. bul a continual. reliable source of funding for housing 
construction and suppor1 ive services should be identified. 

4. Affordable "Iousing Cost restrictions on the use of Redevelopment Sel-Aside funds reSli lt in rent levels that are inconsistent and considerably lower tl1:111 other 
affordable housing programs. This limit also results in underwriting standards for FrUH progroms that are considerabl y lower than other affordable housing 
programs and unworkable in the current housing market 
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