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[]'\TRODUCTl()N 

State law requires that aU general-purpose local governments publish within si>. months of the close of each 
tiscal year a complete set of fimrnc1al srnIem1.:nts presemcd m conform11y with accoun11ng principles generally 
accepted in the United State!. of America (GAAP) and audited by a lirm of licensed cerulicd public uccountnnL<; 
111 accordance with audi11ng standard!> generally accepted m the Un11ed State<; of Americ:i and the standard~ 
applicable 10 financial aut.hlS contnined in Govern111e111 Auditing Standards, issued by the Comptroller General 
of the Unired States. Pursuant to the requirement, we hereby issue rhe annual financial repon of the Glendale 
Redevelopment Agency (Agency) for the fiscal year ended June 30, 2007. 

This report consists of management's rcpresent.ntion~ concernmg the finances of che A gt.•ncy Consequently, 
management assumes f-ull responsibility for the completeness and reliobi lity of all of ihe 1nformmion presented 
111 thll> report. To provide :i reasonable basis for makjng these representations. management of the Agency has 
established a comprehensive internul control framework 1h01 is designed both tn protect the Agency's assets 
from loss. theft. or misuse and to compile sufficient reliable information for the preparation of che Agency's 
financial statements in conformity with GAAP. Because the cost of internal controls should not outweigh their 
benefits. the Agency 's comprehensi ve framework of internal controls has been designed ro provide reasonable 
rather than absolute assurance 1h01 the financial statements will be free from material misstatement. As 
m:inagement. we asl,ert that. to the best of our knowledge and belief, this financial report is complete and 
re liable in all material respects. 

Vavrinek. Trine. Day & Co., LLP, a firm of certified public accountants. has audited the Agency•~ linoncial 
stmements. The gool of the independent audit was 10 provide reasonable assurance that the linancial statement::. 
of the Agency for the fi scal year ended June 30. 2007. are free of' material misstutement. The independent audit 
involved cxamimng. on a test basis. evidence suppomng the nmounts and disclosures in the financ1ol 
scntemc::nts: assessing the accounting principles used und significant esumates made by management: and 
evaluaung the overall financial statement presentation. 111e independent auditor concluded. based upon the 
audit. that there was a reasonable ba~is for rendering an unqualified opinion that the Agency's financtal 
stmemencs for the fiscal year ended June 30, 2007. are tairly presented in conformity with GAAP. The 
independent aud11or'\ report is pre!)ented as the first component ol the ftnancinl section of this report. 

GAAP requires that management provide a nnrr:itive introducuon. overview, and analysis to accompany the 
basic finoncial suucments m the form of Manageme111's Discussion and Analysis (MD&A). This letter of 
transm1u:1l Is des1gnt.:d to complement the MD&A and should be re:.id m conjunction with it. The Agency's 
MD&A can be found ,mmec.liately following the report of the rndcpendent auditors. 



PROFILE Ol<THF. r.LEN DALE RF.DE ELOPMENT AGENCY 

The Agency was crca1ed by the Glendale Ci1y Council Ordinance No. 40 17, adopted March 28, 1972 and was 
cstnblished pursunnt to rhe Community Redcvelopmen1 L'.lw of California J\ modilied 1n Part I of Division 24 
of the State of California Health and Sufety Co<lc. As such, the Agency acts as a legal en11ty, separate and 
distinct from the City even though the C ity Counci l has 1he authomy 10 appoint the Agency's Governing Board. 

AL present, the Glendale Ci ty Council serves os 1he governing body of the Agency with the authority 10 carry 
ou1 redevelopmen1 activities. The City Manager serves us Executive DireclOr; the Director of Administrauve 
Services serves as the Treasurer of the Agency; the City Clerk serves as Secretnry of the Agency: nnd the Ci1y 
Allorncy serves as Agency Counsel. 

The Agency currentl y has two projec1 areas as followi.. 

l. T he Cenrrnl Glendale Redevelopment Project was formally created by Ordinance No. 4042 dated Augu~I I , 
I 972. Originally encompassing 221 acres located in the heart of the City of Glendale (the City), the project 
area h~ grown by annexation to encompass 263 acres. The prOJect nre::1 cons1s1s princ1paJly of 
commercial. office. and retail uses. 

2. The Son Fernando Road Corridor Redevelopmc111 Project was formal ly created by Ordinance No. 5003 
dated December 15, 1992. The project areo encompass~ 750 acres, which is primarily used for industrial. 
manufac1uring and emer1a111men1 related business. 

The actions of the Agency are binding. and ii~ appointed represenL:Jtives routinely transact business, including 
the incurrence of long-term debt, in the Agency's name. The Agency is broadly empowered w engngc in 1he 
ge11ernl econonuc revi1ali7.:mon and redevelopment of the City th.rough acquisi tion and development of property 
in those ureas of rhe City de11:mtint:d LO be in a blighted condition. as defined under Srntc IJw, 

The C:iliforn1a Communi1y Redevelopment Law of Califorma provides 1hn1. pursuanc ro rhe adoption of u 
redevelopment plan. the Agency is t:n1itled to o portion of fu1ure incremen1al propeny rox revenues nuribumble 
10 increases in the properry tax base ~ithin the Cenm1l Redevelopmen1 ProJect Area and a proporllonal amoun1 
bnscd on taX-)h:mng agrceme111s in the San Fernando Corridor Pro1ec1 Area. Property Luxes levied for 1he fiscal 
year ended on June 30 arc payable in equal installments due on November l and February I and collcclible 
Dect:mber JO and April 10. respectively. 

FACTOR AFFECTTNG FTNA er l CONDIT ION 

The tnformat1011 presented in the financ ial statcmen1, i:. perhaps best understood v. he 11 it i~ 1.:ons1dcred from rhe 
bruat.lcr perspective of th1.: ~pcc1fic c:nvIronmen1 within wluch 1hc Agency operates. 

LOCAL ECONOMY 
Economic growth in the City of Glendale is rc:la11vcly stnble. During the la!>l ycur, there hos been increa,cd 
property tax revenue due to conrinucd real e~I:11e ,ales ;tnd heJlthy values for properties hc1ng sold. Overnll. 
sn les I:ix revenue hos increased due to strong sale:, .1c11v11y for general consumer goods :ind in the retuill!d auro 
~CCIOr. 

LO ·c-TERM FINANCIAL PLANNli G 

The Agency Ul>CS a .::i~h-tlow model in its long-1cr111 tin:incinl planning. Thi:; model Is seg1cgn1cd by cnch 
pI0Iec1 nn::1 !Central & S:111 l--crn,111dol and prujc:c..rs tux 111crcmcn1 and proJect expenses out through the end of 
l'ach proJcct :irca. 



ENTRAL rlW.ll!.CT 

D n 1VN1'0l\'fv S/'EC!Ffl' PUN (DSP) 
A jt111ll projcc1 between tht: Redevelopment Aicncy ond the Plnnning Dcpanment, the DSP 1s one of 
1he most imponunt projccrs for the long-lCrm future of Glcndulc T he DSP provides new zoning and 
developmcn1 \tandords for downtown to guitlc furure growth and development consisrenr with 
commu1111y-witle volues and objective~. The new ~randunh will maintain lhe long-term v,t.ihty t)t' 

downtown by providing a frumc:work for orderly growlh and tleveloprncnr thereby enhancing the 
qua I 1ty ofli fe for res1den1~. 

D OWNTOIYN M 0 111UT!'STUDY 

f he Downwwn M obility Study is a comprehensive mobil i ty program integrati ng vch,culor traffic. 
transit ~erviccs. pedestn..in amen ,ucs. and purking management policies. lmplementru.ion of the 
Mobility Pl:in will help downtown'\ transformation m1u an urban environment provuJing a 
coordi nated, mulu-modal tran~portation system wuh higher use ol alternative modes, such as wn lking 
nnd public tron~porto11on. The Giemlale Mobili ty s111dy works synerg1Mically with the Downtown 
Speci fic Plun to create u vibrant and nurac1ive 24-hour downtown in which to work, live and v1si1. 

Addi tt0nol 1ax mcrcmcnt is expected to be gener:itetl in the fu1ure frolll new development ( Amcricanu 
nt Brund and Embassy Suites Hotel ) and resale of ex1sung properties. 

AMERICAN,l A r BRA ND (T(JIVN CENTER) 
The Town Center nreu i~ t!nvi5ioned as :1 mixed-use pedestrian oriented retail and commercial center 
with maJor public open space elements anchunng the ~outhern edge ol Ihe Central Pro1ec1 Arca. T he 
15.5 acre sltc 1s generally bounded by Brnnd Boulevard. Centrul A venue, the Galleria n parking 
srructure. and Colorado Street. The Americana at Brand includes up to 475.000 ~quure foe1 of retail, 
enten a1nmcnt. res1auram. 338 housing units and approx1mu1ely 3 acres of open space and pedestr ian 
promenades The prOJCCt is currently under construction and is )Cheduled Lo open in spnng 200!1. 

EMrussYSutrfl'~ Horm, 
The Embassy Suues Hotel project 1s an all-suites bu-.rness class holel loc:ucd on Burchell S1rect 
odjucen1 10 Ihc Hilton GlenuaJe. The 272 room hotel 1s currently under construcuon with the shell 
nearly complete und the tower element is scheduled for completion ,lt tlie end of November 2007 T he 
new hotel should be rcudy 10 open by Febnmry 2008. 

SA, FER 1ANOO CORRIDOR PROJECT 

The Woll Disney Co. development project Is con11nuIng. bringini new con<itruction and more jobs to the a.rco. 
along with incr~ed l.'.lx increment revenue. The first pha11e consisting ot 1wo 3-story, Hollywood An Deco 
builtlings (each 125.000 SF) wm, complered in December 2006. This $30 m1llion first phase is locared at rhc 
corner of Gr:111dv1ew nnd Flower S1ree1. The Notice of Commencement starti ng Phase 11 ii, unw:ipatcd before 
the first quarter 2008. The rormnt1011 o f L 1ghung and Landscape Maintenance D1stnc1 for poruons of the San 
Fernando Road Corridor has been complctcd. 

CASH MANACE:\ltr.NT POLICIES ANO PR,\CTlCES 

Cash temporarily idle during the year was i nve~Lcd in the City Trensurcr's port folio. The average yield w:is 
3.90 percent for tht: liscol ye:ir. Investment income include~ appreciauon in the fair va lue of investments. 
l ncrt:ll$es tn fnir value during the current year. however, do not necessarily represent trends that will continue: 
nor is it always po~s1ble 10 realize such ornounts, especially in 1he cu:.c of temporary chunges in the fnir vnlue of 
investments that the government rntends 10 hold to moturny. 

i ii 
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RISK MANACEMENT 

The Agency porticipo1cs in the City of Glendale's self-insurance programs for workers' compensa1ion and 
general liability, which affect Lhe Agency. These insurance activities are accounLed for 1n che City of 
Glendale's Liability Insurance Fund, an internal service fund. As a component unit of the Ci ty of Glendale, the 
Agency is also covered under the City's policies for property insurance and excess liability coverage. 

Additional inforrnotion on the Agency's risk management can be found in Note VII[ of the financial statements. 

SUMMARY 

Ln conclusion. I would like to truce this opportunity to express my appreciation to the staff of the Administrative 
Services and Development Services. led by the efforts of Accounting Services Administracor. Lily Fang, whose 
hard work and dedication have made the preparation of tltis report possible. I would like to express my 
apprecia1ion to the Agency M embers and 1hc Director of Dcvelopmen1 Services for their support and 
respon ible planning of the Agency's financial affairs. 

Rc:.pect fully submitted, 

Ron Ahlers 
Acting Director of /\dmi nisltotive Services - Pinunce 
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Vavrinek,Trine,Day &Co., LLP 
VALUE THE DIFFERENCE 

Certilied Public Accountantsftl 

INDEPENDENT AUDITORS' REPORT 

To the Honorable Mayor and City Council 
Glendale Redevelopment Agency 
Glendale, California 

We have audited the accompanying component unit financial statements of the governmental activities and each 
major fund of the Glendale Redevelopment Agency (the Agency), a component unit of the City of Glendale, 
California, as of and for the year ended June 30, 2007, which collectively comprise the Agency's basic financial 
statements as listed in the table of contents. These financial statt:rnents are lbe responsibility of the Agency's 
management. Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United St.ates of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the finaociaJ statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financiaJ statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for 
our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position oflhe governmental activities and each major fund ofthe Agency, as ofJune 30, 2007, and the 
rcspcc6ve changes in financial positions, thereof for the year then ended in confonnity with accounting principles 
generally accepted in tbe United States ofAmerica. 

In accordance with Government Auditing Standards, we have also issued our report datt:d November 21. 2007 on 
our consideration of the Agency's internal control over 6nanciaJ reporting and on our tests ofits compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial r(..-porting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standard.f and sbould be considered in assessing the results ofour audil. 

The management's discussion and analysis on pages 3 through 9 and the required supplemental infonnation on 
page 33 are not a required part of the basic financial statements, but are supplementary infonnation required by 
accounting principles generally accepted in the United Slates of America. We have applied certain limited 
procedures, which consisted principally of inquiries of management regardfog the methods of measurement and 
presentation of the requfrcd supplementary information. However, we did not audit the information and express 
no opinion on it. 

8270 Aspen Stree1 Rancho Cucamonoa, CA 91730 Tel: 909.466.4410 Fax: 909.466.4431 www.vtdcpa.com 

FRES NO • LAG UNA Hill$ • •ALO Ano • •teASANTON • RANCHO CUCAMONGA 

www.vtdcpa.com


Our audit was conducted for the puipose of forming opinions on the financial statements that collectively 
comprise the Agency's basic financial statements. The introductory and statistical section as listed in the table of 
contents are presented for purpose of additional analysis and are not a required part of the basic financial 
statements. The introductory section and the statistical section have not been subjected to the auditing procedures 
applied in the audit ofthe basic financial statements and, accordingly, we express no opinion on them. 

Rancho Cucamonga, CaJifomia 
Novt:m ber 21, 2007 
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GLENDALE REDEVELOPMENT AGE CY 
t-.hlnagement's Discussion and Analysts 
June ](), 2007 

As management of lhe Glendale Redevelopmetll Agency (Agency), we offor renders of 11te Agency's financial s1a1ements this narrative overview and analysis of 
the financial ac1ivi1ies of 1he Agency for the fiscal year ended June 30, 2007. We encourage readers 10 consider 1he information presenied here in conjunction 
with additional information that we huve furnished in our letter or trnnsmiual, which can be found on pnges i to i v of this report. All amounts, unless otherwise 
indicated, nre expressed in whole dollars. 

Financial Highlights 

• The liabilities of the Agency exceeded its assets at 1he close of the most recent fiscal year by $33,907,070 (11e1 assets). Of this amount, a negative 
Sil 08.018, I 08 (1111restricretl net ,,ssers) ex is1 s. The defici t in unrestricted net nssets is typical in redevelopmenr agencies. All redevelopment agencies 
leverage current tax incremetll revenues by issuing long-term debt to raise capi tal 10 promote economic growth within the project area. 

• The Agency's 1otal nel assets decreased by $ 15, 159,932. This decrease is attributable 10 expenditures exceeding revenues in the current fiscal y~r due to 
the conveyance ofAgency's Land Held for Resale to the Developer Caruso Affiliates in the amount of$27,347,462 for the Americana at Brand project. 

• As or the close of 1he current fiscal year, 1he Agency's govcmmenlill funds reported combined ending fund balances of $86,205,65 1; a decrease of 
$45,892.00 I in comparison with Ihe prior year's combined rund balance or$ I 32,097,652. This decrease is due primarily 10 expenses exceeding revenues in 
Ihe currem fiscal year as rnen1ioned in Ihe second paragraph abo~e. Al I11c end of the current fiscal year, total unreserved fund balance for the Cen1ral 
Prnjcc1, San Fernando Project, Low and M odcnue Housing, and Town Center funds was a positive $26,6-B ,322, $9,7 11 , 141, $14,608,644 and $5,957,732 
respectively. 

• Thi! Agency's 10101 debt decreased by $3,850,719 (2.33 percen1) during 1he current fiscal year. This decrease is due to a net bond premium of $250,870, 
'.1>4,4 15,000 in ongoing debt service payments, a net deferred amount of ($200. 134) on the refunding of the 1993 rax alloca1ion bonds, and a net increase of 
't,6 I 5,0 I7 10 nmounts owed to the City of Glendnle. 

O, crvicw of the Financial Sta tements 

This discussion and analysis Is intended to serve as an introduction to the Agency's basic financial statements. The Agency's basic financial statements arc 
comprised of three components: I ) government-wide financial stmc111ents, 2) rund financial swtements, and 3) notes to 1he financial scarementS. This report also 
contains other supplementary information in addition 10 the basic financial statements themselves. 

Government-wide financial slalcments. The government-wide fi11a11cial swte111e11ts are designed to provide readers with a broad overview of the Agency's 
linances. in a manner similar to a privme-sec1or business. 

The Mt1te111e111 of11eI assets presents information on all or lite Agency's assets and liabilities, with the difference between the two reported as net assets. Over 
111IIc, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the Agency is improving or deteriorating. 

The stmeme/11 of acriliities presents inforrnalton showing how the Agency's net assets ch::111i;ed during the recent fiscal year. All changes in net assels are 
reported as soon as the underlying event giving rise 10 the change occurs, regardless of1/,e 1i111i11g ofrelated cashj10111s. Thus, revenues and expenses are reported 
in 1hts statement for some items Ihm will only result in cash nows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave). 

Both of the government-wide linancial srntemen1s identify functions of the Agency that are principally supported by taxes and intergovernmental revenues 
( gMl.'ntme11wl al'fivities). The governmental ac11v11ies or the Agency include community development, education, housing assistance and interest and fiscal 
ch:Jrg~s m bonds 

I he government-wide financial scatemems can be found on page1· I / -12 of this report. 
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GLENDALE REDEVELOPMENT AGENCY 
Management's Discussion and Analysis 
June 30, 2007 

F und financial statements. A ft111d is a grouping of related accounts that is used to maintain conlrol over resources Lhat have been segregated for specific 
activities or objectives. The Agency. like other Slate and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. All of Lhe funds of the Agency are known as governmental funds. 

Gover11111e11tal f1111ds. Gol'emme11tal funds are used Lo account for essentially the same functions reported as govemme11tal activities in the government-wide 
financial s1a1ements. However, unlike 1he government-wide financial s1atements, governmen1al fund financial slatements focus on near-term inflows and 
ourjlows of spendable resources, as well as on balances ofspe11dable resources available at the end of 1he fiscal year. Such information may be useful in 
evaluating a Agency 's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for 
go1•emme11Ull funds with similar information presented for govem111e11tal activities in the government-wide financial statemen1s. By doing so, readers may better 
understand 1he long-term impact of the Agency 's near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement 
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate chis comparison between gol'emme11tal ftmds and govemmemal 
actil'ities. 

The Agency repons six individual governmental funds. Information is presenred separalely in lhe governmental fund balance sheer and in the governmental fund 
statement of revenues, expenditures, and changes in fund balances for the Central Project, San Fernando Road Project, Low and Moderating Housing, Town 
Cen1er, 2002 Tax Allocation Bonds, and 2003 Tax Allocation Bonds Funds. 

The basic governmental fund financial statements can be found on pages 13-16 of this report. 

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of1he data provided in the government-wide 
and fund financial statements. The notes to the financial statements can be found on pages 17-34 of this report. 

Government-wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of the Agency's financial position. The Agency's liabilities exceeded assets by $33.907,070 
at 1he close of lhe fiscal year. 

The Agency has a negative balance in 1111restricted 11eI assets ($ 108,0 I 8, 108) due primarily 10 a significant amount ($93,5 14,953) of outs1anding bonded debt. 
Res1ric1ed nel assets are an additional ponion of the Agency's net assets of $35,343,090 tha1 represent resources that are subject 10 external restrictions on how 
they may be used. 

4 



GL • D L • R •DE •L PMENT ll:N 
Management' i cussion aml naly i 
June 0, 2007 

Glendale Redev lopment 

T tal vernmen tal Activilie 
2007 2006 

urre11 1 n et and other as ets 
apiiul a ets 

$ 91,458,6 16 
3 ,767,948 

13 ,6 14,987 
11 , 26,265 

T tal a c1 • 130,226, 64 

ong term debt 
urrcnt habilitie 

T tal liabililie 

t deli 11 ·) : 

a et , net of rela1 d debt 11 ,726,265 
Re 31,630,096 
Unre tri ·ted (62, 10 ,499) 

otal n la cts de 1ci1 ) (18,747, 138) 

ll1e gency h deficit in unre tri ted net a et due 10 the n ture of redevel pm nt finan ing. Redevelopment agencies typically leverage current tax 
incrt:rm:111 revenu· by issuing I ng• l rm debt (incl uding I an fr 111 the ity) in ord r 10 rai e capital to c nduct activities that liminate blight and t promote 
ec nnm1c de,•el pment wi thin the project area. he ne\ proje t ·on tructe in turn. general ,ddi tional ta increment revenue , which again, may only be 
c p1ur d 10 1h e tent th I the gency in ·ur · inde 1ed ness. rndebtedne in lud • • b m.le I inde tedne , n le , loans, advance , payment due under 
dev I pmen1 agr ement •. un Ci ty l an . The gency incurs debt b ed n fu ture tnx in reme111 t rund infru tructur project . nee the infras ructure proj cts 
are C(Hl pleted, the asset is tran ferred t the 'ily however, the debt r mains with the Agen y re ulling in deficit net a e l . 

o, ntal aclivili . lVernrnental a tivi1ic d re eel the gen y' n t et y . 15,159,932 thereby accounting for the total decrea e in the net asset f 
the y. Key element of this decrease arc a' foll ws: 

5 



. ENDAL 
Management' 
June 30, 20 7 

DEVELOPM • T GE 

lendale R d velopmenl gen y' han in et 

Total overnmental A tivilie 

Revenues: 
Pr gram r enues: 

Charges ~ r ervi e 
eneral revenue : 
Property taxes 
Revenue from other sources 
In estment amings 

ale of property 
Miscellaneou 

Total revenues 

omrnunily development 
ducati n 

Housing a istance 
!mere l and Ii cal charge 

T tal expen e 

Change in net assets 

Net a et - July I 

Net as e1 • June 0 

2007 2006 

18 ,094 14,156 

29,417 ,084 
1,249,43 
3,9 2,18 

1,792,168 

27,< 0,762 
1,4 15,830 
1,903,977 
,6 ,987 

2,238,542 

36,458,96 9, I 7,253 

n bond 

4 1, 7 , 10 
762,222 

2, 4,578 
6, I ,591 

24,432,232 
2, 172,71 
6,840,749 
6, 01,819 

51, ,90 1 9,847,5 12 

15 , 15 , 32) 

(18,747,1 ) 

(710,258) 

( 18,03 ,880) 

$ (33,907 070) ( 18,747, t38) 

• Property taxc increased by $1 486 22. 
• In estment earnings increased by $2,07 ,212, largely du to increase in in estmenL yield 
• Miscellane us revenue con ist primarily f irsl ime H me Buyer Pr gram I an pay ff . 
• Community devel pment related exp n e increa ed by $ 17. 1 mi ll ion in the current ycnr due 10 the Americana at Orand project which is now in 1he final 

phase. 
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L DAL 
rvr, nngeme111' 

R •D 

June 30, _ )7 

R nu O • ourc - Go mm ntal ti iti 

Re enuc from 01her 
lll' C 

0% lnve ·11m:lll earning 
11 % 

Mi cell neou 
5~ 

Fina ncial nal i of the gen • (i'und • 

n tetl ~, rlicr, the A 0 ·ncy u e runtl II counting 10 en ·ur anti dem 11 ·irate complirrnce with limm e-relatetl I gal requirements. 

Gm•emme111al f 1111ds. The o u r 1he Ag n ' g vem111e11tal fi111d i Lo r vid..: inf miaii n on n ar-terrn inn w , oulflow , and balance of spending 
resou e . u h inf rmation is usclul in c · ing the A ency' linan ing requirem nt . In paniculnr, u11re ·ervedfwrd baln11ce may erve as a use ul measure of 
the gency' net res urcc" availuhle f r spending at the end f the 1s • I year. 

of the nJ f lhe urrt!nl lisc, l year, the An1::n y's g vemmenrnl fund · report d n bined ending fond bal ,205,65 I , a decrease $45,892, 
impari { 11 wi th the prinr ye.r. Th gency hu · $5 ,3 7,1 in 1111res111'1'edfi111d l;a/a11 e n<.I the remainder f und balance i re e111ed to indicate that it i 

availabl !'or ne\ pending becau it ha lreody been· mmitled {1 t liquidal contra ·t and purchase rders of he prior period $7,114081, (2) l h Id 
property ror future devd pment :I, ,679 4 9 ( ) f r prin ipal and im r t payment toward u tanding b nd debt ,5 4,003, 4) for deposits 7 000 5 for 
prcpaidc penditure . +t ,774 r( )f rloan n:cei able ,16-. 
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L D LE R •D 
Management ' Di cussion and na ly i 
June 30, 20 7 

The c mbined fund balan e o 1he Agency's nLral Pr ·eel, an emandn Proj 1 T n Cent r, and L & derate Housing funds ecreased from 
122. 6 08 1 76 165,347, a de rea e of 46, 20,739 c mpared L 1he pri r fiscal year. Thi chang i primari ly duet incre, e aclivitie in 1h project areas. 

The debt service funds ha ea total fund balance of I 0,04 , 04 of which 594,00 i reserved ford l servic paymem . 

apital A et and Debt . dministr-ation 

apitnl o els. 

he Agency' · investmenl in capilal as: et · for it governmental activities of June , 2007 amount 10 3 ,767,94 net of accumulated depreciation . This 
investment in capital a et include land, buildings and irnprov ment machinery and e uipmenl nd con. tructi n in progress. The total in rease in the 
Agency' inves1ment in capital a ecs for 1he current fi ca l car wa $27.04 1,6 , which resu lted from net incre, e of I 0,293 in accumu lated depreci::ui n. 

ndal R dev lopment Agency'. apital Asset 

Total overnmcntal Acliv ities 

2007 2006 
$Land 28,9 17,992 1,9 18, 12 

Building and improvements 8,789,675 8,639,953 

Mach inery and quipment 653,828 557, IS 

on ,ruction in pr gress 3 419,846 , 34,085 

Total capi ta l assets 41,78 1.,34 1 14,549, 65 

Le Accumu lated epreciation 
Building and Tmpr vement 2,4 6, 78 2,266,08 

Machinery and Equipment 557,015 557,0 15 

otal Accumulated preciation 3,0l , 93 2,82 .100 

api tal Asset Net of epreciation $ 8,7 7,948 11 ,726,26 

AdtliLi nal in rmalion n the Agency capital as et can found in the n t on page 27 of lhi rep rl. 



LED 
lanagement's Di 

Jun 0, 2007 

ong-t rm d bl. 

1 1he end the urrent fisca l year, I.he Agency has 101al b ,nded d bt ouLstanding f $ ,514, 53, all of which is backed by the Agency's income from property 
rnx increment. 

Tolal tivities 

2007 2006 

T x alloca1ion bonds $ 9 ,514,953 97,980,689 

L ng-tcrm debt t ity 67,666,656 67,051,639 

mat outstanding debt 161 , 18] ,609 I 65,032,328 

• The Agen y ' t de rea ed by ,71 (2 . percent during the current Ii cal year due to a n I b nd premium of $250,870, 4,415,000 in 
ngoing debt yme nt ·, a neL d m urn f ( 200,134) on th refun ing f the I 93 tax allocation b nds, and a net increase of $615,017 10 

am um owe y f Glendale. 

Additional informa1i n n the Agency ' 1 ng-term debt can be~ und n pages 28 througfl I f this report. 

E onomic Fa tor 
• I percent of the Agency ' revenues come fr m ta in remenL 

RclJU t. fo[' Information 

Thi financial report i de igned t provide a gen ral verview of tJ1e Agency' in n e ~ r all tho e with an intere I in the Agency's finances. Questions 
cnn ming any of rhe in~ rm, ,inn pr vided in 1hi rep n r requests for adcli1i n I financial informati n h uld b addressed to the Acting Dir ctor of 
Admini trmiv ervices • Finan e, ity of Glend le, 141 N nh lendale Avenue, uite 46, lendale CA 9120 . 



This page is left blank intentionally. 

10 



basic financial statements 

city center II 



I· l11h11 .\ 

(,lcml> I fl r J _e, rlo11m n1 i: n 

)llllC )0. 2007 

A 'I I 

( 'uncnl t1 ~~ c~ 
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o~ from u1hcr yc111;1C 
l.lcpu5tl5 
Pt<~tJ 1tcn1S 
A1.cou111s re Cl\ able ""t 

OUl.'UITCOI iJSStfS 

lloforn,d chari:e• 
I nans receivable 
Prnpcny held fo , rcs,ilc 

•r1ml assc1s 11c1 

fum, noncun-cnl a.ssc:,s 

II. lllllrtES 

C11rre111 hJballli..'$ 
t<.owu, pa)·ablc 

Ac,n,cJ "'•Y"-' ;i11d wuhholdany 
l>u< '" 01her ai:cn.:lc, 
A ·c:ruC'J mticr~t 

Uui: In 1hi= 11y 

Bonds p•iahlc. dt1c 111 one yea, 
Ocpusus 

Tuia I current llub1ll1k 

u11.:uncm h.1b1!111es 
lnte.ri:o,cmm:ntal f'3 hie 
IJunJ, p;iyabk nct ofcuncfll ponum 

s 

Go, crmncnr ~I 
cthhlu 

6-I.H6(J.ij8'J 
soo 

',7Ctl.071 
ll,SOO 

? I l,7SO 
7.000 

-11.77 
175.110(1 

76 86H.4'>0 

2,SI l,nl 
J,391) 16S 
8,679,•189 

38 .7/17 1HK 

513S80N 

ll0,?26.St.4 

I, IJOH 
44 , 172 

~•1.4 I 
41 ,S H 

~.000,000 
4,li-l0,7J6 

67 7Kl 

IJ ,51J2.71tl 

65,666.656 
8. 74.216 

1}4 .S-10.872 

1n,c>1mcn1 Ill c.pual As 15 

Kc•1n tell 
I ow and mod~mre hou,in~ 
Debi s~rvace 

,JnrL"!ilnl!tcLI 

""' or relJICd 1leb1 

s 

lll,767,V 4K 

17, 10-l, 57 
18,2 .IV 3 

( I 08,0 I 8, I08) 

( 1,907,070) 

I h< nulo 10 th• li n• nd• I ,r.1tnarn1 •r• hll t r i:no l p art ul Ila.I >1at omm11. 
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Exl11bn 8- R 
Glenda le Red ,•elopment gene)' 

Stalemcnl ot Ac11v111es 

Fn1 Fiscal Y.:ar Ended June 30. 2007 

Oper.umg Cap11ll r:mls 
hargcs for rJ.nt anil ~nd G11vemmeni:il 

. pcnsc 0111ribu11011s 01111 I butions cu hies 

Oovemmemnl nc11vi1ies: 

ormnunity devi:lopmcnt 41,578,510 18,094 (41,560.4 16) 
Educa1ion 762,222 (762,222) 

Housing sls1nnce 2,364,S7 (2.364,57 ) 

lnle~t ml fiscal chargt:5 Lin bond· 6,'.ll ,591 (6,91 5111) 

I01al government s 5 1,618,90 1 18.094 (5 1,600,807) 

lt;11eral 1evenucs: 

Property laxes 29Al7,084 
Revenue from 01hcr ources l ,2'19 ,4l3 

Jnvcs1mcn1 c:imrn~ 3,982, I 9 

I1set:llaneous 1,792,168 

Total gencml 1evcm1es 6, J0,875 

Change m net IISS~I • ~15.159,9 21 

Ncl assets - July I {18,747.1 8) 

Nc1 a.ssets - June 30 (3 ,907,070) 

The notes 10 the linnncwl tatemcnt are mtcyml port or 1his s1u1ernun1 12 
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June lo, 2U07 

CJ>h und 1r1,·c led cash 
lnrprc I cush 

( a h vllh Ii JI Jgenl 
11111:rc I rci:cl\ ~hi.: 

I luc hom mhcr a gen ,cs 

Prcpaic.l 11cm, 

/\c ·ounl• rccc1vnbk. ncl 

I l •pv,1 1• 

I 11,m~ rccc1vnhlc 

l'rupcny held lur l'l!salc 

Liubili1ic~ and Fund Bolan c 

Lrnh1lllk~ 

cc 11111, payahlc 

!Jue lo olhcr Jl,\cm:I.:s 

Uclcncd rcH:nucs 

n~,111~11 

A ·1.nr~d wag~ nd wilhhultlmg 

I 111.II 111hll111c, 

Fund Balunccs. 

Re cncd 

Oe1>0•11 
l'1c:p,11J 
I) •hi Cf\ IC • 

l:ncumhran cs 

L,111 11, Rcci:1vablc 

l'111pcny ltc,llc 

llnr.:,cn cJ 

lu1JI fund balauco 

I L1 t ,1l 1lJb1l111c, and l\i111J h.il1111 ·c~ 

c111ral P ojc I 

17,-lhl,l-ll 
()() 

-118,200 
6 ,•)J-1 

44 ,000 

,199,16 
,7'1:1, 78 

7,7 .720 

697, 81 
47 ,861 

67,78 

17,18.J 

1,256.601! 

ri•Jll,046 

,399.165 
5,794, 78 

26,6-1 ,122 

36.527,112 

'.li 7,7K 1,720 
===-=---

pccla.l Uel'c nu funds Debt rvice Fund 

2002 T1 200 Ta 
lloc11iun lluc111ion 
Bond, Bund 

62,965 7 14 .26 

l, 52,126 4,9 10.9 

4,41 5,091 5,625,213 

1,81 4. 4,779.490 

600.578 

-l ,-ll5,0 I 

845,72 

5,625,21 

,415,091 5,625,2 1 

Total Govern• 
mental Fund 

64,860,889 
500 

8,763,077 
32,500 

2,184,750 
44 ,774 

175,000 
7,000 

3,399,165 
8,679,489 

88.947,144 

1,649,047 
849,-191 
131,000 
67,783 
44,172 

2,74 1,4 

7,000 
44,774 

8,594,00J 
7,114,081 
3,399,165 
8,679,489 

58,367,1 9 

86,205,651 

88,947,1'14 

. au Ferna ndo 
Proj I 

12,933,225 

5.200 
1,2-1?.1"6 

7,000 

1-1,)-14, 91 

Low aml 
loder31e 

!lousi ng 

17,2 .]72 

188,-100 
271.ti I 

4-1,77-1 
IJ 1,000 

10\1 n cnu,r 

s.8~8.121 

70,700 

2, 4,911 

282.6<H 
J75,CJ10 

5.122 

6 3.3 7 

7,000 

J,%1,09 

9.711.141 

13,681,234 

1-1 , 4-1,591 

667,174 

131.000 

2 1,666 

819.8-IO 

-14 ,77-1 

2,450,9-10 

l-l,60 .6-14 

17, 10-1.J 7 

17,92-1 , 198 

1.688 

1,688 

10,002 

2,88-1.' 11 

5,957.7J2 

11,852,64-l 

K,llS-l ,332 

l he n111c, 1111h.: rin,md.il ,1 ,~mc111 urc 1111c11rnl pJli or1 l11s ~ia,~mclll 

https://rin,md.il
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L h1b11 
LE D1\ E RED •\/ •L I' IE l , CE ) 

( i,ivcn1111c11111 I 1'1111d, 
Rcconulm111111 ,,1 B11l,1m:, \hcc1 or 
( "" crn111c111al FunJ 111 the ~1a1c~n1 ul ct 
June 10.10117 

FumJ ha lance~ of gl1\cn1111cnwl funds 

lll<llllllS rcpuneJ ror 10\CrlllllClll I ii '11\llh!S in lhe lalcmcnt 

ul 111:1 a~~c, ar« dillc1.:111 becau~c· 

upunl us ct nrc uo1 111dmlcd as li111111cml re oun:c, 111 

•mcm111c111ul lund m.:11\lly 
o I of c,1p11nl a .:1 

Accu11111l111cd dcprc · i.1111111 

(' 11,1, ul' 1, 111111cc i>I' honds were fully c,pcnllcd 111 thc g,1vcr11111cn1,il 
html Itu 1 1hc amount 10 c 1ahh~h lh<! 1111a11111n11cd d.:f.:rrcd charges 

2002 l J Alloca111111 U1111d 
20tH I,I ll11ca111111 ll11ml. 

I ong tcnn debt or,: 11111 111 ·ludcd 111 the gmcm111c11i.tl hunt ncllvll} 
One "1th111 one .:Jr: 

l'nnc1pal 
Due 1,1 the C-11 nl ( ikndnlc 
21102 Iu ullm·11111J 1hulllb 
2001 IJ\ allm:a11111 h,111d, • nc1 ul dckmiJ a111m1111 mt 1cl11111h11g 

U11nd prc111111111 
:WO~ Iu, alluLallon h1111d~ 
'.!OOl l ,1 11!1m:a1111n hund~ 

L>uc mor<! lhan onc }car 
Prmctp,11. 

Duo:.' h> the ( 11y ,,1 ,lc111I ,1._. 
:wo_ I u .tllllLJI IOII hon,b 
201)1 I I\ ll,1ca111111 ll.l11ll, • 111.'1 Ill tls•fcncd 0 11 11111111 011 rcf1 111d111g 

B,111<.1 pro:.'111111111 : 

1002 I I ullocatmn hf nll 

201n ra ulk1ca111111 h, ml . 

Al·,ued l11to:.'re I paynh lc for 1h.: i.:11irc111 pc1nmn ul 11111,1o:.' 1 due are 
11111 1111:lmkJ 111 the 11ovo:.'mme11t:al funi.l .,i.:11\lt •: 

200:? ra .1lloca11011 bonds 
200 \ fa nllncu11,,11 hontl • 

lte cmues thm do n,11 pnw1dc currcnl 1111.1111:rn l rcs,mri:c· urc 
r.:p11rtcd a, ace, 11111' re ·c:1\'ubk 111 thc ,la1<!llk!11I ul 110:1 "" .:I 

Cl u ·I (delicll 11/ gmemmt:nt.!I aCII\IIICS 

Ihe nu1e~ In lhc lin;m ml 1.11emc:111 are ml.: ml port nf 1111 )l,llc:mc:111 

-U .7XI W 
(3,1111 ."11) 

"'· ' 71.(175,115 

(2 ,tlOtl,1100) 
(2 ,0 15,tlOt)J 
(_ , I -l ,llM, 

t IOS.CJ 11) l 
( 11~ .- I ) 

(65.C,h/1,65(1) 
1,X.-l05, 100) 
tH, IOC.,MU,) 

t 1.-115. 2) 
11.'JlC,.671.!l 

11 ·n. 35) 
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1.5 I l,.J72 

t1 · -1·-111.n 1, 
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I mla te lk1Jc ,• lupmenl Agen y 
Rc,enucs, Expenditure ·. and h ngcs in Fund B11la11ces 

For I 1scn l V.:,1r 1u.lcJ June JO, 2007 

ee ia l Uc cn11 e 11nds Debt enice 11nd 

an ernatn1.hJ 
Projecc 

O\\ and 
lm.l eral c 
ll 0 11 si11g 

1002 a 
llocallon Bunds 

200 a 
llocolion Bonds 

olal 
o ernmenlol 

un1I 

Re,•enu c : 

Property tuxes 11 ,-65.205 3,661,-185 5,883.-1 17 3.819. 738 4,787,240 29,4 17.0 4 
Re: c:111Ie mm 01her gcn.:ic 1,2-19,4 1,249,433 
<h,1rg.: f r crvrce ll! .09-1 I ,094 
ls.: ol mun >nnd propen 1.811.714 636.462 778.1-11 315,991 206,277 232, 04 3,982,1 9 
11 ,-cdlltnC: ll fc\CllllC: 0,6-17 1.211,521 1,792,16 

l UIJI Rc\<enue5 IJ ,675,660 5,547,3 0 7,873,879 15,991 4,026,014 5,020.044 361458,969 

Ex pcndil ores: 

llJ'TCnt 

unim111111y J vcl prncn1 
umy pr pcny 10 admmiimm 

P.i~~ through 
Atln11111~uu11 n 

· J11cu11u11 
apt l ill pr 1e ·t 

Debt Cl\!ICC 

Pnnc1pn l reuremcm 

ln1erc"t lx,n,b 
11111:r '1 on Jebt ta ny 

11 29 .o 7 
1.1•>1,7 17 
2,-129, -I 

86,5'0 
21, 71.771 

2,000, 

134,069 
2,0 9,129 

338,389 
75,6 0 

500,29J 

106,776 

-1 ,627,685 

4,238.81 J .639,9 15 

6,34) 

1,980,000 
1.839,73 

7,000 

2,435,000 
2,349,240 

533,883 
l,290,846 
7,409,251 

762,221 
59,750,792 

4,4 15,000 
4,188,978 
2,000,000 

l otnl CJ1pcndnurc 27.672,\150 J 4-17 510 8,973,27-1 33,639,915 3, 26,081 4 791,240 82,350,970 

Ncl ch 111gc m lund balance: 

b.ihm c:~ ( IJ, 1)97,2 0) 2,099,871 ( 1,0 9,395) , 23,9241 199,934 228,804 (45,892,00 1) 

Fu11J bJluucc. July I 50,52<!,401 11.581 ,36-1 18.20 .7 l 2,176,56 4,215.157 5, 96. 09 132,097,652 

Fund Bu loncc, June 30 36,527,112 I), 81,2 17,104, 57 . 52,644 4,415,091 5,625,213 86,205,651 

I hc l'llllCS 1U Ilic filHIII L' Ull ~IHIClllCIII 01'1! inlcgntl pnrt of 1h1s 1me 11 Ic1 I. IS 



D ELOPM AG 
Governmental unds 
Reconciliation o rhe lalemenr of Re enue , pendirure nd hang 

in und Balance of Go ernmcntal Fund I the 1a1emcn1 of Activi1ic 
Year ndcd June 30, 2007 

Net hangc in fund balances - total governmental funds 

Amount reported for go ernmental activilics in 1he sta1ement 
of activities are dilTerenl because: 

vemmenial funds repor1 capi1al a et changes a e pcndilllres 

In the s1a1emen1 ofactivilies, lhc cost of capital asse1 i alloca1cd over I heir 
estimated useful lives as doprec1ation expense. 

In the statement of activ11ie . the cost of issuance of bond is allocated over 
the life of bonds as an expense 

2002 Tax Allocation Bonds 
2003 Tax Allocation Bonds 

In 1he statemenl f ac1iv11ics, the deferred , m unts on re unding are allocated 
o er the life of lhe bonds a component of interes1 e pense. 

In the statement of ac1ivi1ie , bond premium are allocated over the life of he bonds 
as a component of interest expense 

2002 a Allocalion Bonds 
2003 Tax Allocation Bond 

Repayment of bond principal is an expenditure in the governmental fund , but 
1he repaymen1 reduces I ng-1ern1 liabihties m the statement of net as ets. 

2003 Ta Allocation Bonds 
2002 Tax Allocation Bonds 

In lhe statement of ac1.i vitie , interest is accrued on out landing debt; whereas 
in the governmental fund, interest is recognized when matured. 

Accrued interest, June 30, 2007 
Due 10 the ity of Glendale 
2002 To Allocation B nds 
2003 Tax Allocation Bond 

Accrued intcresr, June 30, 2006 
2002 Tax Allocallon Bonds 
2003 Tax Allocation Bonds 

hange in net asse1 of govermnental activiries 

The notes to the financial t,11cme nts arc iruegrol part f thi statement. 16 

(57 ,666) 
(117.762) 

105,6 19 
145 ,25 1 

2,435,000 
1,980,000 

(6 15,017) 
(150,836) 
(190,697) 

155 ,7 6 
200,843 

$ (45,892,00 I) 

27,231,975 

190,29 ) 

(175,428) 

(200,134) 

250,870 

4,415,000 

(956,550) 

356,629 

$ ==(=1=5·=' 5=9==,9=32==) 



GLENDALE REDEVELOPMENT AGENCY 
N1lh!~ to the.! Basic Frnanctal Statemenb 
June 30.11107 

A. Entity 

The following is a summary oflhe ~ignilicant accounting policies ofthe Glendale Redevelopment Agency (the Agency). 

rhe Ag.:ncy has been dei.mnined 10 be a component unit or the City ofGlendale (the City) and is blended into the financial reponing of the City. The Agency 
was created by the City Council Ordinance No. 40 17, a<lopled 011 March 28, 1972 and was i.:stablishi.:d pursuant to the Community Redevelopment Law of 
California as moditietl in Part I or D1vis1on 24 of the late ofCalifomia Health and Safety Code. As such, the Agency acts.as a legal entity, separate and distinct 
from the C11y even though the City Council has the authority co appoint the Agency's Governing Board. 

The Agency currently has two prOJect areas us follows: 

I. The Central Glentlalc Redevelopment Project was formally created by Ordinance No. 4042 dated August I, 1972. Originally encompassing 221 acres 
located 111 the heart oflhe City. the projo.:ct area has grown by annexation to encompass 163 acres. The project area consists principally of commercial, office 
and re1a1I us.:s. 

1. ·1 he San FemanJo Road Corridor Rcdi.:velopment Project was fomially created by Ordinance No. 5003 dated December 15, 1992. The project area 
encompasses 750 i:ICres. which 1s primarily usi.:d for induscrial, manufacturing and cntertaininent related business. 

The actions of the Agency are bmdmg. and ns appointed representatives routmely transac1 business, including the incurrence of long-1erm debt, in the Agency's 
name. l he Agency 1s broadly empowereu 10 engagi.: in the general economic rcv11alization ,111d reucvelupmcnt of the City through acquisition and development of 
proper1y 1111hosc areas of lhl! City determined to be in a ueclin111g condition. 

B. Government-Wide and Fund Financial Statements 

I he government-wide linancial statements (i.e. the statement of net assets and the statement of activities) report information on the Agency activities as a whole. 
For the most part, the effect of in1erfund ac1ivity has been removed from these statements. The Agency only uses governmental activities, which normally are 
supponed by taxes untl mtcrgovemmental rcvt:nues. 

1 he stutemem of activities demonstrates the tlcgrec 10 which the direct expenses ofa given function are offset by program revenues. Direct expenses are those that 
are clearly iclentiliable with a spccitic function. Program revenues include I) charges to customers or applicants who purchase, use, or directly benefit from goods, 
sen. ice~, or privileges provided by a given func11011 or segment and 2) grants anu contributions that are restricted to meeting lhe operational or capital 
requircmencs ofa particular function or segment. Taxes and other items not properly included among program revenues are reported in~tead as general revenues. 

Major md1vidual governmental funds are reported as separate columns in the fund linancial sta1emen1s. 
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GLENDALE REDEVELOPMENT AGENCY 
Notes to the Basic Financial Statements 
June 30, 2007 

C. Fund Accounting 

The accounts of the Agency arc organized on the basis of funds, each of which is considered to be a separate accounting entity. The operations ofeach fund are 
accounted for by providing a separate set of self-balancing accounts which comprise its assets, liabilities, reserves, fund balance/net assets, revenues, and 
expenditures or expenses, as appropriate. The Agency records all of its transaction in governmental fund types. 

Governmental fund types are those funds through which most governmental functions typically arc financed. Governmental f-und reporting focuses on the 
sources, uses, and balances or current linancial resources. Expendable assets are assigned to the various governmental funds according to the purposes for 
which they may or must be used; current liabilities are assigned 10 the fund from which they are paid; and the difference between governmental fund assets 
and liabilities, the fund equity, is referred 10 as "fund balance." The measurement focus is upon detem1ination ofchanges in financial position, rather than 
upon net income determination. The following comprise the Agency's major governmental funds: 

Special Revenue Funds -

• Central Project Fund-To account for monies received and expended within the Central Project area in accordance with the Redevelopment Plan of 
the Agency made pursuant to redevelopment laws of the State of California. 

• San Fernando Project Fund-To account for monies received and expended within the San Fernando Project area in accordance with the 
Redevelopment Plan of the Agency made pursuant lo redevelopment laws of the State of Cali fornia. 

• Low and Moder.11e HousinQ Fund - To account for housing sel aside required under redevelopment laws ofthe State ofCalifornia. 
• Town Center Fund-Development fund for the 2002 Tax Allocation Bonds proceeds. 

Debt Service Funds -

• 2003 Tax Allocation Bond Fund -To accumulate monies for the payment of interest and principal of the 2003 Tax Allocation Refunding Bonds. 
Debt Service is financed via the incremental property tax from the Glendale Redevelopment Agency. 

• 2002 Tax Allocation Bond Fund-To accumulate monies for the payment of interest and principal of the 2002 Tax Allocation bonds. Debt Service is 
financed via the incremental property tax from the Glendale Redevelopment Agency. 

D. Measurement Focus, Rasis of Accounting, and Fimrncial Statement Presentation 

The Agency adopted GASB Statement No. 34, Bnsic Financial Stnteme11ts t111d Management's Discussion and A nalvsis for State and Loral Governments, 
during the fi scal year ended June JO, 2002. The adoption of this Statement is meant to present lhe information in a fonnat more closely resembling that of the 
private sector and to provide the user with more managerial analysis regarding the financial results and the Agency's financial outlook. 

The government-wide financial statements are reported using the economic resources measurement focus and the nccf'tla! basis ofaccow11i11g. Revenues are 
recorded when earned and expenses arc recorded when a liability is incurred, regan.lless of the timing of related cash nows. Property taxes are recognized 

as revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the 
provider have been met. 

Governmental fund financial statements are reported using the c11rre111 fi11a11cia/ resources 111eas11re111e11tJorus and the modified acc111al bnsis ofacco11nti11g. 
Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be available when they are collectible within the 
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current penod or soon enough thereafter to pay liabilities of"the current period. For this purpose, the Agency considers revenues to be available if they are 
collected ,, 11hin 60 Jays or the cud of the current fiscal period. Expenditures genernlly are recorded when a liability is incurred, as under accrual accounting. 
I lowevcr, dd,1service expend111ircs are recorded only when payment is due. 

In applying the susceptible 10 accrual concept to in1ergovemme111al revenues. the legal and contractual requirements of the numerous individual programs are 
11seJ ti!> guidance. !'here are, however, essemiall y two types or 1hesc revenues. 111 one. monies must be expended on the specific purpose or project before 
any amounts will be paid 10 the Ag.ency; therefore, revenues arc recognized based 11pon the expenditures recorded and the availability criteria. In the other, 
monies arc virtually unrestrictetl as lo purpose of expenditurt:, and are usually revocable only for failure 10 comply with prescribed requirements. These 
resources are rcnectcd as revenue~ ,11 the time of rccei111, or earlier 1f1he susceptible 10 accrual criteria are met. 

Churg.es for services und miscellaneous revenues are generally recorded as revenue when received in cash, because they are generally not measurable until 
actually received. In the cate~ory of use of money and property, property rentals are n:corded as revenue when received in cash, but investment earnings are 
recorded us earned, si11ce they un.: 111casurn bl1.: and avuilable. 

Propeny taxes arc recogmzed as a receivable in the time an enforceable legal claim is established. This is de1em1ined to occur when the budget is certified. 
1 he current tax receivable represems the 1006-07 property tax levy that was based on the assessed value ofsecured and unsecured property as of the lien date 
of January I. 2006. Property iaxes are levied 0 11 July I. Unsecured taxes are delinquent. if 1101 paid by August 31. Secured taxes are payable in two 
installments that are deemed delinquent a lier December IO and April IO The County Trcasurern ·ax Collector bills and collects property taxes for the 
Agt!ncy and the County Audi1or-l ontroller then allocates these taxes to tht: Agency. 

Govemmenuil fund types are those funils 1hrough which most governmental functions typicolly are linanced. Governmental fund reporting focuses on the 
sources. u:...::.. and balances of current linnncial resources. Expendabl..: assets are ass1gneJ 10 the various governmental funds according to the purposes for 
which 1hc) may or must be used; currcm liubtlities arc assigned to the fund from wl11ch they are paid; ancl the difference between governmental fund assets 
and ltabihlies, 1he fund equity. 1s rcfc1Ted io as "fund balance." The measuremenl focus is upon determination of changes in financial position, rather than 
upon net income de1crrn1nation. 

rl1c government-wide financial siatcmenls are rcponcd using the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded 
when a liabtl1ty is incurred, regardless of the timing or related cash nows. Property taxes are recognized as revenues in the year for which they are levied. Grants 
and sumldr 111;:ms arc recOb'lliLed as revenue as soon as all eligibility rcquircmems imposed by the provider have been met. 

As a g.::nernl nile 1he effect of interfund ac1ivi1y has b(:cn eliminated from the govemmi.:nt-wide linnncial statements. 

Amoums r..:ported as program revenues include I) charges to customers or applicants for goods, services, or privileges provided, 2) operating grants and 
cont1ibutio11s, and 2) capital grants and con1ribu1ions. Internally dedicated resources arc reported as general revenues rather than as program revenues. Likewise, 
general revenues include all taxes. 

Net assets arc rcponed as restricted when con:.train1s placed on net assets use are eilher externally imposed by creditors (such as through debt covenants), grantors, 
co111ribu1ors. or laws or regulation~ or 01he1 governments or imposed by law through enabling legislation. 
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E. Assets, Liabilities, and Net Assets or Ecmity 

Cash and Investments 

The Agency pools its cash with the City. The City values its cash and mvcstments in accordance with the provisions of Government Accounting Standard Board 
(GASB) Statement No. 31, ·'Accounting and Financial Reponing for Certain Investments and External Investments Pools (GASB 31 )," which requires 
governmental entities, including governmental external investment pools, to report certain investments at fair value in the statement of net assets/balance sheet and 
recognize the corresponding change in the fair value of investments in the year in which the change occurred Fair value is determined using published market 
prices. 

The City manages its pooled idle cash and investments under a formal investment policy that is reviewed by the Investment Committee and adopted by the City 
Council and that follow the guidelines of the State ofCalifornia Government Code. Individual investments cannot be identified with any single fund because the 
City may be required to liquidate its investments at any time 10 cover large outlays required in excess of normal operating needs. Funds must request large 
outlays in advance in order that the City Treasurer will have the funding available. 

Interest income from the investment is allocated to all funds on a monthly basis based upon the prior month end cash balance of the fund as a percent ofthe month 
end total pooled cash balance. Accordingly. 1he Agency receives its portion of interest income. The City nonnally holds the investment to term; therefore no 
realized gain/loss is recorded. 

lnterfund Transactions 

Transactions among the Agency funds that would be treated as revenues and expenditures if they involved organizations extemal lo the Agency are accounted for 
as revenues and expenditures in the funds involved. 

Due from Other Agency 

The Agency records property taxes earned but not received from the County of Los Angeles. The California Community Redevelopment Law of California 
provides that, pursuant to the adoption of a redevelopment plan, the Agency is entitled to I 00% of all future incremental property tax revenues attributable to 
increases in the property tax base within the Central Redevelopment Project Area and a proportional amount based on tax-sharing agreements in the San Fernando 
Corridor Project Area. 

Loans Receivable 

As of June 30, 2007, the Agency's outstanding loans total is $3,399,165. It consists of$1 ,799,165, Agency's loan to Glendale Unified School District (GUSD) to 
fund the Moyse Field improvement project ofthe school district and $ 1,600,000, Agency's loan to Embassy Suites. 
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CLE DALE REDEVELOPME T AGENCY 
Note:. 10 the Basic Financial S1atcmc111s 
June 30, .!007 

Capnal AsscLs 

l"hc accounting and rcpor1111g treatment applied to the capi1al assets associated with a fund nrc tletem1ined by its measurement focus. General capical assets are 
long-lived assets of the Agency as a whole. Capital assets arc deline<l by the government as assets with an initial individual cost of more than $5,000. The 
valumion basis for capital assets i:. historical cost or, i11 the case ofgifls or contributions, the appraised value at cime of receipt by the Agency or fair market value 
if no appraisal is pcrfom1cd. 

Deprec1a1ion ofcapital assets 1s compuced and recorded using che straight-line method. Estimated useful lives of the various classes ofdepreciable capi1al assets 
arc fony yean. for building~ ant.I improvemems aml four years for machinery ant.I equipment. 

Real Propeny Ileld for Resale 

I and and buildmg:, acquired for fu1ure sale 10 devcl(1p~rs have been capicalizcd and arc shown as real property held for resale in lhe accompanying combined 
financial statements. Real propcny hcl<l for resale is carried at the lower of cost or appraised value. 

Due to Other Agency 

Due 10 other agency cons1s1s or amounts owed as a rcsuh orstatutory and negotiated lax increment pass through arrangements with 1he Glendale Unified School 
D1s1ric1, che County of I o~ Angdcs and other County !'axing entities. 

Due to Ciry of Glendale 

Due 10 City ofGlem.lale represen1s amount~ owed 10 1he City as a result ofexpent.lilures incurred by Lhe City on behalf of 1he Agency for improvements made by 
the Ci1y in the redevelopmc111 project areas. These agreements are to be paid when fimtls arc available. All of1he agreements accrue interest al the average annual 
City invcs1ment portfolio rate. 

l:.nc11mbrances 

Appropriations in the governmental funds are charged for encumbrances when commitments are made. Fund balances are reserved for outstanding 
encumbrances, which serve JS authonzations for expenditures in the subseq11en1 year. 

Funt.I Equity 

Rcserva1ions or fund balance reprcse111 amounts that arc not appropriated or are legally segregated for a specilic purpose. Designations of fund balance 
repn.:si:1111cnw1ive m,11rngcmcnt pl,ms 1ha1 are subject 10 change. 

NI!! Assets 

Net assets 1s the difference between assets and hab1 l11tes. Net assets mvesled in capital assels. net of related debt arc capital assets, less accumulated depreciation 
and any ou1s1ant.1111g t.leh1 related 10 the acquisllion, cons1nictton or improvement of those assets. Net assets arc reponed as reslricted when there are legal 
hmi1a1ions 1mpo~cd on their use by Agi::ncy lcg1sla11on or external restriction:, by oth~r governmcms. crcdilors or gra111ors. 
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yLE D LE REDE ELOPME T E 
te to the asi inancial tatcment 

June 30 2007 

II. 

Budgetary control is an essential element in governmental accounting and reporting. The Agen y' budget is pn::pared 011 a pr Ject basis. Therefore, no budget versus 
actual tatement ha been includ d in the ace mpanying basic financial ·ta cment • a the completi n f the e pr ~eels may lake more than one year. part of i 
budgetary contr I, the Agency utilize the n umbrance accounting m thod. nder thi mclh d. commitment uch a purchase orders and uncompleted project 
e pcnditures are recorded a re. ervalions of fund balance capli ncd "Fund Balance Re erved· ncumbrance ". of June 0, 2007 the Agency had $7,114 0 I in 

u1s1anding encumbrances 

111. ash and .In estment 

he Agency p I it cash and inve tment \ ith the ity. f the am uni detailed bel w, 7 ,624 ,6 p rtains to th Agency for Ii al year 2007 of , hich 
$8,76 ,077 i ca h with fi cal agents and $ 00 is imprest cash. he remaining ash a11d investment of $64,860,8 9 cannot be identified with any single investment 
be ause the i1y may be required Lo liquidate it investment al any time t cover outlays required in e ess of nonnal operating need . Funds must reque t large 

utlay in ad vane in order that the ity Trea -urer will have th• funding available. 

a hand in e tment for the ity of Glendale at Ii cal year end con isl ofthe following: 

hwestrnen 484,9 ,416 

hwithfi lagen I , 16,111 

501 49527 

ashon hand (2,843,274) 

otal $ 4 ,506,253 

The following amounts are reflected in the ily f lendale government-wide latcment ofn t as els: 

hand inve!>'tcd h 41 ,407 

Imprest cash 58,580 

·hwith fiscal agents 16,416,111 

lnvestn1ent-gaslclectri commodity 1,975 32 

'gnared cm.hand investments 65,219,823 

tal 498,506,253 
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Authorized lmesnnen1s 

Under provisions of the City's 111vestmc111 policy. and 111 accordnnce with Cnlifornia Government Code Section 53601. Lhe City Treasurer may invest or deposit in the following types of 
mve~1me111s· 

Mall.llllllm Matumy Maximum % of Ponfoho 
U.S. l'reasunes 5 years 100% 
h.:deral Age11c1es 5 years 100% 
1'h:d1um Tern1 CorporJte Note:. 5 years 15% 
Commercral Paper (AI, PI minimum mtrng) 180 days 15% 
B,rnl..ers Acceptance 180 Days JO% 

Negotiable Ccn1lica1cs ofDcposll I year JO% 

I ocal Agency l11vt:~tmcn1Fund (Stu1e Pool) NIA LAIF rnax11m11n 
Money 1'1arket Mu11ral Funds 90day:. 5% 
1 ,me Deposns I year 10% 

Investments m Medium Tcm1 CorporJte Notes may be rnvcsted in Secunties rated AA or better by Moody's or Standard and Poor's rating services and no more thnn 5% of the market 
value of ihe portloho 111,1y be mvested 111 one corpornllon. Maximum par11c1put1on in Hankers Acceptance rs hmllcd lo I 0% per bank. 

lrJVt;>tments A111ho□ 7etj by Debt Agrcc1m:n1.:; 

ll1e Prov,srons of debt agreements, rather than the general provisions of the Califom,a Gove, nment Code or the City's investment policy. govems investments ofdebt proceeds held by 
bond lihCal agtints Penrn11ctl mvestme111s arc spccific<l 111 n.:la1ccl 1nrs1 agreements. 

No maximum percentage ofthe related debt issue or maxi11111m invesrmcnt in one issuer is sp1.>eilietl 
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12 

Disc losure R laling to Interest Rate Risk 

lntere t rate n k i the risk chat fluctu1uion in market rates may od\•erscly nfTect the fair oluc of on inv ment, generally, the I n er 1he matunty of an investment 1he grcmer the 
sens1u 11y of its fair value to 1he changes in market interest mtcs, TI1e ity mn11nge its exp sure to interest rate nsk by purchasi ng o combinotion of shorter tenn and longer term 
investments and by liming cash flow · from mat uriues so thal a portion of the portfolio is 111ut11ring or commg close 10 maturity evenly over time us ncccs nry 10 provide the cash now and 
hqu1diry needed for operation . 

llemnining Maturity {m Months} 

25 lo 60 More limn 60 
lon1hs Month~ 

0111111crclal Pap,::_, 4,966,71 4,966,714 

Fcdeml Agency Tcm1 N te. 72.224,921) 7,780,3S\l 14 ,444 ,570 

U.S ovcmmenl Agency allabh: B nd 3-16,65-t, 776 ,772,667 111,016,341 77.86 ,75 

orpomtc Nn1es 9,465,707 2 996,186 6,469,521 

State Investment Pool (LAIF) 41,979.981 41,979,981 

loncy larkct 7.641,309 7,641,'\0IJ 

Held by Fiscal Ag~ni 

Federal gency rcrm Notes , 189,516 ,189, lti 

11 ran1ced lnvc tmcn1 ontrac1 11,156, 60 I I, 156,160 

Money Markel 70,2 S 70,2J5 

s 501,349,527 278. 96,977 ,930,4 2 77,86 ,7S8 11 ,156.360 

The tty as ume that callable mve. tments \! ill n t be called. 
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Di I l ures Rel lln~ I 

,cm:rally, r <lit nsk 1:. 1h ri k 1ha1 an issuer of an in c rment will n t ullill its obligation to the holder fthe in e tmcnt. The ity invest only in the most ri k-
aJ er c inslrumenis, su has /\-rut· governments 11rities, and /\M or AA-rale rporate se uri11cs. 

AA a2 Al ,PI Unrincd 

'0111mcrc1ul P1pc1 

I cui:rnl Agency 1 cml NUii!> 
ll • io~emmcnl 11cnc)' C.1llablc 
Bunu, 

( Ofl) rJh! OIC 

· iau: In~.: 1mc111 Pool ( AIFl 

t-.lom:y I 11.cl 

I kit.I by r, cal gent, 

F.:tli:r~I Agc11cy l\inn No1e, 
iuo , meed In cs1111cnl 
' 111rac1s 

tont1y larl.c:1 

4,9Ml,7I-I 

72,22 ,92') 

3-16,6 -1 ,776 

1).465,707 

-13,979,981 

7, 41,309 

5, 189, IC. 

11,5 I 6.360 

70 235 

72,224,'129 

3-16,oS-1 ,776 

1.960, 92 

7,Ml,Jll'J 

5,189, II, 

70,. 5 

7,505, 

II,S lb, 60 

4,966,714 

4 ,979,98 1 

501 ,)-19,527 433,741 , 157 7,50 . 11,156.3611 4,966,714 43,979,9 

25 
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GE Y 

oncenlration on r dit Risk 

The in cstment policy of lhe ity contain no limilation. on the amount that can b 
that repr enl 5% r more of total ity in e tme111 are a ollm : 

111 e ted in an ne issu r beyond that tatcd ab c. lnve tmenl in any one i ucr 

l suer 

LAIF 

Reported Amount 

43.9-;x,l, I 
Investment Tyr,c 

FF B redcral Agency Term N le 

FF B Fcdernl Agency allable A nds 

T tal 

FH 

HI 
0 

0 
Federa l Agency Term Nutcs 
·ederal gency allablc O nds 

Total 

4 ,82~.687 
245.(H'lfJ"J, 

22,(nJ 

FH 
Fl I 

M Federal Agency Tenn N le 
federal gency allable Bonds 

Total 

I9,421,49'2 
J0,767,430 

188922 

F M 
F MA 

cderal 
Federal 

gency Tem1 !CS 

gen ·y allablc B nds 

Total 

2; {jl.5 

65,721,250 

71 1,875 

Custodio! credit n k fi r depo its 1s the nsk 1h01 in &he event o &he failure of a depository financial in 1itu1ion, a government , ill 1101 be nble to recover II deposits or will not be 
able to recover collateral securitic 1ha1 are in the possession of an outside party. The cus1odial credit risk or invc tments is lhc risk 1ha1, in 1he event of the failure of the 
coun terpuny (e.g., broker-dealer) Lo a Iran acrlon, o govemmcnl wi ll not be nblc to recover lhe value o ils invcstm\!111 or collalcrnl securities that are in the posses ion ranother 
party. Ihe alifomia ovemmenl ode and the Entity's invc tment p Irey d not conrnm legal or policy rcqu1rem ms that, uld limit thee posure to cu todial credit nsk for 
depo i r investments, other than the Ii llo ing provi ion for deposits: Th alifi mia , emment de require lliat a financial institu1ion ecure deposits made by state r local 
governmental units by pledgmg ecurit ics in an undivided col lateral pool h Id by a deposi lory regulated und r state law (unlcs o waived by the govemmen al unit), Th market 
value of rhe pledged ccurities in lhc collaleml pool must equa l at least 110%, of the I tul um uni depo ir d by the public agencic . alifomia law also allow financial in titutions 
ro ecure uy deposit by pledgin Ii t lrn t deed mongage note ha mg o value of 150% of the ecurcd public dcp it . 

At June 0, '2007, the carrying amount of the ity' s deposiLS was ( 2,84 ,274 and the correspondm bank balance wa $4,245,702. The differ nee of $7.0 8,976 wa principally 
due to utstanclmg warra nts, wire nnt! depo. ii in Iran ii. Of the Bank balance, $ I 00,000 was insured by th e FDl depository msumnce and 6,988,976 was uncol!atemlizcd and 

n l insured by FD! depository in urance. 
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lilt.:: Im t:!>ll JlClll Pool 

I he ' 1ty ts a v lun1ary part1 Ipa111 in 1hc ocal A •ency 111 c·tmcnt Fund (LA I ) that i r ·gulatcd by ali fo mia ovemm nl od ection 16429 under the over ight 
or 1111.: Trca 'Lirer f the ' tot e f' ;i li fomw. The foir market va lue rthe ity 's inve ·tmcnt in thi • p ol i - r ported in the ·1ccompanying financial tatement at am unts 
ba ·cu upon tht: i1y's pro-ratu share ol' the foir alue provid u by L IF for the entire IF portfoli o in relati n to the am rtized co I f that portfi Ii ), 

IV. 

l'nlllJ'}' 00\'l!lllll\CIII 

l1111".:111111ct1IJI JCll\'lllc> · Ihm Ill!!, 

hcalIh and co111mu 1111y tlcvo:ll•pn1c111 

l'uµ11a l 0ssc1s nm hcm11 tleprcc1u1ctl 

I nnJ 

Construc11on 111 p1oyre:.~ 

r,11,11 ,,c1, mu hcmg Jcprcc1JtcJ 

( l1hcr cap11JI ai. ct 

Bu,fdmg anJ 1mpr1l\c1111:111 

MJ hmcry .ind c4111rm1c111 

BillJnc.: ,II 
Jul1 l 

1,\1 111,312 

J.-134 ,085 

O.:.:rc,t c, I Emhng 
Re · l,1, Balan e 

26,999,680 28.1) I7,fJIJ2 

135 482 {1 4\1 ,7:! I ) 3,4 19.1146 

·.1s2. w 1 :!7,115,162 (W,7:?f) 2, 7.8 8 

,6 9,95 149,711 
7 Ill %,81] 

%. 13 I-19,7'.! I 9,44 ,50 

L.:,s a.:cunrn lm~d .tcpIcc1~ 111J 11 

l'.lutldu,l! uml 1111pHl\',:lllc111, UM.OIi 11)0,21)) 2,-1 5/i ,)78 

ldd11111: ry unJ C<JU1p111cn1 5"7.01 57.0 15 

Tora( acc1111111l~1cJ Jcprcc1J1cnn 2,81 .1011 190 ~., 3.013.Wl 

TOIJI as 'h hc1nt1 d~prt: llllt:d 6. 71,ll<il! (9 ,-1 80) 149.7:!I 6,430, 10 

iuv~mm.:nlJI acm·111cs c.1p 1Ht l usscls. net 11,726,'.!(15 :!7,041 .683 8,767,9il8 

1)-:prccia li n expense or$ It 0,_9 ha · been all cnted I the ·ommtmity development. education an<l housing assistance fun tion within the Statem nl f Activities. 
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. R al Prop rty H 

The fo llowing is a li sl of real property held fi r resale at June 30, 2007: 

Purpo.se Acqui ition Dote ocation arryrng Value 

orth entral Dec-87 820 N. enlml 25,000 

25,000 

O1her Aug- 2 

Mar-86 
Mnr-0 1 

Jun-04 

111 •. Wil son 
225 W. Wilson 
225 . IJroadway 

216-21 . Brand 

51 ,649 

1.012,9 13 

8,679,489 

VI. Out {anding lndebtedne sand hang sin Long-T rm Debt 

summary of our tanding bond payable at June 30, 20 7 i a foll , 

Ulstunding Ill 
June o. 2006 Addi lions Re1iremc11 1 

Amo11n1 
ou1s1a nd ing al June 

0.2001 
Due within 
one :z:car 

rnmenla l ell ties 

2002 Tax Alloca1ion Bond 

2003 Tax Alloc 11 n Bond 

2002 Bond Prt:mium 

2003 Bond Prc111 J11m 

Oefcrred amount n refund111g - 2003 Ta~ 
Allocalion Bond 

$ 42,420,000 

.S4 ,S65,000 

1,637,089 

2,217,1 0 

(2,868,580) 

l ,')80,000 

2.43.S,OOO 

IOS, 19 

14 ,251 

(200,1 4) 

40,440,000 2,035,000 

52,1 0,000 2,5.S.S,000 

1,531.470 105,619 

2,081,929 l45,25 I 

!21668,4461 (2001134} 

Tolnl honds pay ble 97,980,689 4,465,7 6 93,5 14,95 4,640 736 

UclOlhe h of lendalc 67,0 1,639 2,615,017 2,000,000 67,666,656 2,000,000 

Totnl I ng tern, liabilities 165,032,328 2.615,017 6.46S,736 161,181,609 6,640.7 6 
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h~ A~cn ·y' u1 tanding b nu pa able ca n.1in pr \ i ion · uniqu 

2001 I u lloca110n Bonds 

Th Ag..:ncy 1·suc<l -Hl ,015.000 m la 1111 ation b ml · wuh an a er.ig ru1e of -1.5% l fond econ m, lie el pment ac11v11i • of the Agenc pnmarily rela11ng 10 the Town mer 

d..:\ch pm"nt. 10 fuml .i re "1·vc ucco11111 fo1 1he Bonds, ,md 10 pa lhc e, pen c of 1hc gen 111 onm: 11011 \\ nh 1he 1 ·uance of 1he Bond~. The 2002 Bond malUre in regul rly 

111c11w mg prm 1pal amounb r.mgm, lrom __ QJ".0110 1 .655,0 0 from 2008 10 202-. The bond ind b1edne. 1s sc 11red by a pledge of 80% of all incremental property 1oxes 
1llocl!lcd 10 und rec..:1vcd by the gency for the emtul ProJ~Ct Area TIie bonds 111utur111g on or be ore I cccmber I , 2012, ure not sub;ccl 10 redemption prior 10 their respective 

111111un11cs. I he bond 11111uI mg on ur 11lic1 l)~ccmbcr I, 2U I l, ure subje.ct lO redemption al 1h op1Ion of lhe Agency on any 1111crcs1payme111 date at a price ranging from IO I% 10 I 00% 
of 1hi: p1111c1pal \ Jim: I he 'uy lreasure, ~h Ill 111 est the boml proceeds III g vemm 111 ·ccuI111.:s. 

:!1101 I ,1 . All atmn Refumhng B mb 

l'hc gcncy Is 11eu • 8,880,000 in 200J 111x allocu1io11 reft111d111g bond i1h nn a crage rue• uf 4.18% I pay Agency' · ouc ianding en1ral lendalc Redevelopment Project 199 Tax 
llocuuun Bonus (lhc " Pnur B nds") w11h an averagt: 1nrc1e~1 rate of5 5%, and I pa lht: os1 or,s uancc f1hc 2110 Bond The 2003 Bond mature in regularly increasingprinc,pul 

u11101111h mngmg, from 2. 55 ,000 1 ,520,000 from 2()() 10 2021. ·me bonu mdebcedn • 1s ecurcd b a pl dge of O~o of 11II mcremen1al p perty ,axes allocated 10 and recei,•ed by 
1h.: ,\g1mcy tor th.: e111ral ProJ ~, tea on a pan1y wnh the gency' previously 1·:.ucd 2002 Ta Alloca11on B nds. TI1t: b nd ma1unng on or before December I, 2013, ore 001 
s11hJc1.1 1 r-.:dc111pIm11 pn r to 1he1r ri:::.pc II e matun11.:s I hc bond · 111:1111nng on or alter I') ,ccmber I , 20 t-1 aIe nbJe I lo redempllon prior to maturity al lhe option of 1he Agency and 

by 101 ,1,11hm a 111a1un1y, from any sourec nf availab le li.inds al u redemption pnce eq ual to 1hc p mcipal amm1111 of bonds lo be redeemed toge1hcr with accrued interest thereon t rhe 
time Ii ell for redcmp11on, "11ho111 pn.:111111111. 

h<! unnu, I re mrl!ments including payment 

:?.OIO 

2011 

2012 5,425,000 

Total 

201 2017 12,.101 ,718 J(),2 0, -12,431,73 

201 -2022 4,620 7J70.( 41 ,990.554 

4,7 9,116 92 70, X.l 127, 9, 11 9 

·1 he g..:n y ha compl1cu llh ull b nd co enalll on out ·1anding de I i ·sues. 
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yD L RED LOP IE T G 
the Ba ic Financial tatement 

0,2007 

Th Agency and the ity have entered into vari u agreement , which pr ide for the r imbu ment to the ity fr m 1he gency for expenditures incurred by the City 
n b h If or th gency. The expenditures incurred by the ity represent impro emcnts made y th ity to the gene 's red elopmcm projec . he e agreements 

are I e paid ~ hen fund are available. II f th agreements ac nic iutcrc tat the a cm •e annual City investment portfolio rate. 

The following table is asummary ofchange in theam unts uue to the ity under these agreements: 

Balance at Balance al 
Daleo 6/30/06 d<lition Redu tions 6/30/07 

entral Project 
uth Brand 

reement Prin i al Int re. I lal P1inci ul lntere 1 Pnnci al lntere t T tal 

lmpr vcmenl May 1977 $ 2,381, 20 2, 8 1,320 95,569 2,546.049 2,546,049 
len ak 

lmpr vcment Cl 1977 659.667 2,893.150 ,5 2,817 142,584 6 9,667 3,1 ,917 3,798,58 
Parking I t 

tran fi rrcd to 

the Agency Apr I 8 3,061 550 11,090, 10 I , 15 2, 60 67 ,972 3,061,550 12,069 804 15 , 131 ,354 
North Brand 
Improvement Apr 198 7 ,809 3,733,621 3, 13,430 153.04 79 809 3,997,41 4 077,225 
Verdugo 
Utility 
lmpro ement Dec 19 5 3 314 ,492 5,342 6 4 8, 57 176 347,43 . 14,492 5,941 , 4 9,256,040 
Block 24 

Parking 
tructurc ct I 5 6,9 7,217 13, 113,8 6 20,06 1,05 0 104 1947,2 17 14 501 567 21,448,7 4 

Broadway 
lmpr vemenl Dec 19 5 2,54 ,097 2,405 833 4, 4,930 19 , 5 ( I ,65 , 7 4 2,549 097 1,094,82 3,643,925 

entral 
enue 

lmpr vemenl Jun 19 336,4 4 ,464 13,122 ( 46,236) 3,350 3,350 

ub-total 16,948 ,2 6 42 633,3 0 59,58 1 626 2,323,685 (2,000.000) 16,6 11 ,832 43,293,479 5 ,905,3 11 

0 



E 0. • RED V L r I E T 
oh:! to th~ 011 ,c inun ia! tatt:mcnt:. 

June JO. 1007 

Balan cal Balance al 

dJi1ion Rcdu tion 6/30/07 
lntcre · t tal Prin i Jal lntere t Prin i al lntere 1 otal 

a n Fcrn11 t11 lo Projec t 
San 
Femam.lo 
ProJec1-

t.lva11 ·e De 199 l ,_72,0 1, 189, 2 2,4 1,888 9601-l 1,272,006 I 285,896 2,5 7,902 
e\, 

Business 
In enti c De · 19% 15 ,500 I 1,004 26,504 1,034 15,500 12,038 27,538 

Dreamw,,rk Dec 1996 178.30 99.628 277,916 IO, 40 178, 0 11046 288,776 
1111 

Fernando 
la:.tcr Plan De 1996 601 73 I 855,773 3 . 75 601,731 287 417 8 9,148 

t=a 11dc 
Program Dec 199 184 ,417 15,706 200, 12 7,805 184,417 23,5 11 207,928 
Water 
reauncnl 

Fa 11t11e~ Jul 1997 I , 100.000 610,012 6,1 I 1,600,000 696,213 2,29 ,213 
r.ind 

eniral 
Busmes· V 19 7 -o, 0 17, 144 17,1 4 2,61 0,000 19 763 69,763 
Re y ling 
enter Jul 1996 1,000 000 70,6_ I. 70,62 53,454 1,000,000 424,077 1,42 ,077 

Dar..: o I 0106 

ubtotal 2, 68,0 I 7. 70,01 4,901 . 62 2 859,3 3 7,7 1,345 

· rand I uwl 45,201 ,38 1 67,051,(l 9 2,615,017 . (2,000,000) 21 513,794 

VII. E11111loyec Hetiremcnt Syst m and Plans 

Pl.111 De cription 

;.\II g.:11cy p •rs nnel an: •mploycc. f the 'ity r ,I ndalc. Th Cir ntribu1cs to th • 11lifomia Public mploy s' Retirement y t m ( al PER ), an agent 
111ull1plt:-l!mpluyt:r puhli • t:mphl)Cc retirement .,,y ·icm that act · a a 0111111011 in cstmcnl anti admi11i ·trati agcnl ~ t participating public entitie within 1hc stal.e 
of "alil1111111. 
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GLENDALE REDEVELOPMENT AGENCY 
Noles 10 1he Basic Financial S1atemc11ls 
June JO, 2007 

All full-time employees of the Agency with other City employees are required to participate in Cal PERS, and related benefits vest after fi ve years of service. 
Upon fi ve years of service, employees who retire at age 50 or older are entitled to receive an annual reti rement benefit. The benefit is payable monthly for life. 
The benefit is calculated as follows: years of credited service multiplied by their highest twelve consecutive months of salary multiplied by a percentage factor. 
This factor is age-based - public safety employees use the J% al age 50 factor while all others use the 2% at age 55 factor. Effective December I, 2005, the 
general employees will use the 2.5% al age 55 factor. The system also provides death and disability benefits. CalPERS issues a publicly available financial report 
that includes financial statements and required supplcmemal infom1ation of participating public entities within 1he state of California. Copies of lhe CalPERS' 
annual financial report may be obtained from the Cal PERS Executive Office 400 P Street, Sacramento. CA 95814. 

Funding Policy 

CalPERS is a contributory plan deriving funds from employee and employer conlribulions as well as earnings ti-om investmcms. According to the plan, City 
employees were required to contribuie 7% ofannual salary for general members and 9% ofannual salary for public safety members. Effective December I, 2005, 
the general members' contribution rate increased 10 8% of reportable earnings. The City is also require<l l o contribute at an actuarially determined rate; the public 
safety and the general employee rates were 24.99% and 0% of the annual covered payroll, respec1ively. Starting July I, 2005, 1he City's contribution rate for 
safety members decreased each fiscal yenr as of July I ;' lo 24.577% an<l 23.610%, respectively. The City's contribution rate for general members on the other 
hand increased from 0% to 6.289% as of 7/1/2005 to 9.59 1% as of 12/1/05 and then to 10.506% as of 7/l/2006. The contribution requirements of plan members 
are established by Staie statute and the employer contribution rate is established and may be amended by CalPERS. 

Annua l Pension Cost 

The City's contributions to CalPERS totaling $20,138,463 were made during the liscal year ended June JO, 2007 in accordance with actuarially determined 
contribution requirements 1hrough an actuarial valuation pcrforn1ed at June 30, 2004. 1 he actuarial assumptions included (a) a rate of return on the investment of 
present and future assets of 7.75% a year compounded annually (net of administrative expenses). (b) projected salary increases that vary by duration of service 
ranging from 3.25% to 14.45%, (c) no additional projected salary increases attributable 10 seniority/merit and (<l) no post retirement benefit increases. The 
actuarial value of the City's assets was detem1ined using techniques that smooth the effects of short-term volatility in the market value of investments over a three 
year period depending on the size or investmem gains amVor losses. CalPf::.RS uses the entry-age-normal-actuarial-cost method, which is a projected-benefit-cost 
method. That is, ii lakes into account those benefits that arc expected to be earned in the future as well as those already accrued. According 10 ibis cost method, 
the nom1nl cost for an employee is the level amount which would fund the projected benefil if it were paid unnually from date oremployment until reti rement. In 
addition, the employer's IotaI nonnal cost is expressed ns a level percentage of payroll. CalPERS also uses the level-percentage-of-payroll method to amortize any 
unfunded actuarial liabililics. Initial unfunded liabilities are amortized over a closed period that depends on the plan's date of entry into Cal PERS. Subsequent 
plan amendments are amortized as a level percent of pay over a closeu 20 year period. Gains and losses that occur in the operation of the plan are amortized over 
a rolling period, which results in an amortization of 10% of unamortized gains and losses each year. If the plan's accrued liability exceeds the actuarial value of 
plan assets, then the amortization payment on the total unfunded liability may nol be lower than the payment calculated over a JO year amortization. 

]2 
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GLENDALE REDEVELOPMENT AGENCY 
Notes to the Basic Financial Statements 
June JO, 2007 

Three year Tnmd Information 

Fiscal year Percentage ofAPC 
en<ling Annual Pension Cost (APC) Contributed Net Pension Obligation 

6/30/05 $9,832,076 jQQ0/,1 0 
6/30/06 $ I 7,792,6 I 0 I00'1/n 0 
6/10/07 $20, 138463 100% 0 

Rl:.OUIRED SU PPLEMENTARY INFORMATION - (Unaudited) Schedule of Funding. Progress 

(Unfunded AAL)/ 
Overfunded AAL 
as a Percentage of 

Ac1uarial Accrued Covered Payroll 
Actuarial Actuarial Value Liability <AAL> - (Unfunded AAL) 

Valuation Dale of Assets Entry Age / Over-funded Funded Covered 
AAL Ratio Payroll 

<a> <b> <a-b> <alb> <c> <(a-b)/c> 

6/J0/200-l $806,230,814 864,127,882 (57,897,068) 9J.J% 122,073,007 (47.4%) 

6/]0/2005 $854.260,613 929,960,421 (75,699,808) 9 1.9% I 3 1,264, 7 l J (57.7%) 

6/30/2006 $9 IJ,955,041 $ 1,006,837,400 (92.882.]59) 90.8% 134, 183,520 (69.2%) 

VIII. Risk Managcmcni 

The Agency contract~ with the City for unemployment and workers' compensation insurance. For purposes ofgeneral liability, the Agency is self-insured. 

The City is exposed to various risks or loss related to torts, theft of, damage to and destmction or assets, errors and omissions, injuries to employees, and natural 
disasters. The City retains risks for the fo llowing types or liabilities: workers' compensation insurance (up to $2,000,000 per occurrence), unemployment insurance, 
post employme111 benefits, general auto, dental, medical and vision as well as public liability (up lo $2,000,000) through separate Internal Service Funds. The City 
purchased several commercial insurance policies from third-party insurance companies for errors and omissions ofits officers and employees, destruction of assets and 
natural disasters as well as excess workers' compensation and general public liability claims. There were no significant settlements or reductions in insurance coverage 
lrom se11lemenrs for the past three years. 

Opera1ing funds are charged a premium and the Internal Service Fu11ds recognize the corresponding revenue. Claims expenses are recorded in the rntemal Service 
Funds. Premiums are evaluated periodically and increases are churged to the operating fi.111ds to rcnect recent trends in actual claims experience and to provide 
suflicient reserve for catastrophic losses. 

Claims payable liability has been established in these funds based on estimates of incune<l but not reported and litigated claims. Management believes that provisions 
for cluims at June 30, 2007 are adequate to cover the cost of claims incun-e<l lO date. I lowever, such liabilities are, by necessity, based upon estimates and there can be 
no assurance that the ultimnte cost wi ll 110 1 exceed such estimates. 
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N lCS 10th 
June 3 , 2007 

Financiul 

yLOPME T E 
latem nt 

A reconciliati n of the change in the aggregate liabilities ri r laim rthe 'it f lendalc fi r the urrent ,seal and the pri r fi .cal year are as folio\ 

Beginning la1ms and laim Ending 

Fi cal Year Oalance 'hnnges Payment. Balance: 

2005-06 2,920,000 11 .571lJU)O) . 94.000 25,947,000 

2006-07 2 ,947,000 29,856.000 29,83 ,000 

I, , ommitmcnt s and onlingencies 

The Ag ncy i in olve<l in litigation in then nnnl ourse ofbu in . In lhe opinion ofmanag mem ba ed uhalion with the City ltomey, these ca es, in the 
aggregate. ar n t e pected to re uh in a material adverse financial impact to the gen y. <ld1ti nall y, management believe 1hat ufficient re rve are 
a ailable to th Agency to co er an po1ential lo · es should an unfa orablc utc m materializ . 

ubseguent E ent 

In July 2007, the Hou ing Authority of the ity appr ved Lhe e e ution of a letter f loan ommilmclll with lendale City ight , a alifomia imited 
Pnrtnership, in upport of d velopment of an affordable multi-family rental housing proje I at 673 an - mando Road. $9,800 000 in ity ' affordable housing 
fu nd is anti 1pated to be provided to the project. 

In July 2007, the H using Aulh ri1y of the ity approved the acqui ition real property I cated al 3 est Doran venue which , ill be de el ped a an 
am rdable horn wnership proje I. he total o t fi r acqui ·iii no the pr p rty i e ti mated al 4,90 he first payment , 240,000, wa paid in July 2007; 
the econd payment $4,5 ,6, , was paid in ctober 2007. 
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SUPPLEMENTAL INFORMATION 
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LOPM T 
ompurnlion flow-Moderat Income II u·ing Exce s/ urplu Fund 

Year ·ndedJun 0,2007 

Fund Balance - B ginning Of ear ,20 ,7 3 
Les unavailable fund - included in beginning fund balance: Pr paid Item (44 ,774) 

tal unavailable fund (44,774) 

A ailabic um.I alan e - Beg111ning ofY ar I 8, I 58,979 
Current year pro eel.ls/use (actual plus changes in unavailable) : 

7,87 . 79 
(8,973 ,276) 

Pro ceds 

Availubi Fund Bal nee - nd of Year 
ncumbrance 

Available Fund Balan e - for urplu 

I7.05 ,583 
(2,450, 40) 

14,608,643 

Doe available fund balance fore ce urplus c cccd 
evaluate that amount again t ta increment . If less, ent 

1,000,000'. 
r zer . 

If , cn1er a ailable fund balan e amJ 
14.608.643 

Docs available fund balance~ re cess/surplu exceed 1hc greater or prior years' set aside dcpo its or $1 ,000,000? 

Fi cal year 2002 -03 
Fi cal year 20 3-04 
Fiscal year 2004-05 
ri ·cal year 2005-0 

Total sci-a ide deposited in10 fund 

,442,961 
99, 198 

5,54 ,095 
5, 6, 152 

19,976,406 

Great r of the tax increment deposit or $1,000,000 19 976,40 

-xce s/ urplu und 
Available fund balance for excess/surplus le prior four years' ta in rement . el -a ide depo. it 

Reconciliation to ;nding Fund 
Ending GAAP fund balance 

alance 
17,104, 57 

Available fund bal nee - end of year abo e 
Add unavailable fund - end (' year: Prepaid Items 

otal unavailable funds 
44 ,774 

17.059,583 

4 ,774 

omputed Ending und Balanc $ 17,104,357
==:::::::::::====== 

N I covered by Independent Auditor·' Report 



TABLE OF CONTENTS - Statistical Section 

This section of the Glenda le Redevelopment Agency's (the Agency) annual financial report presents detail information as a context for understanding 
what the information in the financial statements, note disclosures, and required supplementary information says about the Agency's overall financial hea lth. 

FINANCIAL TRENDS 
These schedules contain trend information to help the reader understand how the Agency's financial performance and well-being 
have changed over time. 38 

REVENUE CAPACITY 
These schedu les contain information to help the reader assess the Agency's most significant loca l revenue sources, the 
property tax. 42 

DEBT CAPACITY 
These schedules present information to help the reader assess the affordability of the Agency's current levels of outstanding debt 
and the Agency's abi lity to issue add itional debt in the future. 45 

DEMOGRAPHIC AND ECONOMIC INFORMATION 
These schedules offer demographic and economic indicators to help the reader understand the environment within which the 
Agency's fi nancial activit ies take place. 47 

Sou rces: 
Unless otherwise noted, the information in these schedules Is derived from the comprehensive annual financial report for the relevant year. 
The City implemented GASB Statement 34 in 2002 schedules presen ing government-wide Information include information beginning in that year. 
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Schedule I 
GL DALE REDE L PMENTAGE Y 
Net Assets by Component, 
Lasr Five Fiscal Years 
{accrual basis of accounting) 

Fiscal Year 
2007 2006 200S 2004 2003 

Governmental aclivities 

rnvested in capital assets, net of related debt $ 38,767,948 11 ,726,265 11 ,189,750 10,687 ,765 8,734,028 
Resiricted 35,343,090 31,630,096 28,930,258 30,493,840 51,457,62 
Unrestricted (108,018,L0 ) (62, I 03,499) (S8, 156,889) (77,532,216) (93,684,018) 

Total governmental activities net asseLS (33,907,070) (18,747,138) ( 1 ,036,881) (36,350,61 I) (33,492,367) 

Note: City of Glendale implemented GASB Statement 34 in fiscal year 2002. 

Not covered by independent auditor's report 
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hedule _ 
G D E 

(a rual ba ·is of uc ounting 

·i cal Y ar 
_ 07 006 2005 2004 2003 

Eipcn · 

o emmental <1ctivities: 

mmunuy evelopment 
~Ju JII Orl 

II u i11g A i tance 
Int n: ·1 and fi ·ca l charg s n b nd · 

T wl governmenta l acti ities c r e11 c • 

en ral Re enuc 

Pr peny Taxes 
Revenue f'rom other sour cs 
In estmcnl E mings 

ti ·cellane u 

I, 10,416 24, I ,076 
7<,_ :n1 2, 172 712 

_,JM. 7 6, 40.7 
6,913 591 6,401 819 

12, 23,320 I 
' 

1.024 I • 7,328 
2,6 5 23 I, 17, 40 1,126,058 
J ,666,430 3, 118,069 1,599,952 
6,870.131 6,0 0 165 7,214,997 

1.600,806 9. , 56 25,525. I I 6 2 ,967,098 20,778,335 

29,4 17,084 27,9 0,762 
1,249,433 1,41 S 830 

2, 1 9 1,90 ,977 . ' 
1,792,16 7 72. 29 

27,740,477 
I, 57 ,976 
, 14,70 

2, 131 ,740 

21,995 982 22,214,805 
1, 158,263 1,266,467 
I 61 003 6, 0, 168 
1, 93 606 1,130,417 

Total govcmment~I acti 

hangc in Net 

itic re cnues 6,440,874 

(15,159,9 2) 

9, 123,0 

(710,25 

4,644,90 1 

9.119,785 

26, I 08 854 

(2,85 ,244) 

30,991,857 

10,2 13,522 

Note: it y t ,!cnda le 1mplemcn1cd 

N l cover d by independent audit r' 

A B 

report 

tatement 34 in fiscal year 20(L. 
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und 
R D LOPM T 

alance , Governmental Fund 
Last ive Fiscal Years 
(modified accrual basis of accounting) 

Fi cal Y ar 
2 07 2006 200 2004 2003 

All vemmental Fund 

Reserved 
n·erved, reported in: 

pecial revenue fund 
Debt service fund 

$ 27,838, 12 

56,920, 9 
1,446,30 I 

86,695,784 

, 94,2 0 
1,007,58 

I04 ,990,606 

31 647,066 
5 7, 161 

132,9 14 ,75 1 

(76,673,986) 
245,999 

51,457,623 

14,358,409 

Total all governmental fu11d 86,205,652 13 ,097,652 137,174,833 6,486,764 65,816,032 

Note: ity of Glendale implemented GA B 

01 covered by independ nl auditor' report 

1a1emenl 4 in Ii cal year 2002. 
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al Year 
of unting) 

R venue 
Pr peny 1. 

Rt:venue fr m Other agencie 
h rg ~ r rvi e 

Use ol money and pr pcrty 
Ii cellaneou revenue 

otul Revenues 

• pendilure 
om munity development 

ounty property tax administration 
Pass through 
Leu 
Admini tration 
11 u ·ing and community development 

Education 
H u • • n e 

apit 
api1 

Debt 
Prin retir ment 
lntc , b nd 
lnte debt ity 
Bon an e c 

tal pendilures 

frevenue · over (under) e penditure 
lher Finan ing ources ( 

l • uance of d t 
0 nd Premium 
Puymenl to refund bond escrow agen t 
Tomi other financing sources uses) 

Net change in fund bH lances 

t:bl s 'rvice as a percen1age of noncapital expenditures 

2 7 

29,4 17,0 5 
1,249, 

I ,094 
2, 1 9 

1,792, I 8 

36,458,969 

53 ,882 
,290,846 

7,409,251 

762,221 

5 ,750,792 

4,415,0 0 
4,1 ,97 
2, ,000 

(45, 2,001) 

$ (45,892,00 1 

2 

27,93 ,762 
I, 15, 30 

14 ,156 
I, 0 ,977 
7,7 I, 9 

39,006,254 

446,302 
2, ) 262 

12, 53.806 

2172713 

16,220,782 

4,235 000 
, 66,228 

I , 25, 43 

44,0 ,436 

(5,077, 182) 

5,077 ,182) 

19.5% 

Fiscal Year 
2005 

27,7 0,477 
1,457 976 

13,476 
3,3 14,708 
2,131,740 

3 ,658,377 

429,431 
2,449,604 

4,765,244 
5,194,54 
2,665,2 5 
3,666,38 

3,865,000 
4,510,878 
1,747, 112 

29,293,436 

5,364,941 

5,364,94 1 

28.6% 

2004 2003 

21,995,982 
1,15 ,263 

50092 
1,361,003 
1,593,606 

22,214 805 
1,266 467 

48 950 
6,327,359 
I. 130,417 

26,158,946 30,987,998 

468,275 
1,946,043 

3,505,8 6 

444 225 
2,127,842 
1,420,143 
3,968,291 

1,417840 
3,11 ,069 
1,656,548 

12,778, 151 

1, 126,058 
L,599,952 

67,394 
2,6I2,512 

I, 10,000 
3,626,303 
2,425, 84 
2,119,724 

3,400000 
4,450,029 
2,387,024 
1,256,605 

34,872,673 24,860,075 

(8,713,727) 6,127,923 

58,880,000 
2,614,5 L6 

(62, I I 0,057) 
{615,541 l 

(9,329 268) 

S0,02L,755 

50,021,755 
56, 149,678 

16.4% 31.7% 

01 ·: ity f lendale 1rnplernentcd GASB Statement 4 in I cal year 2002. 

, overed by independent ud11 rs' report. 41 



Schedule 5 
GLENDALE REDEVELOPMENT AGENCY 
Assessed VaJue and Acrual Value of Taxable Property 
Last Ten Fiscal Years 

CENTRAL PROJECT 

Fiscal 
Fiscal Year 

Ended 
June 30, 

Residential 
Property 

Commercial 
Property 

lndu strical 
Property 

Other 
Property 

Less: 
Tax-Exempt 

Property 

Total Taxable 
Assessed 

Value 

Total 
Direct 

Tax. Rate 

1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 

$ 23,932,139 
22,759,593 
23,236,942 
24,212,155 
25,518,693 
26,493 ,568 
27,665,076 
29,877,704 
31,630,612 
35,233,648 

1,048,612,479 
980,702,797 

1,027,726,449 
1.097 ,337 ,020 
1.204,413,494 
1.199,413,948 
1.463.270.142 
1,446,991,423 
1,813,450,5 19 
2,063,042,651 

476,682 
486,213 
495,219 
505,120 
515,220 
389,085 
230,324 
445,978 
454,895 
463,99 1 

312,646,507 
443,998,192 
470,622,757 
511,720,720 
489,187,085 
486,47 I , 152 
356,955,098 
332,275,533 
280, 192,474 
265,799,833 

17,516,935 
17,516,935 
17,684,871 
17,882,803 
47,37 I ,341 
19,695 ,735 
21,433,219 
25,735,85 I 
23,595,646 
24,281,561 

1,368, [50,872 
1,430,429,860 
1,504,396,496 
1,615,892,212 
I ,672,263.151 
1,693 ,072,0 18 
1,826,687.421 
1,783,854,787 
2.102.132,854 
2,340.258,562 

0.96054% 
0.96251% 
0.96474% 
0.96763% 
0.96750% 
0.96604% 
0.96817% 
0.96666% 
0.97197% 
0.97484% 

SAN FERNANDO PROJECT 

1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 

35,688,533 
37,622,033 
34.495 286 
39,359,563 
41.218, 13 1 
43,289,483 
47,992,035 
50,649,950 
50,273,647 
59.104,883 

158,481,889 
184,398,325 
200,707,852 
213,346.867 
253,273,963 
255,853,643 
269,460,004 
290,255,268 
335,262,700 
368,785,488 

3 I I ,559 ,030 
377,779,531 
473,573,659 
495,4 18,690 
521,580,430 
547,927,656 
569,883,674 
577,572.900 
563,158,656 
603,894,398 

199,996,263 
248,952.498 
257,888,478 
262,540,046 
272,607,355 
278,207,133 
272,999,506 
265,763.772 
258,063,573 

09,71 1,226 

6,762,068 
6,674,177 
6,674,177 
5,997 ,902 
7,032.554 
6,608,376 
7,256,666 
7,986,504 

10,236,063 
16,291.455 

698,963,647 
842,078,210 
959,991 098 

1,004,667,264 
1,081 647,325 
I, 118.669,539 
1.153,078,553 
I, 176,255,386 
I, 196,522,513 
1,325,204,540 

0.17763% 
0.28816% 
0.37706% 
0.40519% 
0.44679% 
0.45562% 
0.4724 1% 
0.48331 % 
0.49332% 
0.54376% 

No1es: 

(I) In 1978 the voters of 1he State of California passed Proposition 13 which limited properly la es to a to1al maximum rate of I % based upon the 
:;ssessed value of the property being taxed. Each year, 1he assessed value of property may be increased by an "inflation factor" (limited to a 
maximum increase of 2%). With few exceptions, properyc is only re-assessed at th e time that iL is sold 10 o new owner. At that point, the new 
asssessed value is assessed at the puchased price or the property sold. The assessed valuation data shown above represents the only data 
currently available with respect the actual market value of taxable property and is subject to the limitations described above. 
2) Total direct tax rate is the weighted average of all individual di rect rates, calcu lated by HdL Coren & Cone. 

Not covered by independent auditor's report 
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ur 

D p y 

p m pc Rate 
Lasr Two Fiscal Years 

Overlaeeing Rates 
Glendale Glendale 

ity Redevelopment 1 oral City of Flood Community Unified 
•i ·cal D i Agency Glendale erenti n College School 
Year R IC Rate Area Fa iliti Di trict Di trict 

200 I.I 7o/c l .00600~ .2 % "20% 0. 5% 0. 80% 0.01858% 0.05220% 
2007 0.1 687 ¾ 1.0054 1% 0.25543% 0 470% 0.0000 % 0. 66~ 0.02214% 0.05205% 

Nore: In 1978, al il' rnio v ter passed Prop silion I which els the property Lax ra1 at a I. 0% fixed amount. Thi 1.00% is hared by all taxing 
agencies for whid1 1l1e property resides wi1l1in. Du I the passage of the Prop sit ion I , the ity of Glenda I levies no tax but receive. 
, p in ion (0.1 687(¼) f Ih nunty's I '¾ rare appor1ioned npp r1ioned n n comple f rmula. In addition Lo 1he 1.00% fixed amount, 
propeny owners ure charged taxes a a percentage or a sessed property va lue or the payment or the vari us voter-approved bonds. 

ht: ratt: • Jre alcula1ed by I ldL ren one. 

The data prior 10 FY2006 are n I a ailable. 

Not l:uvered by independent uuditor' report 
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chedule 7 
LE DALE R AGE Y 

Pr perty Tax Levie olleclion 
Last Six Pi cal Ye 

Redeveloemenl Agency 
Fis al Colle ted within tht: 
Year Taxe evied Fi ca l Year of the Lev}'. Colle ·ti n Total Collections to Date 
•nded or the Percentage In ub equ nl Percentage 

June 30, i cal Year Amount f evy Year Amount of Levy 

2002 20,012, 0 17 532, 4 87. % 72, 5 I ,728 90.0% 
2003 21 931,000 21 ,704,4 I 99.0% 510, 74 22,214,805 IOI. % 
2004 2 ,474,000 21,405,782 91.2% 590,200 21 ,99 982 9 .7% 
2005 28 4 8,937 26,662, 156 3.6% 1,078,3 I 27,740,477 97.4 o/ 
2006 26 505, 26 25 798,484 97 .3% 2,132,278 27,930,762 105.4% 
2007 2 11 7,85 1 27,4 15 ,326 4.2% 2,00 1 758 2 ,4 17 ,084 101.0% 

Note: City of Gle nd le implern nted GASB Statem nl 3 in fi cal year 20 2. 

ot covered by independent auditor's rep rt 
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ISC<ll 
l!ar 

Parl,.ing 
Lea~e 

Revenue 
Bonds 
,mes A 

Rl'f11nding Pur~ ing 
<!llS<! 

Rcvcnu.: 
Bond~ 

'eries 1976 

199] 
Tnx 

Allocaii 
B nd 

n 

20()2 
ux 

A!J ocniion 
Bon 

2003 
Tax 

Allocation 
Bond 

T inl 
Primary 

,ovemment 

(2) 
Totn l 

Personal 
Income 

Percentage 
of Personal 

Income 

(3) 

Population 
per 

Capua 

2002 
2110 
2()1).j 

100 
21106 
11)(17 

4-10.000 1.0 ·.ooo 61.250,0I)() 
59.315,0110 

5 ,12 , 33 
56, 183,7 16 
53,923,600 
51,5.J ,4 82 

62,71 .000 
109,2 ,9-15 
106,182,160 
102.266,424 
97,980,689 
9. ,5 1-1.952 

8,352,54 ,200 
8,458,807,587 
7,743,409, 11 0 
7,805,405,942 
8,015,891 ,032 

I0.99.J ,029.1 7 

0.75% 
1.2991, 
1.37% 
1.3 1% 
1.22% 
0.85% 

200,200 
202,747 
205,341 
207,007 
206,30 
207. 157 

313 
539 
517 
494 
475 
4 I 

Nute,: 

I I Detatls regarding the tt y' ou t tonding debt can be found in the note 10 the financial 1mernen1S. 

t:!) ourc<!: Sales and l\ lnrl,..:ung lanagc:ment. Survey or Buying ower and fodrn Mru-keis 

I,, ulir rma State Depanm.:m or Fman~e. fonu:uy I of e ery year. 

!-1) II}' ol Gl.:ndole impl~mentetl G B Statement 3-1 in liscal yenr2002. 

Noi co cretl by mdepende111 auditor's r •pot 1 
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ev nue overage 
iscol Years 

TAGEN 

Tax All alion Bond 
Property Less: Ne1 

Tax Operating Available Debt ervice 
i cal Year Incremenl Expenses Revenue Prin ipal 

2002 
200 
200 
2005 
200 
2007 

5,640,24 
5,925 ,738 
6.033,03 1 
8,375,878 
8,60 1,228 
8,606,978 

5,640,244 
5,925,7 8 
6,03 ,0 I 
8,375,878 
8,60 1,228 
8,60 ,978 

1,845,000 
1,9 5,000 
1,8 1 ,000 
,865,000 

4,2 5,000 
4,4 15,00 

Note: ity of Glendale implemented GASB Statement 34 in fi scal year 2002. 

N t vere by independent auditor's reporl 

lntere 1 Coverage 

3,44 1,790 
4,365,934 
3 26,303 
4,5 10,878 
4,366,22 8 
4, (88,978 

1.07 
0.94 
I.I I 
l.00 
1.00 
1.00 
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Schedu l 10 
◄ ND Lil: RED. ◄ VE LOP fENT AGENCV 

Principal · mployers 
iscal Year 2007 

Employer 

ITY OF GLEN DAL • 
GLENDALE ADVENTIST MED ENT R"#262 
GI · NDALE UNIFIED HOOL DlSTRICT 
GLENDALE COMMUNITY OLL •G • DI T. 
GLENDALE MEMORIAL 
NESTLE COMPANY 
PUBL! STO RA E lN 
BANK AM RI AN RTH AMERICA 
WALT DISNEY IMAGlNEERING 
A 0 ENGINEERED YSTEMS 

No1es: 

I Both fo ll -lime and hourly employees are included. 

11:mployces 

2,580 
1,987 
2,575 
1,296 
1,29 
1,005 

944 
I 

825 
717 

Percentage of 
Total City 

Rank Employment 

(4) I 
(2) 2 
(3) 3 
(2) 4 
(2) 5 
(2) 6 
(2) 7 
(2) 8 
(2) 9 
(2) JO 

(2) ource : L bor Market lnforma1ion Division California Empl oyment Development Department, 

I3 Source: GUSD Human Resource Department 

4) ity of Glendale Payroll ec1ion, 1,8 5 full -time employees and 695 hourly employees 

(- I¾ f Lota I empl ymem i calculaled using baseline f 76,525 workers empl yed in Glendale. 

3.37% (5) 
2.60% (5) 
3.36% (5) 
1.69% (5) 
1.69% (5) 
l.31% (5) 
1.23% (5) 
1.06% (5) 
l.08% (5) 

0.94% (5) 

eptermber 2006 data 

(6) The date or nine years ago are not avai lable, o only urrent year and prior year date are presented. 

ot ov red by inLI pendenL audi t r's report 
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Schedule 1 l 
GLENDALE R ◄ VELOPMENT AGENCY 
Market Values of Taxable Properties - Last Ten Fiscal Years 

CENTRAL PROJECT 

Fiscal year Market value 

1973-1974 $ 30,234,870 

Base year 
(1972) 

24,659,336 

Net increment 

5,575,534 

Secured 

5,212,254 

Unsecured 

363,280 

Total 

5,575,534 

1997- 1998 1,368, 150,872 85,369,720 1,282,781,152 I , 163,853,453 l I 8,927,699 1,282,781,152 
1998-1999 1,430,429,860 85,369,720 1,345,060, 140 1,214,790,228 130,269,912 1,345,060,140 
1999-2000 1,504,396,496 85,369,720 1,419,026,776 1,273,474 ,724 J45,552,052 1,419,026,776 
2000-2001 1,6 15,892,212 85,369,720 1,530,522,492 1,376,060,787 154,461,705 1,530,522,492 
2001-2002 1,672,263,151 85,369,720 1,586,893,43 1 1,416,463,258 170,430,173 1,586,893,431 
2002-2003 1,693,072,018 85,369,720 1,607 ,702,298 1,421 359,089 186,343,209 1,607 t 702,298 

2003-2004 1,826,687,42 1 85,369,720 1,741,317,70 1 1,556,323 ,092 184,994,609 I 741,317,701 

2004-2005 1,783,854,787 85,369,720 1,698,485 ,067 1,547,948, 115 150,536,952 1,698,485,067 

2005-2006 2, I 02, 132,854 85,369,720 2,016,763,134 1,870,512,297 146,250,837 2,016,763,134 

2006-2007 2,340,258,562 85,369,720 2,254,888,842 2, 122,309 007 132,579 835 2,254,888,842 

SAN FERNANDO PROJECT 

1997- 1998 698 963,647 730,208,374 (3 1,244 727) 5,470,874 (36 7 15,601) (31 244,727) 
1998-1999 842,078,210 730,208,374 111 ,869,836 104,6 11 , 33 7,258,503 11 1,869,836 
1999-2000 959,991,098 730,208,374 229,782,724 207,205,714 22,577,010 229,782,724 
2000-2001 1,004,694,413 730,208,374 274,486,039 249, I 03,857 25,382,182 274486,039 
2001-2002 1,08 1,647,325 730,208,374 351,438,951 319,078.669 32,360,282 35 1,438,95 J 

2002-2003 I, 118,669,539 730,208,374 388.461, I 65 350,487.372 37,973,793 388,461,165 
2003-2004 1.153,078,553 730,208,374 422,870, 179 39 1,487,565 31,382 614 422,870,179 
2004-2005 I, 176.255,386 730,208,374 446,047,012 417,272.459 28,774,553 446,047,012 
2005-2006 I , 196,522,513 730,208,374 466,314,139 456,956,404 9,357,735 466,3 l 4, l39 
2006-2007 l ,325,204,540 730,208,374 594,996,166 545,734,311 49,26'1,855 594,996,166 

S urce: Taxpayer's Guide compiled under the supervision of the Los Angeles County 
Auditor-Controller's Office (Tax Division). 

Not covered by independent auditors' repon. 48 
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Vavrinek, Trine, Day &Co., LLP 
VALUE THE DlffFRfNCE 

Cer1ll1ed Public Accountants ftl 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
AUDJT GUIDELINES FOR CAL/FOR.NIA REDEVELOPMENTAGENCIES 

GOVERNMENTAUDITING STANDARDS 

To the Honorable Mayor and 
Members ofthe City Council 

Glendale Redevelopment Agency 
Glendale, California 

We have audited the financial statements of the governmental activities, and each major fund of the Glendale 
Redevelopment Agency, Glendale California (the Agency) as ofand for the year ended JWle 30, 2007, and have 
issued our report thereon dated November 21, 2007. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Jnte,rnal Control Over Financial Reportine 

ln pJanning and performing our audit, we considered the Agency's internal control over financiaJ reporting as a 
basis for designing our auditing procedures for the purpose ofexpressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Agency's internal control over 
financial reporting. AccordingJy, we do not express an opinion on the effectiveness of the Agency's internal 
control over financial reporting. 

A control deficiency exists when the design or operation of a control does not aJlow management or employees, in 
the normal course of performing their assigned functions, to pl'C'Vent or detect mfastatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
Agency's ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of 
the Agency's financial statements that is more than inconsequential will not be prevented or detected by the 
Agency' s internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement ofthe financial statements will not be prevented or detected 
by the Agency's internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and wou1d not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material wealcoesses. We did not identify any deficiencies in internal control over 
fmancial reporting that we considc:r to be material weaknesses, as defined above. 
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Compliance and Other Matten 

As part of obtaining reasonable assurance about whether the Agency's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and' material effect on the determination of 
financial statement amounts. Such provisions included those provisions of laws and regulations identified in the 
Guidelines for Compliance Audits ofCalifornia Redevelopment Agencies, issued by the State Controller and as 
interpreted in tbe Suggested Auditing Procedures for Accomplishing CompUance Audits of California 
Redevelopment Agencie.s, issued by the GovemmentaJ Accounting and Auditing Committee of the California 
Society of Certified Public Accountants. However, providing an opinion on compliance with those provisions 
was not an objective of om audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances ofnoncompliance that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Audit Committee, management of the Glendale 
Redevelopment Agency and the Controller ofthe State ofCalifornia and is not intended to be and used by anyone 
other than these specified parties. 

Rancho Cucamonga, California 
November 21, 2007 
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ACTLVITLES BY GLENDALE REDEVELOP~1ENT AGENCY 
(No1 Covered by Independent A uditors' Report) 

ACCOMPLISHMENTS-FISCAL YEAR 2006-07 

• 

Accompl ishment 

CENTHAL GLENDALE REDIWELOPMIINT PROJECT A ltEA 

Completed i.itc preparation, convey property and began construction 
ofAmericana al Brand project (Town Center). 

• C'nmpleted subterranean construct ion and began construction of the 
above grade tower on the Embassy Suites Hotel project 

• Compleced the preparation and adoption of tlie Downtown Specific 
Plan and the downtown M obility Plan. 

• Seh:cted desired redevelopment option for DPSS site and began 
project negotiation, design and e111itle111ent. 

Expendj1ures 
FY 06-07 

$ 1,055,400 

$0 

$409,300 

$39,200 

Blighting Conditions 
Alleviated 

Defective Design and 
Character; Age, Obsolescence, 
Deterioration, Dilapida1ion, 
Mixed Character or Shifting of 
Uses; Depreciated or Stagnant 
Propeny Values or Impaired 
lnvestmems; Abnormally Low 
Lease Rates, High Business 
Turnover Rates, Abandoned 
Buildings, or Excessive V acant 
Lots 

Subdivided Lois of Lrregular 
form and Shape and 
Tnadequate Size; Factors 1hat 
Prevent or Substantially 
Hinder the Economically 
Viable Use or Capacity of 
Buildings or Lots 

Factors Lhat Prevem or 
Substantially Hinder the 
Economically Viable Use or 
Capacity ofBuildings or Lots 

Defective Design and 
Character; Age, Obsolescence, 
Deteriora1ion, Dilapidation, 
Mixed Character or Shifting 
Uses; Subdivided L ots of 
Irregular form and Shape and 
Inadequate Size; flactors that 
Prevent or Substantially 
Hinder the Economically 
Viable Use or Capacity of 
Buildings or Lots 

Corresponding Citywide 
Strategic Goals 

Housing, Sense of 
Community, Parks and 
Open Space, Economic 
Vitality, community and 
Planning Character 

Economk V icality 

Community Planning and 
CbaracLer, Economic 
Vitality, Community 
Planning and Character 

H ousing, Safe Community, 
Economic V i tality, 
Community Planning and 
Character 

5 1 



Accomplishment 

CENTRAL GLE.NT>ALE REDEVELOPMENT PROJECT AnEA 

• Provided entitlement assistance and conslruction coordination for 
various downtown mixed-use residential condominium projects. 

• Provided ongoing management and coordination of 1he Alex Theatre 
operations. Completed first two phases of the Sound System upgrade 
project. 

• Completed one (1) storefront renovation through the Far;:ade 
lmprovemen1 Grants for the Central Redevelopment Project Area. 

• Developed and hosted Invest in Glendale event to market the City to 
major office tenants/corporate headquarters and retail uses. Also 
developed and distributed Invest in Glendale promotional video and 
brochure featuri ng current and proposed development. 

• SAN FERNANDO ROAD CORRIDOR REDEVELOPMENT PROJECT 
AREA 

• Completed four (4) storefronts renovation through the Pac;:ade 
Improvement Grants for the San Fernando Road Corridor 
Redevelopment Projecl Area. 

• Completed Phase l of the Disney (GC3) project of 250,000 SF. 

• Completed the formation of Lighting and Landscape Maintenance 
District for portions of the San Fernando Road Corridor. 

Expenditures 
FY 06-07 

$34,200 

$561,326 

$42,500 

$21,200 

$ 12 1,464 

$30,760 

$0 
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Blighting Conditions 
Alleviated 

Defec1ive Design and 
Character, Age, Obsolescence, 
Deterioration, Dilapida1ion, 
Mixed Character or Shifting 
Uses 

Defective Design and 
Character, Age, Obsolescence, 
Abandoned Buildings, or 
Excessive Vacant Lot 

Defective Design and 
Character, Age, Obsolescence, 
Deterioration, Dilapidation, 
Mixed Character or Shifting 
Uses 

Abnormally High Business 
Vacancies, abnormally low 
Lease rates, High Business 
Turnover Rates, Abandoned 
Buildings, or Excessive Vacant 
Lots 

Defective Design and 
Character, Age, Obsolescence, 
Deterioration, Dilapidation, 
Mixed Character or Shifting 
Uses 

Defective Design and 
Character; Age, Obsolescence, 
Deterioration, Dilapidation, 
Mixed Character or Shifting 
Uses; Subdivided Lots of 
Irregular form and Shape and 
lnadequale Size 

Existence ofInadequate Public 
lmprovementS, Public 
Facilities, Open Spaces, and 
Utilities 

Corresponding Citywide 
Strategic Goals 

Housing, Safe Community, 
Economic Vitality, 
Community Planning and 
Character 

Arts and Culture, Sense of 
Community, Community 
Services and Facilities 

Economic Vitality 

Economic Vitality 

Economic Vitality 

Economic Vitality, 
Community Planning and 
Character 

Community Planning and 
Character, Parks and Open 
Space 



L E R 2007-08 
(N I c vered by Lhe Independent Audi I rs' ReporO 

al 

<' TR D ◄ 1...OPM •NT PROJ • T REA 

• n and op nth wn n1er. (Ameri ·ana at Brand • en e of mmunity, Park and Open pace, 
Vitality. mmunity Planning and haracler 

• C mplele on truction and p n the Embas y uites Hotel project. • conomi Vitality 

• Implement desired red velopm m pti n for DP site. • anomic Vitality, ommuni1y Planning and haracter 

• ompl te de ign f wn Center/AR East Br nu Conne Ii n • mmunity Planning and harac1er, Parks and pen Space 

• oord inale enti tlement and constru tion or vari us downt wn mixed-u e • Housing, afe Community, Economic Vitality, ommunity 
re idc:n1ial ond minium projec . Planning and haracter 

• Pr vide ong ing man g ment and c ordinati n of the le heal re perati n . • ns and uhure, S n of Community, Community Services 
mplet second phn e the und y tern upgrade pr je L. and a ilities 

• evelop a financial strat gy, in luding a bond is ue, to help fund publi • Economic Vitality, ommunity Planning and Character 
acilitie that erve the entral lend le Redev lopment Proje tArea. 

NF RN D R AD ORRIDOR R 1 D OPMENT PRO.TE TAR •A 

• Provi<le pr ~ect management a i tance wi1h i ney G second phase of • Economic Vitality ommuni1y Planning and haracter 
developmenl. Monitor the project for compliance with term and condi tions of 
the d ve l prnenl agreements. 

• oordinme en1i1lemen1 nd c n 1ru Li n of variou hou ing rojects. • Hou ing, afe Community, Econ mic Vitality, Community 
Planning nu harac1er 

• o rdin:llc on tructi n f revi d an Fernand Road L nd cape pr 1ect - • ommunily Planning and hara Ler 
Pha e 111. 
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ACTIVITIES AFFECTING HOUSING AND DISPLACEMENT 
(Not Covered by Independent Auditors' Report) 

ACCOMPLISHMENTS - FISCAL YEAR 2006-07 

The affordable housing programs and projects described below were funded with Redevelopment Tax-Increment funds set-aside for affordable housing (Redevelopment 
Set-Aside) and administered by the Housing Authority of the City ofGlendale (Housing Authority). 

I) Increasing Affordable Home Ownership Opportunities 

During 2006-07, progress was made in creating new affordable home ownership opportunities in Glendale. In 2006-07 investment in new construction home ownershjp 
development projects was limited, however development projects that were provided significant funding in previous years continued to make progress toward completion. 
Assistance 10 first time home buyers was provided through home buyer education classes to potential buyers and through down payment assistance provided through the 
federally funded American Dream Downpaymem Assistance Initiative (ADDI). 

A) New Construction of Ownership Housing 

One tool used by the Housing Authority for creating new affordable home ownership opportunities is through new construction of ownership housing units. 
The Housing Authority initiated development and/or continued monitoring progress in construction of four new affordable and one mixed income home 
ownership development projects. These projects will result in approximately 56 affordable units for low and moderate- income first time homebuyers and I l 
market rate units. [n 2006-07 the Kenwood Habitat project (see below) was transferred from the Redevelopment Set-Aside fund to federal HOME funds. 

These four new construction home ownership proj ects are described below. 

Redevelopment Ser-Aside Funded Projects U11denvay i11 FY 2006-07 

900 - 910 E. Palmer Habitat 

In June 2003, the H ousing Authority purchased a commercial property at 900 - 9!0 E. Palmer Avenue. Since that time two existing commercial businesses 
were relocated and the building was demolished. A Disposition and Development Agreement (DDA) was approved by the Housing Authority in December 
2004 with San Gabriel Valley Habitat for Humanity (Habitat) to develop 3 affordable home ownership units on the site. Habitat took ownership of the site and 
constrnction began in early 2006. Constrnction and occupancy is projected to be completed by October 2007. This project serves First Time Home Buyer 
(FfHB) large, low income households. The families who will purchase the homes have each provided a minimum of 500 hours of sweat equity and have been 
working with hundreds of volunteers to construct the homes. 
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Doran Street llousing HHP 

Jn January 2005. 1he Housing Authority acquired three single family houses on three contiguous parcels. A DOA was approved with Heritage Housing Partners 
(I fHP) a nonprofit housing development corporation. ll1rough a complex series of partnerships, including the City of Pasadena Community Development 
Commission. financing for the project was arranged. TI1is financing includes New Market Tax Credits and $3.24 million in Redevelopment Set-Aside funds. 
Rdoca1ion of the 1hree households residing on the site was completed in 2005-06 in accord:mce with the approved Relocaiion and Last Reson Housing Plan 
for 339-3-13 W. Doran Avenue. The project is in the preliminary design phase but is anticipated 10 result in 35 units of mixed income ownership housing 
including 2.J units affordable 10 moderate income households and 11 market rate units. Cons1rucIion is anticipated to begin in January 2008 and be complete by 
July 2009. 

Doran U 

Throughout 2005-06 the Housing Authority was in protracted negotiations regarding the acquisition of 331-335 W. Doran Street, adjacent 10 the Doran site 
described above. The propeny is now in escrow and acquisition is anticipated to be completed in 2007-08 for approximately $4.9 million dollars. Preliminary 
design plans call for construction of 18 housing units affordable Lo moderate income home buyers. However, a feasibility analysis is being prepared and may 
indicate a higher density of residential units may be appropriate. TI1e actIuisition of 1his site will be funded with Redevelopmem Set-Aside funds. It is 
antic1p:11ed that this silc will be developed in conjunclion with Doran Street Housing lU-IP described above. 

624-630 Geneva 

The site at 624-630 Geneva was acquired by the Housing Authority in May 2006 for an affordable ownership housing development project. Development of the 
residentially zoned site for affordable housing will aid in neighborhood revitalization and 1s appropriate for new construction units. 

The site contained 2 existing, vacant single family residential unirs. Ir is anticipated that these units will be rehabilitated with HOME funds and rented to low 
income households in pannership wi1h Wesl Hollywood Development Corporation, n Glendale cenified CHOO, while the overall development plan 11nd 
financing for the site is still being determined. 

NOME Fwuled Ownership Project Underway in 2006-07: 

7 11-7 17 N. Kenwood Habitat 

The Housing Authority purchnsed a vacant, residentially zoned site in July 2005. TI1e Housing Authority allocated $1,525,000 in Redevelopment Set-Aside 
funds for the purchase of the propeny. 1ne Housing Authority entered into an Exclusive Negotiating Agreement with Habitat for construction of 11 affordable 
home ownership units. 1 labit:tt has conducted an aggressive fund raising campaign and has been successful in raising over$ I million dollars for construction of 
the new homes. The Housing Authority approved the ODA for the project in August 2007. Construction is expected 10 begin in fall 2007 and be completed by 
fall 2009. 
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B) I lome Ownership Education Classes 

A program of providing free homeownership education courses for households that live and/or work in Glendale is funded through Redevelopment Set-Aside 
administrative funds. 1l1is class encourages households with incomes between 51 %-120% of Area Median lncome (AMl) to prepare for the home buying 
process. A HUD-certified home buyer education and counseling trainer provides infonnation and resources 10 home buyers on predatory lending practices, 
budget and credit issues, the mortgage prequalification and approval process, available loan options including special lending and finance programs available, 
working with realtors and real property options, the loan closing process, fair housing regulations for home buyers. and basic home maintenance. These classes 
provide referrals 10 interested homeowners to financial assistance and counseling programs and other resources available 10 assist them in achieving their 
homeownership goals. A lender and realtor participate in the cla.c;s and answer questions. Eight courses were presented 10 approximately 269 individuals in 
2006-07. Two of these classes were provided in foreign languages - one in Annenian and one in Spanish. 

C) Downpayment and Closing Cost Assistance 

The Housing Authority offers two downpayment assistance programs. One is the First Time Home Buyer (FTHB) Program, funded through Redevelopment 
Set-Aside funds which 1:Jrgets moderate income home buyers up to 120% AML The program offers substnntial down payments 10 those who are interested in 
purchasing an enlry level condominium in the City. 11,e FTI-IB lonns, which are no-interest mortgage nssistance loan of up to $75,000, are secured by second 
trust deeds. 1l1is Program is funded through Redevelopment Set-Aside funds and is targeted to moderate income home buyers purchasing an entry level home, 
in most cases a condominium in the City. However, no loans were made in 2006-07. 1l1e gap between the Affordable I-lousing Cost for buyers and the market 
sales price ofentry level unit is so great that the program is not feasible under current market conditions. 

Like most southern California cities, the price of residential housing in Glendale has stabilized after several years of significant price increases. Condominium 
median sales prices increased by 9% from June 2006 to June 2007, while single family detached home prices decreased by 2% during the year. 111c long term 
impact of rising prices has been much greater. Condominium median sales prices increased 79% from June 2003 to June 2007, while single fami ly detached 
home prices increased by 62%. In June 2007 lhe median sales price of a condominium in Glendale was $465,000 and 1he median sales price of a single fami ly 
detached home was $745.000. Despite historically low interest rates. these price increases have made ii extremely difficult for entry-level first time homebuyers 
to purchase in this market 

Interest in home ownership remains strong as evidenced by hundred of applicants that applied for Owner New Construction developments in recent years and 
hundreds of participants that attended FTHB Classes. Staff continues to market the .FfHB program, searching for the small niche of buyers who could use the 
program. 

In the meantime, the llousing Authority has been aggressive in developing new construction affordable homeownership projects for low and moderate income 
households as those described above by working wi1h unique developers (Habitat for Humanity) and by leveraging funding sources such as New M arket Tax 
Credits. 
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f/OME F1111decl Down Payment Assistance: 

The other uown payment assisttinee program available is the ADDl Program which is funded through federal I IOME funds and targets low income home buyers 
u1 80% and below AMI. In Glendale the ADDI program is only feasible to purchasers of newly constructed Habitat for Humanity homes as these homes are 
heavily leveraged and subsidiled home through Habitat and various donors and volunteer labor. 

ADDI downpayment and closing cost funds were commined to 14 large, low-income households in 2006-07. These units are found in the 900-9 10 Palmer and 
7 11-7 15 Kenwood Habitat projects as descrihed in the Owner New Constntction section of this report. 

Sen•ici11g ofLoans: 

Loan servicing of 141 F17 IB loans was transferred from Washington Mutual Bank to Community Reinvestment Fund in January 2007. (An additional 23 loans 
in the ponfolio were transferred from Washington Mutual and are now serviced by Housing Authority staff. These loans are deferred-payment, soft second 
loans funded by both Redevelopment and HOME funds 1ha1 do 1101 have a monthly payment obligation.) 

In 2006-07 eight loan payoffs (3 prior 10 and 5 after the loan transfer) repaid $242,000 in principal and $499.000 in appreciation share to the Redevelopment 
Set-Aside fund. These funds were made available for additional Redevelopment Set-Aside affordable housing activities. Al the end of 2006-07 there are 136 
loans required to make monthly paymems into the fund. 

11) Increasing Affordable Rental Opportunities 

During 2006-07, progress was made in creating new affordable remal opponunities in Glendale. 1n 2006-07 investment was made in two new construction rental 
dt:!,elopmem projects, and development projects that received funding in previous years continued 10 make progress toward completion. An increasing number of rental 
projects are relying on both Redevelopment Set-Aside and HOME funds for financing assistance. 

TI,e annual remal assistance subsidy normally provided to the Palmer Mouse senior housing apanmcnts was suspended in 2006-07 as explained below. 

A I New Constmc1ion ofRental Housing 

In 2006-07, the I lousing Authority oversaw the ini1ia1ion, continuation, or completion of six new rental housing development projects for low and very- low 
income (equal to or less than 80% and 50% AMI) renter households. Descriptions below summarize the affordable renter projects. 

Projects Completed i11 FY 2006-07 

1855 S. B rond Blvd. {Metropolitan City Lights) 

This project is located in the San Fernando Road Conidor Redevelopment Project Area (SFRCRPA.) In February 2005 the Housing Authority executed an 
Affordable I lousing Agreement with Metropolitan City Lights In support of a 65-unit affordable family rental housing project at 1855 S. Brand Blvd. The 
project ,s reserved for families wi th incomes below 50% AMI nnd includes 16 two-bedroom units and 49 three-bedroom units. The Authority commiued $5.8 
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million to the project which included $2.0 million in HOME funds and $3.8 million in Redevelopment Set-Aside funds. Addilional financing was provided 
through a combination of tax credi ts, developer equity, and olher leveraged funding issued by agencies such as lhe State of California, Federal Home Loan Bank 
of San Francisco, and the County ofLos Angeles. 1l1e project broke ground in May 2005 and was completed in June 2007. lt is now fully occupied. A louery 
selection process was used to select potential renters, following extensive outreach. A total of 4,252 rental applications were recei ved for I.he 65 units. 

Projects i11 Progress i11 FY 2006-07 

Metro Loma 

This project is located In the SFRCRPA. In July 2006 the Housing Authority executed a Letter of Loon Commitment for the amount of approximately $5 
million dollars wi1h Metro Loma. a California Limited Pannership, in support ofdevelopmeat of a 44 unit affordable family rental housing project a1 328 Mira 
Loma Avenue. This si1e is adjacent 10 the 1855 Brand Project described above and would be developed by the same partners in a new j oint venture pnnnership. 
The developers have ob1ained commitments for 9% tax credits for the project and will provide developer equity to the project Additional funding is being 
requested from the County of Los Angeles through City of Industry funds. ln July 2006, I-IOME funds in the amount of $1.8 million were transferred 10 this 
project and reimbursed the Redevelopment Set-Aside Fund, leaving a Set-Aside investment of $3.2 million. An Affordable Housing Agreement and a Ground 
Lense with the Housing Aulhority were approved in January 2007. Construction began in June 2007. The project is expected lo be complete in June 2009. 

The project is targeted 10 serve large, low income households which is a high priority group identified in the "2005-10 Consolidated Plan." Amenities, 
including a recreation/open space area, are incorporated into lhe design of the project. 

3673 San Fernando Road 

This project is located in the SFRCRPA. This project was initiated in July 2007. The Housing Alllhority executed a Letter of Loan Commitment with Glendale 
City Lights in support of development of a 68 unit affordable family rental housing project. The developer, who recently completed Metropolitan City Lights 
and broke ground on the Metro Loma project in July, is in escrow to purchase the property. TI1e development would serve lower income family rental 
households. The developer has obtained all zoning entitlements and is pursuing tax credit financing at this time. It is expected that eventually the project will 
be funded with both Redevelopment Set-Aside Funds and HOME funds. 

l-lOME F1111ded Ownership Project Underway i11 2006-07: 

East Garfield Nejghborhood Revitaliz.atioo-Garfield Gardens Rental Project 

The Authority has committed approximately $3.7 million in HOME funds for acquisition of-property and new construction of affordable rental housing wilhin 
the East Garfield Neighborhood revitalization area The East Garfield Neighborhood area is a four-block area with a number of auto dealer and auto repair 
related uses, as well as other small businesses on its periphery and residential propenies ranging from single-family to medium density multifamily residential 
units. A public middle school is located on the southern edge of the neighborhood area. 

rssues/concems that were identified for !his neighborhood area include crime, deferred propeny maintenance. substandard housing, density, vacant/undeveloped 
land, lack of open space, parking (onsite and offsite), condition of street lighting, sidewalks. streets, and curbs, and traffic circulation/alley improvements. A 
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revitaliLation plan was developed to address many of these concerns in a rnulti-c.lisciplinary manner, which would involve code enforcement, rehabili1a1ion of 
housing units, imprO\'emem of public infras1ruc1ure, consideration of zoning standards, crealion ofopen space, land banking, and the construction of affordable 
housing designed 10 raise Ihe quality of life of residents. A site ini1iaJly considered for ownership housing was ultimately purchased using Community 
Development Block Grant funding reimbursed back 10 the Housing Authority and is being developed into a park area. 

l11 the Fall of 2005, rhe I lousing Authority issued a Reques1 for Proposals from affordable housing developers for new construction of approx_imately 20 - 30 
units of affordable rental housing on the renrnining three parcels al 295, 305 and 307 E. Garlield. Thomas Sufran ond Associntes was selected as the intended 
dc:veloper Ihrough Ihis prncess. TI1e Housing Authority hos entered into a Letter of Loan Commitment and a Lease Option wiIh Gartield Gardens, a limited 
pannership, to develop a 30 unit family renral project to serve low income, large rela1eu ren1er households and to assist in neighborhood revitalization effons. 
The <Jeveloper is now pur.,uing tax credit an<.I 01her financing. If the tax credits are awarded in October 2007. constructjon should begin in January 2008 and be 
complete byDecember 2008. 

6206 San Fernando Road 

111is projecr is loca1ed in Ihe SFRCRPA. In September 2004 Ihe Ht)using Au1hoti1y acquired propeny located at 6206 San Fernando Road. As a result of 
deferred propeny moimenonce and substandard housing concerns. this property was subject to numerous code enforcement actions over the past 20 years. TI1e 
I lousing Authority comm111ed $3.5 million of Redevelopment Set-Aside funds to this project for acquisi tion and related relocation expenses for 28 households 
which was completed in 2005-06. Each household was provided wiIh a rental assistance payment. a fixed moving payment, and rechnical assistance in finding 
compurnble, appropri:ite housing. The llousing Authority approved 1he Relocation and Last Reson Housing Plan for 6206 San Fernando Road last program 
year following required public review and commen1. 

'nie Housing Aurhority provided a predevelopment loan to the developer, United Cerebral Palsy of Los Angeles and Ventura Counties (UCP), to conslt1Jct 24 
pennane111 affordable units. Several financing layers have been commi11ed including HUD 811 Program funds, developer equity, and State MHP funds. During 
2005-06 the project was 1ransferred from Redevelopment Set-Aside funding to HOME funds with repaymenl of ihe Redevelopme111 Ser-Aside funds. 1l1e new 
construction renter developmenL proposed on this site is anticipated to contribute 10 revi1ahLation of the surrounding neighborhood as well as provide special 
needs housing (for the developmentally disabled). 1lte entitlernenr process and the financing plan are being finalized and the Housing Authcr:ty w HI ~or.s:te; & 

DOA in the fall of 2007. If the DOA is approved, cons1ruc11on would begin in January 2008 and be completed by December 2008. The Glendale Housing 
Corporation is a subsidiary of UCP and has been cenilied as a CHOO for the purpose ol creating community based housing in Glendale, specifically Lhe 6206 
San Fernando project. 

6 15 Chester Street 

1l1e Housing Authority has been approached by the Salvation Anny regarding Housing Authoricy assistance in developing a 4-unit permanent supportive 
housing project for formerly homeless families with djsabilities. Each unit would have 2 bedrooms. The Salvation Army had identified and acquired a site for 
the proposed project located at 61 S Chester, and secured additional financing from the HUD Supponive Housing Program. TI1e project is in its prelimjnary 
design phase, and the panies continue to reline the financial feasibility of this proposal. A preliminary estimate of Housing Authority's assistance is 
approximately $660,000 in I IOME funds. An Affordable Housing AgreemenL for this project will be considered by the Housing Authority in the fall of 2007. 
JI" approved, the project will start construction in December of 2007 ;111d be completed by June of 2008. 
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B) Mullifamil y Rental Assistance 

Palmer House 

The Housing Authority uses Redevelopment Set-Aside funds 10 provide annual rent :.nbsidies for Palmer House. a 22-unit low-income senior housing pmjecL 
The total subsidy is $87,000 a year for 30 years beginning in 1992. 

During 2006-07, the Housing Au1hority did not provide a rental subsidy 10 the project. This was due to the fact IhaI Palmer House was unable to make its 
annual ground lease payment to the Housing Authority. When the lease payment is not recei ved, the Housing Authority is not required 10 pay the subsidy. It 
became clear that due to the extremely low income tenant incomes in the apartments and the project's corresponding low rent s1ruc1ure, the development is 
experiencing long 1erm financial difficulties. The project has now come to the end of the 15 year tax credit term. Financial difficulties have become a common 
challenge for 1he early tax credit projects developed in the I990's, such as this one. They are typically requiring some type of financial restmcmring. The 
Housing Authority is working with the owners of the property (a partnership formed by Edison Capital and Southern California Presbyterian Housing) to 
determine appropriate steps 10 establish long term project linnncing 1.0 guarantee continued affordability for the required 55 year term. 

C) Special Programs 

The Housing Authority also admfoisters several special programs to assist the unique needs of renter households in Glendale. 

Code Enforcement 

Code enforcement efforts during 2006-07 resulted in 1he improvement and preservation of housing for low and moderate-income households in targe1ed areas. 
The code enforcement program was augmented with an allocation of approximately $ 1.1 million of Redevelopment Set-Aside funds. FY 2006-07 was the sixth 
year of the augmentation program. 

Section 8 Dwelling Repair and Moving Assistance Grants 

The Dwelling Repair Grant program was originally creaied to assist rental owners and property management agents to correct minor habitabili1y deficiencies 
necessary for the rental unit 10 qualify for Sec1ion 8 or Shelter-Plus Care remal subsidies. The muhi-year reimbursement program was phased out. lo late 2006-
07 the program was re- funded with $50,000 of Redevelopment Set-Aside funds in order to provide an incentive for owners/managers to rent to the limited 
number of renters who had recently been awarded a Section 8 voucher and were searching for an appropriate unit. These renters are having an increasing 
difficulty in finding a unit as 1he rems in Glendale have increased over the years :md the Section 8 payment standard has remained the same. Under 1he new 
guidelines of the program. the Housing Authority would provide a single grant up to $1.000 for new unitS 10 meet habitability requirements for those new 
voucher holders. No grants were provided in 2006-07. 

Moving Assistance Grants assist Section 8 Housing Choice Voucher holders with required moving costs to secure an affordable rental unit. The grnnts were 
available to reimburse one-half of actual expenses up 10 $2,500. During 2006-07, 1he !lousing Authority assisted 2 households with a Moving Assistance 
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Grants and expended approximately $2,000 in Redevelopment Set-Aside funds. 

Households assisted by these two programs are typically extremely low income (less than or equal to 30% AMJ). 

LIFERAP and ERAP 

To assist working families and prevent homelessness, lhe Housing Authority offers two remal assistance programs. The Low-Cncome Family Employment and 
Rental Assistance Progmm (UFERAP) provided rencal assistance and subsequent career development assistance 10 eligible families using a one-time 
Redevelopment Set-Aside l'unding allocation of $ t.637.000. The progrnm provides up 10 1hi1ty-six (36) months of rental assistance 10 low income-working 
families wilh incomes below 60% AMl, freeing up limited household resources to devote to education or job training activities. Participating households pny 
30% of their income in rent, and Redevelopment Set-Aside funds fi ll che rent payment gap. A case manager works with panicipants 10 develop strategies and 
link them 10 resources 10 assist them in raising the household's income, ultimately leading the household 10 sel f-sufficiency and reducing or eliminaLing the 
fami ly's housing cost burden. A component of the LIFERAP Program is a mandatory savings program designed 10 serve as a resource for certain, allowable 
expenses that will aid in achieving the goal of income growth, overall support employment, training, education activities, financial growth, and family well­
being. During 2006-07, S9 households were assisted through this program. 

The Emergency Rental Assistance Program (ERAP) provides shon-1erm rental assistance to households with incomes below 80% AMl Lhat experience a 
housing crisis dttc! 10 a demonstrated catastrophic event such as an illness, injury, or j ob loss. The one-time Redevelopment Set-Aside funding allocation for 
ERAP was $98,520. Panicipating households pay 30% of their income in renc, and Redevelopment Set-Aside funds till the rent payment gap. The progmm is 
intended to provide temporary assisrance for 3 to 12 months for households whose housing cost was affordable prior 10 the presenting crisis. ERAP assisted six 
households during 2006-07 and expended $6,200. 

Ill) Preserving and Maintaining tbe City's Existing Afford11ble Housing S tock 

A) Sin2le Family Rehabilirntjon Proeram 

ll1e Home Owner Rehabilitation Loan Program has four loan and grant products lo assist eligible propeny owners with repairs and improvements co their homes 
as described below. During 2006-07, 30 homes were rehabilitated through chis program. Household incomes of property owners assisted were as follows: 5 
households were extremely low income (less than or equal to 30% AM T), 8 households were very low income (greater than 30% and less than or equal to 50% 
AMn, 15 were low income (greater than 50% and less than or equal 10 80% AM[), and 2 were moderate income (greater than 80% and less chan or equal to 
120% AMI). Redevelopment Set-Aside funds in the amount of approximately $480,000 were expended for this program in 2006-07. No HOME funds were 
expended for this program in this program year. 

Senior Rehabilirarion Grant: Grants of up 10 $ !0,000 are available for eligible low-income senjor homeowners for the purpose of making hea!Lh and safety 
improvements LO their homes. Grants are available to eligible households whose income is equal to or less than 80% AMI. 

Disabled Rehabilitation Grunt: Grants up 10 $ 10.000 are available for low income homeowners/renters living with disabilities 10 make handicap accessibility 
modifications to single family homes or si11gle apartment units. Grants are available to eligible households whose income is equal 10 or less than 80% AMJ. 
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Sinele Famil y Rehabili1a1ion Loan: Low-interest deferred repayment rehabililalion louns of up to $25,000 are also available to eligible households whose 
income is equal 10 or less than 80% AMl. ln addition, in designated rnrge1 neighborhoods wilhin the City or Glendale, low-interest rehabilitntion loans of up to 
$25,000 are available 10 eligible households whose income is equal to or less than 120% AMl Repayments of the loans are deferred unti l title is transferred on 
the property. 

Lead Based Paint Hazard Reduction Grant: 11,e I-lousing Authority provides grants of up lo $10,000 to property owners for lead hazard reduction. The grant is 
provided in addilion 10 other assistance provided by 1he Housing Alllhority and is mandatory with all federal HOME program related activity and available as an 
elective for RedevelopmenL Set-Aside funded proJects. 

B) Multifamily Rehabilitation 

The Multifamily Rehabilitation program provides two types of loans. The first type provides forgivable low-interest loans of up to $14,500 per unit and up 10 
$100,000 maximum per project to muflifamily property owners for the purpose of improving their rental housing units. In return for the loan, the Housing 
Authority requires 1ha1 the unilS be rented 10 low-income tenants at affordable rental rates for a prescribed number of years. In 2006-07 no loans were funded 
during the year. The rent limitations set by 1he State are significantly below the market rate developers can obtain for lhe units. The fair market ren1 level set by 
the federal government in Glendale for a 2 bedroom unit is $ 1,269. Actual renllll units rent for a significantly higher amount, typically $1,400 and above. The 
permit1ed rent (including utility allowance) for a 2 bedroom unit subject 10 Redevelopment Set-Aside rent levels is $764 for a low income household. Property 
owners are no longer interested in the benefits of the City's multi-family rehab program because of the low rem levels. The program is no longer feasible in 
Glendale under currem market conditions. 

The second type provides low interest residual receipts loans to non-profit affordable housing providers for the purpose of acquiring and/or rehabilitating reOLaJ 
propenies. Rent levels and income levels of renters are restricted in return for this loan. While no Redevelopmem Set-Aside funds were expended for this 
second type of loan in 2006-07, one HOME funded project is in progress as described below. 

HOME Funded Nonprofit Multi-Family Relmbiliwtio11 Project Underway i11 2006-07: 

Geneva CHDO 

The West llollywood Housing Development Corporation has been designated as a City of Glendale CHOO. The Housing Authority reserved $127,000 in 
HOME CHDO funds in 2006-07 for rehabilitation and rental of two low income housing units located at 624-630 Geneva Street by West Hollywood. The 
project is anticipated to begin construction in October 2007 and be completed by March of2008. 

IV) Continuum of Care for the Homeless 

A Continuum of Care Slrategy is used to address lhe needs of homeless persons in the City of Glendale. The Glendale Homeless Coalition is a partnership 
between public and governmental agencies, local non-profilS and community organizations, the business community, concerned residents, and formerly 
homeless indi viduals. TI1e Continuum of Care conducted an unduplicateu count of homeless persons in January 2007 and determined that !here are 296 
homeless men, women and children on any given duy. Fundamental components of the Continuum of Care include prevention. outreach and assessment, 
supportive services, transitional housing and permanent housing programs. 
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A) Emergency Sheher-PATI-I Achieve Glendale 

PA"Il-1 1s a nonprofit organization Lhat provides services 10 the homeless in Glendale and in other communities. ln Glendale, they operate Achieve Glendale, a 
homeless services access center which includes a -10-bed emergency shelter, family transi1ionol housing, s1ree1 oulreoch team, ond permanent supponive housing 
programs for disabled and chronically homeless persons. 

ln 2005-06 the Housing Authority commiued $250,000 for a five year operating subsidy 10 lhe non-profit organization Project Achieve 10 provide assistance 10 
the homeless in Glendale. After one year of operations, in 2006-07 this commitment was lf3nsferred to PATii. During 2006-07, PATI-J Achieve Glendale 
ns1,1s1ed approximately 200 unduplicated homeless individuals. 

IV) Administrative Acl i viliiis 

A) lnclusionary Zoning 

In 1975 and 1976 California Community Redevelopment Law was amended 10 address the concern that the redevelopment process often resulted in the 
development of market rate housing units within redevelopmem project areas to the exclusion of affordable housing for very low, low, and moderate-income 
households. To mitig:11e ag:110s1 this impoct. legislntors approved a measure that subjects redevelopment project areas adopted after January I , 1976 to housing 
p1oduction requirements, more commonly known as inclusionary housing requirements. 11,is measure ensures thar a percentage of all units developed in the 
project area are affordable to very low and low/moderate-income households. l11e Cemral Glendale Redevelopment Project Area was adopted in 1972 and 
amended in 1975; thus, it is not subject to the inclusionary housing requirement. However, the SFRCRPA. which was adopted in 1992, is required by law co 
meet the inclusionary housing requirement. 

Historically, the SFRCRPA has not included the development or substantial rehabilitation of housing since the area is zoned for commercial and industrial uses. 
However, in August 2004 the Glendale City Council adopted zomng changes that have generated greater interest and facilitated housing development in the 
proJeCt aren. 

C'oncurrem wi1h 1he lOning changes, the City Council, Glendale Redevelopment Agency and Housing Authority approved a policy with regard to the stale­
n1:111dared inclusionory requirement in 1hc SFRCRPA. The policy requires thal the inclusionary requirement be met on a project-by-project basis using one of 
four 3ltema1ives. l11e inclusionary requiremem could be met: 

I . On-site; 
2. Off-site and inside the project area; 
3. Off-site and outside 1he project area; or 
4. By paying a fee in lieu ofbuilding the units. 

In cuses where the in lieu fee alternative is chosen, the Housing Authori1y would utilize the funds to develop the requisite affordable inclusionary units. TI1is 
policy will ensure that the SFRCRPA inclusionary requirement can be satisfied within the time period specified by state law. Staff presented an update repon to 
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the Housing Au1hori1y indica1ing that no development, other 1han affordable uni1s. were developed in the SFRCRPA at that time and no fees had been received. 
In 2006-07 as a result of completion of 1he Metro City Lig_hts affordable housing development (described above), an inclusionary obligation for 9.75 units was 
incurred and met onsite. 

Nine new residential projects comprising approximately 629 housing units have been brought forth for initial review by 1he City (in addition to two already 
comple1ed projects with 85 housi ng units.) These proposed projects would incur the inclusionary requirement through either construc1ion of a percentage of 
affordable unilS or 1hrough payment of an in- lieu fee. 

B) Affordable Housing Impact Reviews 

Staff reviewed approximately 90 entitlement applications, including condominium conversions. subdivision tract map requests, design review applications, and 
rezoning requests for their impact upon the supply o f affordable housing in Glendale and potential displacement of tenants in 2006-07. 

C) Professional Organizations 

The Housing Authority was active in professional advocacy organizations including Sou1hern California Association of Non-Profit Housing, California Housing 
Consonium, California Redevelopment Association. Na1ional Association of Housing Redevelopment Officials, 1he Housing Authorities Association of 
Southern Cali fornia, and others. 

D) Monitoring 

The programs and policies adopted for each program described in this report renect the needs of all income groups. ages, and unit types. In addition, the loan 
agreements for these projects contain covenantS that ensure affordability at the property for a defined time. To facilitate quality portfolio managemem after 
project completion, staff regularly monitors exis1ing projects. Staff conducts physical, financial, and occupancy monitoring reviews to guarantee that loan 
recipients serve the intended populations and are in compliance with the loan agreement terms. Annual on-site inspections include 1he following activities: 

• Property Inspection: Staff works closely with the City's Code Enforcement section lo perfonn on-site inspections of assisted affordable rental housing 
units and ensure compliance with local housing codes. 

• Tenant Income and Rent Review: Rent rolls, income source documents, tenant stalements of income. and sample files are reviewed for compliance with 
loan requirements. 

• Review of compliance with other Housing Authority provisions: Srnff reviews the owner's annual report, management plan, tenant selection plan. lease, 
insurance levels, affinnative marketing efforts, residual receipt paymenis, and other issues for compliance. 

If a property does not conform to the expectations regarding local housing codes, federal Housing Quality S1andards, tenant income and ren1s, and other loan 
provisions. staff notifies the property owners that 1hey are out of compliance with lheir loan agreement. Staff then works with the owners to bring the project 
into compliance. If 1he prope11y is not brought into compliance within a reasonable lime period, rhe Housing Authority has the right to begin action against the 
property owners. including but nol limited to accelernting repayment of 1he loan or immediately calling the loan due and payable. 
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The portfolio management nnd monitoring process nol only protects the Housing Au1hori1y·s inves1men1, it also encourages posi6ve rcla1ionships between 
owners, tenants, the communiry, and City staff. Jn addition, monitoring provides an opportunity 10 review the overall health of the portfolio and better gauge the 
impact of the funded projects. 

WORK PROGRAM - FISCAL YEAR 2007-08 

I) Increasing Affordable Home Ownership Opportunities 

A) New Cons1ruc1ion of Ownership Housing 

Ownership housing projects described as '·In Progress" above will continue. TI1e Housing Authority budgeted approximately $1.8 million of Redevelopment 
Set-Aside lunds and $600.000 of federal HOME funds (a 101al or $2.4 million) 10 faci lirnie developmcnr of additional affordable home ownership units in 2007-
08. 

However, in rhe fi rst quarter of 2007-08 a new construction rental development project was initiated at 3673 San Fernando Boulevard. The 2007-08 New 
Construction Ownership funds were reallocated for this rental development project described below. 

Il) Home Buyer Educarion Classes 

Six 10 nine seminars on " flow to Buy a llome" will be provided serving approximately 190 home buyers. One of these classes will be presented in the 
Annenian language and another will be presented in rhe Spanish language. 

C) Oownpayment and Closing Cost Assistance Programs 

Approxi111ately $-100,000 of Redevelopment Set-Aside funds carried over from previous years will be available to fund 5 FTHB loans. Due to the high cost of 
entry level resale homes in the City ofGlendale, the FTHB program has not been feasible for most moderale income home buyers in the current housing market. 
Signiflcani changes in 1hc resale housing market thal would increase feasibility of the program for moderate income home buyers are nol anticipated in the next 
year. 

The American Dream Down Payment Assistance Initiative (ADDI) is funded through the federal HOME program. In 2007-08, the ADDI program will provide 
$26,700 10 1he Housing Authority which for approximately 1wo down payment and closing cost assistance loa11s. These loans will be provided to purchasers of 
new cons1ruc1ion ownership housing developments targered to low income home buyers. 

65 



II) Increasing Affordable Rental Opportunities 

A) New Construction of Renter Housing 

Rental housing projects described as "In Progress" above will con1inue. In 2007-08 the I-lousing Authority hns allocated$ 1.0 million of Redevelopment Set­
Aside and $2.7 million of federal HOME funds 10 develop and/or acquire/ rehabilitate 30 affordable rental housing units. An additional $1.8 mmion of 
Redevelopment Set-Aside funds and $600,000 of federal HOME funds were reallocated from New Construction of Ownership Housing to this program for the 
project described below. 

In the first quaner of 2007-08 a new construction rental development project was initiated at 3673 San Fernando Boulevard. The developer is also the co­
developer of the Metro City Lights and the Metro Loma projects described above. The project will create 68 units of family rental housing. New Constnicrion 
Remer Housing funds were appropriated for this project through a leuer of loan commitmem in 2007-08. The developer is currentl y pursuing entitlements and 
financing through rax credit and other funding for the project. 

B) Multifamily Rental Assistance 

Renral assistnnce has been commi11ed to the 22 unit Palmer House senior apartments serving very low income households. His anticipated that during 2007-08 
issues related to the need for financially resm,cturlng the project will be resolved. 

C) Special Programs 

I ) Code Enforcement 

For 2007-08, the code enforcement augmentation program will use a $1.1 million Redevelopment Set-Aside allocalion to improve and preserve housing for 
low and moderate-income households. 

2) Section 8 Dwelling Repair and Moving Assistance Grants 

ln 2007-08 the I-lousing Authority has allocated no new funds for the Section 8 Dwelling Repair and M oving Assistance Grants. Carryover funds from 
previous years in 1he amount of $50,000 for the Dwelling Repair Grant Program and $23,000 for the Moving Assistance Grant Program are available to 
provide moving assistance to a total of 86 Section 8 Housing Voucher households. 

3) LIFERAP and ERAP 

LIFERAP will use carryover funding for a third year of a 3-year allocatit)n of $1.637 million providing rental assistance to approximatel y 55 households 
during 2007-08. ERAP will use $ 13,000 in carryover funds, which is the remainder of a one-time allocation in Redevelopment Set-Aside funds, in order ro 
assist 3 households in need of emergency housing assistance to prevent homelessness due 10 an unanticipated. cataslrophic event in 1heir lives. 
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111) Preservation of Afrordahlc Housing Stock 

A) Horne Owner Rehabilitation Loan Program 

ln 2007-08 the Housing Authority has allocated approximately $700,000 of Redevelopment Set-Aside and no federal HOME funds to provide 51 homeowner 
rehabilitation loans and/or grants. 

B) MulLi-Family Rehabilitation Loan Program 

In 2007-08 the !lousing Authority has allocated $100,000 of Redevelopment Set-Aside and no federal HOME funds to rehabilitate 10 affordable rental housing 
units. 

I V) Continuum of Care for the Homeless 

A) Emergency Shelter - PATH Achieve Glendale 

PA11-1, a nonprofit service provider 10 the homeless, will use carryover funding provided for the third year of a five year total allocation of $250,000 of 
Redevelopment Set-Aside funds 10 continue operations of the PATH Achieve Glendale project. The nonprofit sponsors a 40-bed emergency shelter, family 
transitional housing. stred outreach team, and permanent supportive housing programs for disabled and chronically homeless persons. The subsidy assists 
PATH ACllfEVE 10 serve approximately 200 unduplicated homeless individuals during the year. 

V) Administrative Activities 

A) lnclusionary Zoning 

As new housing development projects are proposed in the SFRCRPA, staff will implemcm the Mousing Authority's inclusionary housing policies. One element 
of these policies is 10 review and approve inclusionary housing plans for construction of any new residential units in the Project Area. 

B ) Affordable Housing Impact Review 

Staff will review e111itleme111 applications, including condominium conversions. subdivision tract map requests, design review applications, and rezoning 
requests for their impuct upon the supply of affordable! housing in Glendale and potential displacement of tenants. 

C) Professional Organizations 

The Housing Authority will remain active in professional advocacy organizations including Southern Cal ifornia Association of Non-Profit Housing, California 
Housing Consot1ium, Calitornia Redevelopment Association, National Associorion of I lousing Redevelopment Officials, the Housing Authorities Associmion 
of Southern California, .ind others. 
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D) M onimring 

Staff wi ll continue co perfom1 financial , physical. and occupancy eligibility monitoring reviews of completed affordable housing, rehabilitation, and FIHB 
proj ects/loans. 

RECOMMENDATIONS FOR NEEDED ST ATE LEGISLATION 
(not covered by independent auditors· report) 

A ffordable housing legislation greatly impacts the production nod development of affordable housing units. The following are recommendations for changes needed to 
st111e legislation: 

I . More favorable. less restrictive legislation is needed to faci litate the development of affordable housing (i.e. adjustment to prevailing wage requirements). 

2. Local governments need effective financing mechanisms to provide services and infrastructure. At present, there are insufficient revenues from new housing units 
to provide the additional services required by new residents. 

3. A ffordable housing needs reliable, ongoing funding. Unmet housing needs require more ongoing funding streams to generate the resources necessary to produce 
additional units. ProposiIion 46 and Prop 1-C bond funding provides one-time capital funding assis1ance. but a con1inual. rel iable source or funding for housing 
construc1ion and supportive services should be i dentified. 

4. Affordable Housing Cos1 restrictions on the use of Redevelopment. Set-Aside funds result in rent levels that are inconsistelll and considerably lower th:111 other 
affordable housing programs. This limit also resuhs in underwriting standards for FTHB programs that are considerably lower than other affordable housing 
programs and unworkable in I.he current housing market 
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